Electricity Industry (Wholesale Electricity Market) Regulations 2004

Wholesale Electricity Market

Amendment (Tranches 2 and 3

Amendments) Rules 2020

Commencement

. The amending rules set out in Schedule A come into operation at 8:00 AM (WST) on 1 January
2021.

. The amending rules set out in Schedule B come into operation immediately after the

commencement of the amending rules in the Wholesale Electricity Market Amendment
(Tranche 1 Amendments) Rules 2020, that commence at 8:00 AM (WST) on 1 February 2021.

. The amending rules set out in Schedule C come into operation at a time specified by the

Minister in a notice published in the Gazette. Different days may be specified for different

provisions.
Schedule A
1. Section 1.36A inserted
1.1 Insert the following new section 1.36A:
1.36A. Specific Transitional Provisions — Deferral of Key Events for Year 1 of
the 2021 Reserve Capacity Cycle
1.36A.1. Notwithstanding clause 4.1.1C, for the 2021 Reserve Capacity Cycle, AEMO has
the power to modify and extend the dates and times for key events that are
scheduled to occur in Year 1 of that Reserve Capacity Cycle only in accordance
with this section 1.36A.
1.36A.2. By 5:00 PM on 1 March 2021, AEMO must determine and publish a timetable on
the Market Web Site setting out the modified or extended dates and times for each
of the key events specified in clause 1.36A.6 for the 2021 Reserve Capacity Cycle.
The modified or extended dates or times take effect from the date that the
timetable is published.
1.36A.3. Subject to clause 1.36A.7, AEMO may further modify or extend the dates or times

for any one or more of the key events specified in clause 1.36A.6 by publishing an
updated timetable on the Market Web Site. Any such further modified or extended

dates and times take effect from the date that the updated timetable is published.



1.36A.4.

1.36A.5.

1.36A.6.

In determining the modified or extended dates and times under clauses 1.36A.2 or
1.36A.3, AEMO must:

(@) seek to preserve investment certainty for Market Participants and other
interested stakeholders by allowing a reasonable time for decisions to be

made relative to the modified or extended timelines; and
(b) minimise the overlap of:
i. key events in Year 1 of the 2021 Reserve Capacity Cycle;
ii. key events in Year 1 of the 2022 Reserve Capacity Cycle; and

iii. commencement of the new fully co-optimised energy and
Essential System Service markets on the New WEM
Commencement Day.

In determining the modified or extended dates and times under clauses 1.36A.2
and 1.36A.3, AEMO may consult with Market Participants and other interested
stakeholders prior to setting or amending, as applicable, the modified or extended
dates and times.

Notwithstanding any other provision of these Market Rules, the operation of the
following clauses is amended in respect of the 2021 Reserve Capacity Cycle as

follows:

(a) clause 4.1.4 is amended so that AEMO must advertise a Request for
Expressions of Interest in accordance with clause 4.2.4 by the date and
time specified in the timetable published by AEMO under clause 1.36A.2
and as may be updated by AEMO in accordance with clause 1.36A.3;

(b) clause 4.1.5 is amended so that the potential Reserve Capacity providers
may respond to the Request for Expressions of Interest in accordance with
section 4.2 by the date and time specified in the timetable published by
AEMO under clause 1.36A.2 and as may be updated by AEMO in

accordance with clause 1.36A.3;

(© clause 4.1.6 is amended so that AEMO must publish a summary of the
responses to its Request for Expressions of Interest in accordance with
clause 4.2.7 by the date and time specified in the timetable published by
AEMO under clause 1.36A.2 and as may be updated by AEMO in
accordance with clause 1.36A.3;

(d) clause 4.1.7 is amended so that AEMO must accept lodgement of
applications for certification of Reserve Capacity in accordance with clause
4.9.1 from the date and time specified in the timetable published by AEMO
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under clause 1.36A.2 and as may be updated by AEMO in accordance
with clause 1.36A.3;

clause 4.1.8 is amended so that AEMO must publish a Statement of
Opportunities Report produced in accordance with the Long Term PASA
process described in clause 4.5.11 by the date and time specified in the
timetable published by AEMO under clause 1.36A.2 and as may be
updated by AEMO in accordance with clause 1.36A.3;

clause 4.1.10 is amended so that AEMO must publish on the Market Web
Site the Reserve Capacity Information Pack in accordance with clause
4.7.2 by the date and time specified in the timetable published by AEMO
under clause 1.36A.2 and as may updated by AEMO in accordance with
clause 1.36A.3;

clause 4.1.11 is amended so that AEMO must cease to accept lodgement
of applications for certification of Reserve Capacity in accordance with
clause 4.9.1 from the date and time specified in the timetable published by
AEMO under clause 1.36A.2 and as may be updated by AEMO in

accordance with clause 1.36A.3;

clause 4.1.12 is amended so that AEMO must notify each applicant for
certification of Reserve Capacity of the Certified Reserve Capacity to be
assigned by the date and time specified in the timetable published by
AEMO under clause 1.36A.2 and as may be updated by AEMO in

accordance with clause 1.36A.3;

clause 4.1.13 is amended so that each Market Participant must provide to
AEMO any Reserve Capacity Security required in accordance with clause
4.13.1 and any DSM Reserve Capacity Security required in accordance
with clause 4.13A.1 not later than the date and time specified in the
timetable published by AEMO under clause 1.36A.2 and as may be
updated by AEMO in accordance with clause 1.36A.3;

clause 4.1.14 is amended so that each Market Participant holding Certified
Reserve Capacity for the Reserve Capacity Cycle must provide to AEMO
notification in accordance with clause 4.14.1 as to how its Certified
Reserve Capacity will be dealt with not later than the date and time
specified in the timetable published by AEMO under clause 1.36A.2 and as
may be updated by AEMO in accordance with clause 1.36A.3;

clause 4.1.15 is amended so that AEMO must confirm to each Market
Participant in accordance with clause 4.14.9 the amount of Certified
Reserve Capacity that can be traded bilaterally from its Facilities by the

date and time specified in the timetable published by AEMO under clause
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1.36A.2 and as may be updated by AEMO in accordance with clause
1.36A.3;

clause 4.1.15A is amended so that AEMO must publish the Certified
Reserve Capacity for each Facility in accordance with clause 4.9.9A by the
date and time specified in the timetable published by AEMO under clause
1.36A.2 and as may be updated by AEMO in accordance with clause
1.36A.3;

