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5. Deadline for Introduction of the Capacity Auction

NPK considers that a premature introduction of a capacity auction could cause undesirable 
disruption to the electricity market (as foreshadowed in the Position Paper). 

NPK accepts that a deadline may need to be introduced as a last resort in the event where the 
transition arrangement (modified as proposed above) is demonstrated to be not meeting the reform 
objectives. Under this circumstance, in order to avoid the foreshadowed undesirable disruption, we 
consider it necessary to introduce legislations (which take effect prior to commencement of the 
auction) to: 

• subject the capacity price to a floor; and
• provide the correct economic conditions for the retirement of inefficient/uneconomic plants.

Note that NPK propose a transition period of at least five years in section 1 above. 

NPK thanks the Steering Committee for considering its comments and welcomes any feedback or 
questions. 
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