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24th May 2016 

Alex Kroon 
A/Project Leader 
Markets and Regulation Division 
Public Utilities Office, Department of Finance 
Locked Bag 11 
Cloisters Square WA 6850 

Dear Mr Kroon, 

HKnight 
MFrank 

DEPARTMENT OF FINANCE 

CORPORATE INFORMATION 

2 7 MAY 2016 

Re: Amendments to electricity and gas on-selling licence exemptions 

Knight Frank welcomes the opportunity to provide comment on the draft amendments to the 

electricity and gas on-selling licence exemptions to allow a third party to manage the on-seller's 

embedded network and supply customers within the network on behalf of the on-seller. 

Knight Frank, as the world's largest privately owned real estate company, represents over 300 

property Owners and over 1,500,000 sqm of tenanted space in Western Australia. We are acutely 

aware of the implications of these changes on our clients and tenants and how they will impacted. 

Knight Frank does not support the proposed amendments and the speed of which Government are 

attempting to pass them. The short consultation period and work program timeline does not allow 

for proper analysis of the implications to market consumers including commercial landlords who 

may have their control of their embedded networks diluted by the proposed changes. 

We have consulted extensively to determine the impact of the proposed changes and we cannot 

support them without a thorough consultation period and recognition of landlord's ownership of 

their embedded networks. 

Knight Frank puts forward the following recommendations: 

• Extend the consultation time period and work program timeline to allow affected

stakeholders to fully analyse the impacts of the proposed changes

• Acknowledge the ownership of the embedded networks and conduct a proper

review of the impact on current existing legal contracts and the effect the changes

will have should a landlord opt to appoint a third party to manage their embedded

network

• Finish the energy market review phase 2 before making any changes

T +61 (0) 8 9325 2533 F +61 (0) 8 9325 6918 

Level 10 Exchange Plaza, 2 The Esplanade, Perth WA 6000 

GPO Box X2253, Perth WA 6847 

www.knightfrank.com.au 
Knight Frank Australia Pty Ltd ABN 17 004 973 684 C 

I :.. = Newmark 
::--= Knight Frank 
: ": Global 







<D 
...... 

0 
N 
-

-

"O 
a, 
0) 
co 

a, 
(.) 
C 

co 
C 

LL 

HKnight 
MFrank 

property and strata property markets who are significant contributors and stakeholders in the 

Western Australian Electricity Market. 

Knight Frank implores Government to complete its phase 2 Energy Market Review before 

proposing amendments to electricity and gas on-selling licence exemptions. This will allow 

embedded network customers and operators to fully investigate the implications of the review 

before further changes are proposed. 

It is critical that owners of embedded networks have the opportunity to analyse the ramifications of 

proposed changes to the designing, commissioning and the ongoing management of large and 

small scale networks. 

Recommendations 

• Finish the energy market review phase 2 before making any changes

Conclusion 

Knight Frank does not support the proposed amendments and the speed of which Government are 

attempting to pass them. The short consultation period and work program timeline does not allow 

for proper analysis of the implications to market consumers including commercial landlords who 

may have their control of their embedded networks diluted by the proposed changes. 

The commercial property and strata property markets must be recognised as significant 

contributors and stakeholders in the Western Australian Electricity Market. Their contribution to 

energy competition, efficiency programs and peak load reductions must be recognised and before 

any changes are made to the practice of on-selling gas and electricity. 

We look forward to continuing our dialogue regarding the key recommendations outlined in our 

submission. 

Kind regards, 

RYAN ABBOTT 
Senior Director 
Asset Management Services 
ryan. abbott@au. knightfrank. com 
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