clause 4.1.16A is amended so that AEMO must:

i. assign Capacity Credits in accordance with clause 4.20.5A(a) as

set out in clause 4.1.16A(a); and

ii. determine in accordance with clause 4.20.5A(aA) whether the
Reserve Capacity Requirement has been met or exceeded with
the Capacity Credits assigned for Year 3 as set out in clause
4.1.16A(b),

by the date and time specified in the timetable published by AEMO under
clause 1.36A.2, and as may be updated by AEMO in accordance with
clause 1.36A.3, provided that, subject to clause 1.36A.7, the date is not
later than 30 June 2022;

clause 4.1.18A is amended so that AEMO must publish the summary of
information described in clause 4.20.5AA by the date and time specified in
the timetable (which must be the same date and time as specified in the
timetable for performance of the obligations under clause 4.1.16A)
published by AEMO under clause 1.36A.2 and as may be updated by
AEMO in accordance with clause 1.36A.3;

clause 4.1.19 is amended so that AEMO must commence the review of the
Benchmark Reserve Capacity Price as required by clause 4.16.3 and
complete the review in accordance with clause 4.1.19 by the date and time
specified in the timetable (which must be the same date and time as
specified in the timetable for performance of the obligations under clause
4.1.4) published by AEMO under clause 1.36A.2 and as may be updated
by AEMO in accordance with clause 1.36A.3;

clause 4.1.21 is amended so that a Market Participant may apply to AEMO
under clause 4.13.2A for a recalculation of the amount of Reserve
Capacity Security required to be held by AEMO for a Facility in accordance
with clause 4.13.2(b) or under clause 4.13A.8 for a recalculation of the
amount of DSM Reserve Capacity Security required to be held by AEMO
for a Demand Side Programme in accordance with clauses 4.13A.1 or

4.13A.4, as applicable, by the date and time specified in the timetable
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1.36A.7.

1.36A.8.

1.36A.9.

1.36A.10.

published by AEMO under clause 1.36A.2 and as may be updated by
AEMO in accordance with clause 1.36A.3; and

(@) clause 4.1.21A is amended so that each relevant Market Participant must
notify AEMO of the number of Capacity Credits that are to be associated
with each component of their Facility for the Capacity Year in accordance
with clause 4.20.16 by the date and time specified in the timetable
published by AEMO under clause 1.36A.2 and as may be updated by
AEMO in accordance with clause 1.36A.3.

If AEMO wishes to modify or extend the date for completion of the key events
referred to in clause 1.36A.6(m) to a date after 30 June 2022, then AEMO must,

without limiting its obligations under clause 2.21.6:

(a) consult with Market Participants and other interested stakeholders on the

proposed modified or extended date;
(b) call for submissions; and
(©) publish on the Market Web Site:
i. AEMO's decision on the modified or extended date;
i. any submissions received; and
iii. an updated timetable in accordance with clause 1.36A.3.

Notwithstanding the time and date specified in clause 4.1.4, for the 2021 Reserve
Capacity Cycle, AEMO is not required to advertise a Request for Expression of
Interest in accordance with section 4.2 for that Reserve Capacity Cycle until the
time and date specified in the timetable to be published by AEMO under clause

1.36A.2 and as may be updated by AEMO in accordance with clause 1.36A.3.

For the 2021 Reserve Capacity Cycle, any clause that refers to a clause amended
in accordance with clause 1.36A.6, is to be read in the context of the operation of
this section 1.36A and the clause as amended.

Nothing in this section 1.36A shall affect the operation of Chapter 4 insofar as the
clauses of Chapter 4 apply to a Reserve Capacity Cycle other than the 2021

Reserve Capacity Cycle.

Section 1.36B inserted

Insert the following new section 1.36B:

1.36B.

1.36B.1.

Specific Transitional Provisions — Deferral of Key Events for Year 1 of

the 2022 Reserve Capacity Cycle

Notwithstanding clause 4.1.1C, for the 2022 Reserve Capacity Cycle, AEMO has

the power to modify and extend the dates and times for key events that are



1.36B.2.

1.36B.3.

1.36B.4.

1.36B.5.

1.36B.6.

scheduled to occur in Year 1 of that Reserve Capacity Cycle only in accordance

with this section 1.36B.

By 5:00 PM on 1 March 2021, AEMO must determine and publish a timetable on
the Market Web Site setting out the modified or extended dates and times for each
of the key events specified in clause 1.36B.6 for the 2022 Reserve Capacity Cycle.
The modified or extended dates or times take effect from the date that the

timetable is published.

Subject to clause 1.36B.7, AEMO may further modify or extend the dates or times
for any one or more of the key events specified in clause 1.36B.6 by publishing an
updated timetable on the Market Web Site. Any such further modified or extended

dates and times take effect from the date that the updated timetable is published.

In determining the modified or extended dates and times under clause 1.36B.2 or
1.36B.3, AEMO must:

(a) seek to preserve investment certainty for Market Participants and other
interested stakeholders by allowing a reasonable time for decisions to be

made relative to the modified or extended timelines; and
(b) minimise the overlap of:
i. key events in Year 1 of the 2021 Reserve Capacity Cycle;
ii. key events in Year 1 of the 2022 Reserve Capacity Cycle; and

iii. commencement of the new fully co-optimised energy and Essential

System Service markets on the New WEM Commencement Day.

In determining the modified or extended dates and times under clauses 1.36B.2
and 1.36B.3, AEMO may consult with Market Participants and other interested
stakeholders prior to setting or amending, as applicable, the modified or extended

dates and times.

