




The external nature of the audit also tends to force companies to focus on meeting the various asset 
management factors set out by the ERA whereas an internal audit will tend to address issues that 
are specific to the power station and its stage of development. For example, the ERA requires the 
Asset Management System to address asset planning, acquisition and disposal which are not 
relevant for Kwinana Swift. It is more pertinent for Perth Energy to consider whether the current 
maintenance systems and practices are appropriate for a station that is moving into the second 
quarter of its planned life. Having flexibility to target O&M resources where the power station most 
requires would improve reliability. 

Summary 

Overall Perth Energy supports the approach taken in the Consultation Paper in that the issues 
addressed through the Generation Licence are adequately covered through other mechanisms. 
There are costs associated with the licence that are beyond the expenditures associated with Good 
Industry Practice and these do not materially benefit the electricity system. The main point we 
would add to the Consultation Paper is the substantial role of project financiers in monitoring the 
financial health of the generator and the technical performance of the power station. 

Perth Energy supports the proposed amendment to remove the requirement for Generation 
Licensing from the Electricity Industry Act. 

Yours faithfully 
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