Notwithstanding any other provision of these Market Rules the operation of the
following clauses is amended in respect of the 2022 Reserve Capacity Cycle as

follows:

(a) clause 4.1.4 is amended so that AEMO must advertise a Request for
Expressions of Interest in accordance with clause 4.2.4 by the date and
time specified in the timetable published by AEMO under clause 1.36B.2
and as may be updated by AEMO in accordance with clause 1.36B.3;

(b) clause 4.1.5 is amended so that the potential Reserve Capacity providers
may respond to the Request for Expressions of Interest in accordance with

section 4.2 by the date and time specified in the timetable published by
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AEMO under clause 1.36B.2 and as may be updated by AEMO in

accordance with clause 1.36B.3;

clause 4.1.6 is amended so that AEMO must publish a summary of the
responses to its Request for Expressions of Interest in accordance with
clause 4.2.7 by the date and time specified in the timetable published by
AEMO under clause 1.36B.2 and as may be updated by AEMO in
accordance with clause 1.36B.3;

clause 4.1.7 is amended so that AEMO must accept lodgement of
applications for certification of Reserve Capacity in accordance with clause
4.9.1 from the date and time specified in the timetable published by AEMO
under clause 1.36B.2 and as may be updated by AEMO in accordance
with clause 1.36B.3;

clause 4.1.8 is amended so that AEMO must publish a Statement of
Opportunities Report produced in accordance with the Long Term PASA
process described in clause 4.5.11 by the date and time specified in the
timetable published by AEMO under clause 1.36B.2 and as may be
updated by AEMO in accordance with clause 1.36B.3;

clause 4.1.10 is amended so that AEMO must publish on the Market Web
Site the Reserve Capacity Information Pack in accordance with clause
4.7.2 by the date and time specified in the timetable published by AEMO
under clause 1.36B.2 and as may be updated by AEMO in accordance
with clause 1.36B.3;

clause 4.1.11 is amended so that AEMO must cease to accept lodgement
of applications for certification of Reserve Capacity in accordance with
clause 4.9.1 from the date and time specified in the timetable published by
AEMO under clause 1.36B.2 and as may be updated by AEMO in

accordance with clause 1.36B.3;

clause 4.1.12 is amended so that AEMO must notify each applicant for
certification of Reserve Capacity of the Certified Reserve Capacity to be
assigned by the date and time specified in the timetable published by
AEMO under clause 1.36B.2 and as may be updated by AEMO in

accordance with clause 1.36B.3;

clause 4.1.13 is amended so that each Market Participant must provide to
AEMO any Reserve Capacity Security required in accordance with clause
4.13.1 and any DSM Reserve Capacity Security required in accordance
with clause 4.13A.1 not later than the date and time specified in the
timetable published by AEMO under clause 1.36B.2 and as may be
updated by AEMO in accordance with clause 1.36B.3;
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clause 4.1.14 is amended so that each Market Participant holding Certified
Reserve Capacity for the Reserve Capacity Cycle must provide to AEMO
notification in accordance with clause 4.14.1 as to how its Certified
Reserve Capacity will be dealt with not later than the date and time
specified in the timetable published by AEMO under clause 1.36B.2 and as
may be updated by AEMO in accordance with clause 1.36B.3;

clause 4.1.15 is amended so that AEMO must confirm to each Market
Participant in accordance with clause 4.14.9 the amount of Certified
Reserve Capacity that can be traded bilaterally from its Facilities by the
date and time specified in the timetable published by AEMO under clause
1.36B.2 and as may be updated by AEMO in accordance with clause
1.36B.3;

clause 4.1.15A is amended so that AEMO must publish the Certified
Reserve Capacity for each Facility in accordance with clause 4.9.9A by the
date and time specified in the timetable published by AEMO under clause
1.36B.2 and as may be updated by AEMO in accordance with clause
1.36B.3;

clause 4.1.16A is amended so that AEMO must:

i. assign Capacity Credits in accordance with clause 4.20.5A(a) as

set out in clause 4.1.16A(a);

ii. determine in accordance with clause 4.20.5A(aA) whether the
Reserve Capacity Requirement has been met or exceeded with
the Capacity Credits assigned for Year 3 as set out in clause
4.1.16A(b);

iii. notify each Market Participant of the Network Access Quantity
determined for each of its Facilities in accordance with clause
4.15.11; and

iv. publish the information required to be published under clause
4.15.16,

by the date and time specified in the timetable published by AEMO under
clause 1.36B.2, and as may be updated by AEMO in accordance with
clause 1.36B.3, provided that, subject to clause 1.36B.7, the date is not
later than 31 December 2022;

clause 4.1.18A is amended so that AEMO must publish the summary of
information described in clause 4.20.5AA by the date and time specified in
the timetable (which must be the same date and time as specified in the

timetable for performance of the obligations under clause 4.1.16A)
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published by AEMO under clause 1.36B.2 and as may be updated by
AEMO in accordance with clause 1.36B.3;

clause 4.1.19 is amended so that AEMO must commence the review of the
Benchmark Reserve Capacity Price as required by clause 4.16.3 and
complete the review in accordance with clause 4.1.19 by the date and time
specified in the timetable (which must be the same date and time as
specified in the timetable for performance of the obligations under clause
4.1.4) published by AEMO under clause 1.36B.2 and as may be updated
by AEMO in accordance with clause 1.36B.3;

clause 4.1.21 is amended so that a Market Participant may apply to AEMO
under clause 4.13.2A for a recalculation of the amount of Reserve
Capacity Security required to be held by AEMO for a Facility in accordance
with clause 4.13.2(b) or under clause 4.13A.8 for a recalculation of the
amount of DSM Reserve Capacity Security required to be held by AEMO
for a Demand Side Programme in accordance with clauses 4.13A.1 or
4.13A.4, as applicable, by the date and time specified in the timetable
published by AEMO under clause 1.36B.2 and as may be updated by
AEMO in accordance with clause 1.36B.3;

clause 4.1.21A is amended so that each relevant Market Participant must
notify AEMO of the number of Capacity Credits that are to be associated
with each component of their Facility for the Capacity Year in accordance
with clause 4.20.16 by the date and time specified in the timetable
published by AEMO under clause 1.36B.2 and as may be updated by
AEMO in accordance with clause 1.36B.3;

clause 4.4B.2 is amended so that AEMO must provide the following
information to each relevant Network Operator by the date and time
specified in the timetable published by AEMO under clause 1.36B.2 and as
may be updated by AEMO in accordance with clause 1.36B.3:

i. details of each Facility specified in an Expression of Interest
submitted under clause 4.2.6 for the Reserve Capacity Cycle,

including the information in clauses 4.4.1;

. details of each Facility for which AEMO has received a notice
under clause 4.4A.1 where the intention is for the Facility to cease
operation permanently by 1 October of Year 3 of the Reserve

Capacity Cycle; and

iii. details of each Facility for which AEMO has received an Early

Certified Reserve Capacity application and whether the Facility has



1.36B.7.

1.36B.8.

nominated to be classified as a Network Augmentation Funding

Facility.

(s) clause 4.4B.3 is amended so that each Network Operator must, in respect
of its Network, provide its reasonable estimate of the configuration at peak
demand, and associated Thermal Network Limits of its Network in
accordance with that clause by the date and time specified in the timetable
published by AEMO under clause 1.36B.2 and as may be updated by
AEMO in accordance with clause 1.36B.3;

® clause 4.4B.5 is amended so that each Network Operator must provide the
information specified in that clause in respect of its Network to AEMO by
the date and time specified in the timetable published by AEMO under
clause 1.36B.2 and as may be updated by AEMO in accordance with
clause 1.36B.3; and

(u) clause 4.4B.6 is amended so that AEMO must publish the following
information in the Constraints Library for the 2022 Reserve Capacity Cycle
by the date and time specified in the timetable published by AEMO under
clause 1.36B.2 and as may be updated by AEMO in accordance with
clause 1.36B.3:

i. the information provided by each Network Operator under clause
4.4B.5; and

ii. the Preliminary RCM Constraint Equations.

If AEMO wishes to modify or extend the date for completion of the key events
referred to in clause 1.36B.6(m) to a date after 31 December 2022, then AEMO
must, without limiting its obligations under clause 2.21.6:

€)] consult with Market Participants and other interested stakeholders on the
proposed modified or extended date;

(b) call for submissions; and
(© publish on the Market Web Site:
i. AEMO's decision on the modified or extended date;
. any submissions received; and
iii. an updated timetable in accordance with clause 1.36B.3.

For the 2022 Reserve Capacity Cycle, any clause that refers to a clause amended
in accordance with clause 1.36B.6, is to be read in the context of the operation of

this section 1.36B and the clause as amended.
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3.1

1.36B.9.

Nothing in this section 1.36B shall affect the operation of Chapter 4 insofar as the
clauses of Chapter 4 apply to a Reserve Capacity Cycle other than the 2022

Reserve Capacity Cycle.

Section 1.36C added

Insert the following new section 1.36C:

1.36C.

1.36C.1.

1.36C.2.

1.36C.3.

General Transitional Provisions — Staging of Tranches 2 and 3

Amendments
In this section 1.36C:

Commenced Tranches 2 and 3 Amending Rule: Means a Specific Amending
Rule that has commenced on a Tranches 2 and 3 Amending Rules

Commencement Day.

Post-Amended Rules: Means the WEM Rules as in force immediately after the

most recent Tranches 2 and 3 Amending Rules Commencement Day.

Pre-Amended Rules: Means the WEM Rules as in force immediately before the

most recent Tranches 2 and 3 Amending Rules Commencement Day.

Specific Amending Rule: Means an Amending Rule in the Tranches 2 and 3

Amending Rules.

Tranches 2 and 3 Amending Rules: Means the Amending Rules in the Electricity
Industry (Tranches 2 and 3 Amendments) Rules 2020 made by the Minister under
regulation 7(5) of the WEM Regulations by a notice published in the Government
Gazette as part of the program of work for the Wholesale Electricity Market and
Constrained Network Access Reform.

Tranches 2 and 3 Amending Rules Commencement Day: Means a date, by
notice published in the Government Gazette, that a Specific Amending Rule

commences.

WEM Participant: Means a Rule Participant and the Economic Regulation
Authority.

Before 8:00 AM on a Tranches 2 and 3 Amending Rules Commencement Day,
notwithstanding that the Pre-Amended Rules continue to apply, each WEM
Participant must perform all obligations imposed on that WEM Participant under
the Post-Amended Rules, in relation to that Tranches 2 and 3 Amending Rules
Commencement Day and subsequent Trading Days, that, if the Post-Amended
Rules were in force, the WEM Participant would have been required to perform

under the Post-Amended Rules.

If before 8:00 AM on a Tranches 2 and 3 Amending Rules Commencement Day,

notwithstanding that the Pre-Amended Rules continue to apply, a WEM Participant
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performs an obligation under the Post-Amended Rules under clause 1.36C.2, then
to the extent that the obligation is performed, the WEM Participant is not required
to perform any equivalent obligation under the Pre-Amended Rules to the extent
that these obligations relate to that Tranches 2 and 3 Amending Rules

Commencement Day or subsequent Trading Days.

1.36C.4. |If before 8:00 AM on a Tranches 2 and 3 Amending Rules Commencement Day,
notwithstanding that the Pre-Amended Rules continue to apply, a WEM Participant
is required to perform an obligation that relates to that Tranches 2 and 3 Amending
Rules Commencement Day or subsequent Trading Days that it will not be required
to perform under the Post-Amended Rules, the WEM Patrticipant is not required to
perform the obligation to the extent that it relates to that Tranches 2 and 3
Amending Rules Commencement Day or subsequent Trading Days and to the

extent that the obligation will not apply under the Post-Amended Rules.

1.36C.5. After 8:00 AM on a Tranches 2 and 3 Amending Rules Commencement Day,
notwithstanding that the Post-Amended Rules apply, each WEM Participant must
perform all obligations imposed on that WEM Participant under the Pre-Amended
Rules, arising in relation to each Trading Day (or part of a Trading Day) up to but
excluding that Tranches 2 and 3 Amending Rules Commencement Day, that, if the
Pre-Amended Rules were in force, the WEM Patrticipant would have been required
to perform under the Pre-Amended Rules other than those obligations the WEM

Participant is not required to perform pursuant to clause 1.36C.3.

1.36C.6. Where a Commenced Tranches 2 and 3 Amending Rule requires the operation of
one or more Specific Amending Rules that have not yet commenced, then regard
may be had to those Specific Amending Rules to interpret or give effect to the
Commenced Tranches 2 and 3 Amending Rule even though the Specific

Amending Rules have not yet commenced.

1.36C.7. Where any Commenced Tranches 2 and 3 Amending Rule requires the operation
of WEM Rules which have been amended, repealed or replaced by one or more
Commenced Tranches 2 and 3 Amending Rules, regard may be had to those
WEM Rules to interpret or give effect to the Commenced Tranches 2 and 3
Amending Rule even though those WEM Rules have been amended, repealed or

replaced.

1.36C.8. For the purposes of this section 1.36C, 'WEM Rule' has the same meaning as
‘Market Rule' in these Market Rules.

Schedule B
1. Clause 2.10.10 amended

1.1 Clause 2.10.10 is deleted and replaced with the following:

12



2.1.

3.1

4.1

51

5.2

5.3

2.10.10. Following the closing date for submissions, the Rule Change Panel, AEMO, the
Economic Regulation Authority, the Coordinator or the Network Operator, as
applicable, must prepare a Procedure Change Report on the Procedure Change

Proposal.
Clause 2.10.13 amended
Clause 2.10.13(c) is deleted and replaced with the following:

(©) all submissions received before the due date for submissions, a summary
of those submissions, and the response of the Rule Change Panel, AEMO,
the Economic Regulation Authority, the Coordinator or the Network

Operator, as applicable, to the issues raised in those submissions;
Clause 2.36A.5 amended
Clause 2.36A.5 is deleted and replaced with the following:

2.36A.5. AEMO must document in a WEM Procedure the communications and control
system requirements necessary to enable it to remotely monitor the performance

of a Network described in these WEM Rules.
Clause 4.16.3 amended
Clause 4.16.3(b) is deleted and replaced with the following:

(b) AEMO must follow that documented WEM Procedure to annually review
the value of the Benchmark Reserve Capacity Price in accordance with
this section 4.16 and in accordance with the timing requirements specified

in clause 4.1.19.
General amendments

In each place in the Market Rules listed in the Table, delete the words 'System Management'

and replace them with the word 'AEMO".

Table
Clause 3.13.3B(a)
Clause 7.6A.5(b)

In each place in the Market Rules listed in the Table, delete the words 'Market Procedure' and

replace them with the words 'WEM Procedure'.

Table
Clause 2.9.2D(c)(i)
Clause 2.36A.2 (in each place where it occurs)

In each place in the Market Rules listed in the Table, delete the words 'Market Rules' and

replace them with the words 'WEM Rules'.

13
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Table
Clause 1.4.1(r) (in each place where it occurs)
Clause 1.36A.6
Clause 1.36B.6

In each place in the Market Rules listed in the Table, delete the words 'Market Web Site' and
replace them with the words 'WEM Website'.

Table
Clause 1.36A.2
Clause 1.36A.3
Clause 1.36A.6(f)
Clause 1.36A.7(c)
Clause 1.36B.2
Clause 1.36B.3
Clause 1.36B.6(f)
Clause 1.36B.7(c)
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Schedule C

1.

11

21

Section 1.1 amended

Clause 1.1.2 is amended by deleting the word 'Ancillary' and replacing it with the words

'‘Essential System'.

Section 1.43 added

Insert the following new section 1.43:

1.43.

1.43.1.

1.43.2.

1.43.3

1.43.4.

Specific Transitional Provisions — WEM Procedures for Tranches 2

and 3 Amending Rules
In this section 1.43:

Tranches 2 and 3 Amending Rules: Means the Amending Rules in the
Wholesale Electricity Market Amendment (Tranches 2 and 3 Amendments) Rules
2020 made by the Minister under regulation 7(5) of the WEM Regulations by a
notice published in the Government Gazette as part of the program of work for the

Wholesale Electricity Market and Constrained Network Access Reform.

Where the Tranches 2 and 3 Amending Rules oblige AEMO, a Network Operator
or the Economic Regulation Authority to develop or document a WEM Procedure
then, notwithstanding that the relevant WEM Rule has not commenced, AEMO,

each Network Operator and the Economic Regulation Authority must comply with

their obligations in this section 1.43, as if the relevant WEM Rule was in force.
AEMO must, without limiting clause 1.43.6:

€)) develop each procedure it is responsible for in accordance with the
Tranches 2 and 3 Amending Rules prior to the commencement of the
relevant Amending Rule in the Tranches 2 and 3 Amending Rules that

requires AEMO to develop or document that procedure; and

(b) consult with Rule Participants and other relevant stakeholders in
developing the procedures it is responsible for in accordance with the

Tranches 2 and 3 Amending Rules.
Each Network Operator must, without limiting clause 1.43.6:

(a) develop each procedure it is responsible for in accordance with the
Tranches 2 and 3 Amending Rules prior to the commencement of the
relevant Amending Rule in the Tranches 2 and 3 Amending Rules that

requires the Network Operator to develop or document that procedure; and

(b) consult with Rule Participants and other relevant stakeholders in
developing the procedures it is responsible for in accordance with the

Tranches 2 and 3 Amending Rules.
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3.1

1.43.5.

1.43.6.

The Economic Regulation Authority must, without limiting clause 1.43.6:

@)

(b)

develop each procedure it is responsible for in accordance with the
Tranches 2 and 3 Amending Rules prior to the commencement of the
relevant Amending Rule in the Tranches 2 and 3 Amending Rules that
requires the Economic Regulation Authority to develop or document that

procedure; and

consult with Rule Participants and other relevant stakeholders in
developing the procedures it is responsible for in accordance with the

Tranches 2 and 3 Amending Rules.

Each WEM Procedure that is required to be developed under clauses 1.43.3(a),
1.43.4(a) and 1.43.5(a):

(a)

(b)

(©)

without limiting clauses 1.43.3(b), 1.43.4(b) and 1.43.5(b), may, but is not
required to, be developed in accordance with the Procedure Change

Process;

is, from the commencement of the relevant Amending Rule in the
Tranches 2 and 3 Amending Rules that requires the person to develop or
document the procedure, deemed to be the relevant WEM Procedure
required to be developed under the relevant clause in the Tranches 2 and

3 Amending Rules; and

may, with industry consultation, be amended or replaced with a revised
WEM Procedure without undertaking the Procedure Change Process by
the party responsible for developing the WEM Procedure for a period of six
months from the date that the relevant WEM Procedure was deemed to be
the WEM Procedure under clause 1.43.6(b) provided that, in determining a
commencement date for the amended or replaced revised WEM
Procedure, the party responsible for developing the WEM Procedure gives
reasonable consideration of an appropriate commencement date that
minimises the impact of the changes to the WEM Procedure on Rule
Participants. To avoid doubt, after the expiry of the six month period, any
amendment or replacement of the WEM Procedure must be made in

accordance with the Procedure Change Process.

Section 1.44 inserted

Insert the following new section 1.44:

1.44.

1.44.1.

Specific Transitional Provisions — Gate Closure

Notwithstanding that AEMO must publish and determine Gate Closure under

clause 7.4.30, for the first 6 Trading Months commencing from the New WEM

Commencement Day, Gate Closure will be 15 minutes for each Dispatch Interval.
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4.1

1.44.2. After the 6 Trading Month period referred to in clause 1.44.1, Gate Closure will be
the period determined by AEMO and published in accordance with clause 7.4.30.

Section 1.45 inserted
Insert the following new section 1.45:

1.45. Specific Transitional Provisions — Registration for the 2021 Reserve

Capacity Cycle and the 2022 Reserve Capacity Cycle
1.45.1. In this section 1.45:

RCM Market Participant: Means a Market Generator or Market Customer deemed
to be registered as an RCM Market Participant pursuant to clause 1.45.2(a) for the

purpose of this section 1.45; and

RCM Facility Class: Means a facility class referred to in clause 1.45.3 that applies

to:
@) an RCM Market Participant under clause 1.45.2(b); or

(b) an unregistered facility intending to participate in the 2021 Reserve
Capacity Cycle or the 2022 Reserve Capacity Cycle assigned by AEMO
under clause 1.45.9.

1.45.2. For the 2021 Reserve Capacity Cycle and the 2022 Reserve Capacity Cycle only:

@) a Market Generator and Market Customer registered under these WEM
Rules on the New RCM Transition Date is deemed to be registered as an
RCM Market Participant; and

(b) subject to clause 1.45.4, a Registered Facility that is registered to a Market
Generator or Market Customer referred to in clause 1.45.2(a) is deemed to
be registered under the equivalent RCM Facility Class set out in clause
1.45.3.

1.45.3. For the purpose of clause 1.45.2(b), the table below sets out the equivalent RCM
Facility Class that is deemed to apply to a Registered Facility for the 2021 Reserve
Capacity Cycle and the 2022 Reserve Capacity Cycle.

Facility Class as at the last Trading Equivalent RCM Facility Class from
Interval immediately preceding the the New RCM Transition Date
New RCM Transition Date

Scheduled Generator Scheduled Facility

Non-Scheduled Generator with a Non-Scheduled Facility
System Size below 10 MW
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1.45.4.

1.45.5.

1.45.6.

1.45.7.

1.45.8.

1.45.9.

1.45.10.

Non-Scheduled Generator with a Semi-Scheduled Facility
System Size at or above 10 MW

Demand Side Programme Demand Side Programme

For the purpose of clause 1.45.2(b), where any of the following conditions apply to
a Registered Facility, the RCM Market Participant for that Registered Facility must
apply to AEMO to seek an assessment for an applicable RCM Facility Class in
accordance with the timeframe and processes specified in the WEM Procedure
under clause 1.45.10:

€) the Registered Facility’s System Size is anticipated to increase or
decrease;

(b) any new equipment is planned to be added to the Registered Facility;

(©) any equipment is planned to be removed from the Registered Facility; or

(d) the RCM Market Participant considers that registration in a different RCM
Facility Class for that Registered Facility is more appropriate than the RCM
Facility Class deemed by clause 1.45.3.

AEMO must process any application for assessment it receives under clause
1.45.4 or clause 1.45.8 by the date and time specified in clause 4.1.7, in

accordance with the WEM Procedure specified in clause 1.45.10.

When conducting an assessment under clause 1.45.5, where AEMO considers
that the RCM Facility Class assigned to that Registered Facility is no longer
appropriate, or another RCM Facility Class is more appropriate, AEMO must
assign that Registered Facility another RCM Facility Class which must be a Facility

Class specified in clause 2.29.1A.
AEMO's determination of an RCM Facility Class under this section 1.45 is final.

A Market Participant intending to participate in the 2021 Reserve Capacity Cycle
and/or the 2022 Reserve Capacity Cycle in respect of a facility that is unregistered
as at the New RCM Transition Date, must apply to AEMO for an RCM Facility

Class assessment.

In respect of an application for RCM Facility Class assessment received pursuant
to clause 1.45.8, AEMO must assess the facility and assign an RCM Facility Class
in accordance with the WEM Procedure specified under clause 1.45.10, taking into

account the indicative Facility Class assigned to that facility under section 4.8A.

AEMO must develop a WEM Procedure specifying:
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@)

the process a RCM Market Participant must follow when applying to AEMO
to seek an assessment in respect of their Registered Facility under clause
1.45.4,

(b) the process a RCM Market Participant must follow when applying to AEMO
to seek an assessment in respect of their unregistered facility under clause
1.45.8;
(c) the process AEMO must follow when assigning an RCM Facility Class to a
facility in respect of an application submitted under clause 1.45.4 or clause
1.45.8, which must take into account the Facility Technology Types
comprising a facility; and
(d) the timeframes an RCM Market Participant must adhere to when
submitting an application under clause 1.45.4 or clause 1.45.8; and
(e) the timeframes AEMO must adhere to when conducting an assessment
under clause 1.45.6 or clause 1.45.8. For avoidance of doubt, AEMO’s
timeframes must comply with clause 1.45.5.
5. Section 1.46 inserted
51 Insert the following new section 1.46:
1.46. Specific Transitional Provisions — Appendix 3
1.46.1. For the purposes of Appendix 3 and the 2022 Reserve Capacity Cycle:

(a)

(b)

a Facility is to be deemed to be an NAQ Facility (as defined in Appendix 3)
where the Facility:

i. was assigned Capacity Credits for the 2021 Reserve Capacity
Cycle; and

ii. has been assigned Certified Reserve Capacity for the 2022

Reserve Capacity Cycle; and

a Facility that is deemed to be an NAQ Facility (as defined in Appendix 3)
under clause 1.46.1(a) is to be deemed to have a Network Access Quantity
for the purposes of Step 3A(a) of Appendix 3, equal to:

i. for a Facility, other than a GIA Facility, the Initial Network Access
Quantity determined by AEMO for the Facility under clause 4.1A.1;

ii. for a GIA Facility that is an Intermittent Generating System, the
Certified Reserve Capacity assigned to the Facility for the 2022
Reserve Capacity Cycle that is intended to be traded bilaterally in
accordance with 4.14.1(c); and
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6.1

(©)

(d)

iii. for a GIA Facility that is not an Intermittent Generating System, the

quantity, in MW, of the lesser of:

1. the Capacity Credits assigned to the Facility for the 2021

Reserve Capacity Cycle; and

2. the Certified Reserve Capacity assigned to the Facility for
the 2022 Reserve Capacity Cycle that is intended to be

traded bilaterally in accordance with 4.14.1(c); and

a Facility is to be deemed to be an Indicative NAQ Facility (as defined in
Appendix 3) where the Facility was assigned Early Certified Reserve
Capacity and Capacity Credits for a Reserve Capacity Cycle after the 2022
Reserve Capacity Cycle; and

a Facility that is deemed to be an Indicative NAQ Facility (as defined in
Appendix 3) under clause 1.46.1(c) is to be deemed to have an Indicative
Network Access Quantity for the purposes of Step 3A(a) of Appendix 3,
equal to the Early Certified Reserve Capacity assigned to the Facility for a
Reserve Capacity Cycle by AEMO pursuant to an application for Early

Certified Reserve Capacity under section 4.28C.

Section 1.47 inserted

Insert the following new section 1.47:

1.47.

1.47.1.

1.47.2.

Specific Transitional Provisions — Registration from New WEM

Commencement Day

On the date determined by AEMO, which must be prior to the New WEM

Commencement Day, and published on the WEM Website:

(a)

(b)

a Market Customer, Market Generator and Ancillary Service Provider
registered under these WEM Rules on the New WEM Commencement

Day are deemed to be registered in the Market Participant class; and

subject to clause 1.47.3, a Registered Facility that is registered to a Market
Customer or Market Generator referred to in clause 1.47.1(a) is deemed to

be registered under the equivalent Facility Class set out in clause 1.47.2.

For the purpose of clause 1.47.1(b), the table below sets out the equivalent Facility

Class that is deemed to apply to a Registered Facility.

Facility Class as at the last Trading Interval | Equivalent Facility Class from the
immediately preceding the date determined | date determined by AEMO under
by AEMO under clause 1.47.1 clause 1.47.1
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Scheduled Generator Scheduled Facility

Non-Scheduled Generator with a System Size | Non-Scheduled Facility
below 10 MW

Non-Scheduled Generator with a System Size | Semi-Scheduled Facility
at or above 10 MW

Interruptible Load Interruptible Load
Demand Side Programme Demand Side Programme
1.47.3. For the purposes of clause 1.47.1(b), where any of the following conditions apply

1.47.4.

1.47.5.

1.47.6.

to a Registered Facility, the Market Participant for that Registered Facility must
apply to AEMO to seek an assessment for an applicable Facility Class in
accordance with the timeframe and processes specified in the WEM Procedure
under clause 1.47.8:

@ the Registered Facility’s System Size is anticipated to increase or
decrease;
(b) any new equipment is planned to be added to the Registered Facility on or

after the New WEM Commencement Day;

(© any equipment is planned to be removed from the Registered Facility after

the New WEM Commencement Day; or

(d) the Market Participant considers that registration in a different Facility
Class for that Registered Facility is more appropriate than the Facility
Class deemed by clause 1.47.2.

AEMO must process any application for assessment it receives under clause

1.47.3, in accordance with the WEM Procedure specified in clause 1.47.8.

When conducting an assessment under clause 1.47.4, where AEMO considers
that the existing Facility Class assigned to that Registered Facility is no longer
appropriate or another Facility Class is more appropriate, AEMO must assign that
Registered Facility another Facility Class which must be a Facility Class specified
in clause 2.29.1A.

A Market Participant intending to register a facility prior to the New WEM
Commencement Day with an intended effective registration date on or from the
New WEM Commencement Day must apply to AEMO for a Facility Class

assessment.

21




7.1

1.47.7

1.47.8.

In respect of an application for Facility Class assessment received pursuant to
clause 1.47.6, AEMO must assess the facility and assign a Facility Class in
accordance with the WEM Procedure in clause 1.47.8.

AEMO must develop a WEM Procedure specifying:

(@) the process a Market Participant must follow when applying to seek an

assessment in respect of their Registered Facility under clause 1.47.3;

(b) the process a Market Participant must follow when applying to seek an

assessment in respect of their unregistered facility under clause 1.47.6;

(c) the process AEMO must follow when assigning a Facility Class to a facility
in respect of an application submitted under clause 1.47.3 or clause
1.47.6, which must take into account the Facility Technology Types

comprising a facility;

(d) the timeframes a Market Participant must adhere to when submitting an

application under clause 1.47.3 or clause 1.47.6; and

(e) the timeframes AEMO must follow when conducting an assessment under
clause 1.47.5 or clause 1.47.7, which must be before the New WEM

Commencement Day.

Section 1.48 inserted

Insert the following new section 1.48:

1.48.

1.48.1.

1.48.2

1.48.3.

Tranches 2 and 3 Amendments - Various
In this section 1.48:

Post-Amended Rules: Has the meaning in section 1.36C where the relevant
Tranches 2 and 3 Amending Rules Commencement Day is the day that this

section 1.48 commenced.

Pre-Amended Rules: Has the meaning in section 1.36C where the relevant
Tranches 2 and 3 Amending Rules Commencement Day is the day that this

section 1.48 commenced.

Notwithstanding clause 2.30B.1, a Load or part of a Load that was treated by

AEMO as an Intermittent Load under the Pre-Amended Rules is deemed to have
met the requirements of clause 2.30B.2 of the Post-Amended Rules for that Load
or part of the Load to be treated as an Intermittent Load under the Post-Amended

Rules.

Notwithstanding the provisions of these WEM Rules:
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8.1

8.2

8.3

8.4

8.5

€) AEMO must not register a Load or part of a Load as a new Intermittent
Load under section 2.30B pursuant to an application received by AEMO
after 8:00 AM on the New WEM Commencement Day; and

(b) a reference to an Intermittent Load in these WEM Rules is a reference to a
Load or part of a Load that was registered or treated as an Intermittent
Load at 8:00 AM on the New WEM Commencement Day.

1.48.4. For the purposes of clause 1.48.3(b):

€) an Intermittent Load that is no longer eligible to be treated as an
Intermittent Load under these WEM Rules after 8:00AM on the New WEM
Commencement Day will not be considered to be an Intermittent Load
under clause 1.48.3(b) from the date the Intermittent Load ceases to be

eligible to be treated as an Intermittent Load; and

(b) for an Intermittent Load to which clause 1.48.4(a) applies, AEMO must not
subsequently reassess whether the Load is eligible to be treated as an

Intermittent Load.

1.48.5. AEMO must document the WEM Procedure referred to in clause 4.11.3A(c) by the
date specified in clause 4.1.4 for the 2021 Reserve Capacity Cycle.

1.48.6. Notwithstanding clause 1.33.3, AEMO and each Network Operator must comply
with their obligations under section 2.27A in performing their obligations under, or

in connection with, section 4.4B.
Section 2.1A amended
Clause 2.1A.2(a) is deleted and replaced with the following:

€)) to operate the Reserve Capacity Mechanism, the Short Term Energy
Market and the Real-Time Market;

Clause 2.1A.2(cA) is deleted.
Clause 2.1A.2(e) is deleted and replaced with the following:

(e) to process applications for participation, and for the registration, de-
registration, transfer and Essential System Services accreditation of

facilities;
Insert the following new clauses 2.1A.2(eA) and 2.1A.2(eB):

(eA)  to procure, schedule and dispatch Essential System Services to meet the

Essential System Service Standards;

(eB)  to monitor Rule Participants' compliance with the WEM Rules in

accordance with clause 2.13.7;

Clauses 2.1A.2(IF) and 2.1A.2(IG) are deleted and replaced with the following:
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9.1

10.

10.1

10.2

11.

111

(IF) to advise and consult with each Network Operator in respect of AEMO’s
System Operation Functions as contemplated under the Technical Rules
applicable to their Network;

(IG) to provide information and assistance to the Coordinator under clause
4.5A.8 relating to the preparation of the Whole of System Plan by the

Coordinator; and
Section 2.2C amended
Clause 2.2C.1(bA) is deleted and replaced with the following:

(bA)  provide information and assistance to the Coordinator relating to the

preparation of the Whole of System Plan by the Coordinator;
Section 2.9 amended
Insert the following new clause 2.9.7D:
2.9.7D. A Network Operator must comply with WEM Procedures applicable to it.
Clause 2.9.8 is deleted and replaced with the following:

2.9.8. A Rule Participant, other than AEMO or a Network Operator, must comply with WEM

Procedures applicable to it.
Section 2.13 amended
Section 2.13 is deleted and replaced with the following:
2.13. Compliance Monitoring and Enforcement
ERA monitoring of compliance

2.13.1. The Economic Regulation Authority must monitor other Rule Participants’
behaviour (including AEMO’s and each Network Operator’s behaviour) for
compliance with the WEM Rules and WEM Procedures in accordance with the

WEM Procedure referred to in clause 2.15.1.

2.13.2. The Economic Regulation Authority must investigate any market behaviour of a
Rule Participant if it considers that the behaviour has resulted in the market not

functioning effectively.

2.13.3. The Economic Regulation Authority must ensure it has processes and systems in
place to allow it to monitor Rule Participants’ behaviour (including AEMO’s and
each Network Operator’s behaviour) for compliance with the WEM Rules and
WEM Procedures in accordance with the WEM Procedure referred to in clause
2.15.1.

2.13.4. Without limiting clause 2.13.8, AEMO must co-operate with the Economic

Regulation Authority and facilitate any processes and systems put in place by the
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Economic Regulation Authority under clause 2.13.3, including by providing any
market related data, information and document produced or exchanged in
accordance with the WEM Rules or WEM Procedures in AEMO’s possession or
control that the Economic Regulation Authority has reason to believe may assist
the Economic Regulation Authority to monitor Rule Participants’ behaviour
(including AEMQ’s and each Network Operator’s behaviour) for compliance with
the WEM Rules and WEM Procedures.

2.13.5. Each Network Operator must co-operate with the Economic Regulation Authority
and facilitate any processes and systems put in place by the Economic Regulation
Authority under clause 2.13.3, including by providing any data, information or
document in the Network Operator’s possession or control that the Economic
Regulation Authority would be entitled to receive under Chapter 10 and has reason
to believe may assist the Economic Regulation Authority to monitor the Network
Operator's behaviour for compliance with the provisions of the WEM Rules and
WEM Procedures.

2.13.6. The Economic Regulation Authority must disclose the market related data,
information or documents provided by AEMO to the Economic Regulation Authority
as part of the systems and processes the Economic Regulation Authority must

have in place in accordance with clause 2.13.4 as follows:

(a) where AEMO periodically provides market related data, information or
documents as part of the systems and processes in place under clause
2.13.4, publishing the types of market related data, information or
documents provided on the Economic Regulation Authority’s website in as
much detail as the Economic Regulation Authority considers is reasonably

practicable;

(b) where the Economic Regulation Authority requests AEMO to provide the
Economic Regulation Authority with market related data, information or
documents in accordance with clause 2.13.4 and the market related data,

information or documents:
i. is not one of the types disclosed under clause 2.13.6(a); and
ii. relate to a specific Rule Participant (or group of Rule Participants),

then the Economic Regulation Authority must notify that Rule Participant

(or group of Rule Participants).
AEMO monitoring of compliance
2.13.7. AEMO must, in accordance with the WEM Procedure referred to in clause 2.15.4:

€) monitor Rule Participant’s behaviour for compliance with section 7.10;
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2.13.8.

2.13.9.

(b) monitor Rule Participant’s behaviour for compliance with the WEM

Procedure referred to in clause 2.29.9A;

(c) ensure it has processes and systems in place to allow it to monitor Rule
Participant's behaviour in accordance with clause 2.13.7(a) and clause

2.13.7(b), including developing systems for monitoring;

(d) support the Economic Regulation Authority's monitoring of Rule
Participants’ behaviour, including having processes and systems to
provide the Economic Regulation Authority with data, information,
documents or analysis under clauses 2.13.4, 2.13.7, 2.13.8(a), 2.13.8(b) or
2.13.14, as applicable; and

(e) subject to clause 2.13.12, record the alleged breach of the WEM Rules or
WEM Procedures and report any alleged breaches resulting from its
monitoring under clause 2.13.7(a) and clause 2.13.7(b) to the Economic

Regulation Authority.

(e) subject to clause 2.13.12, record the alleged breach of the WEM Rules or
WEM Procedures and report any alleged breaches resulting from its
monitoring under clause 2.13.7(a) and clause 2.13.7(b) to the Economic

Regulation Authority.

Where the Economic Regulation Authority has reason to believe AEMO may be
able to assist it to monitor Rule Participants’ behaviour (including each Network
Operator’s behaviour) for compliance with the WEM Rules and WEM Procedures,

it may request AEMO to:

€)] undertake analysis of any market related data, information and document

produced or exchanged under clause 2.13.4; or

(b) provide any specific market related data, information and document
produced or exchanged in accordance with the WEM Rules or WEM
Procedures in AEMO’s possession or control not provided by AEMO to the

Economic Regulation Authority under clause 2.13.4,

to assist to monitor a Rule Participant's compliance with a specific obligation or
requirement. For the avoidance of doubt, the Economic Regulation Authority is not

permitted to delegate the monitoring of Rule Participant behaviour to AEMO.

AEMO must comply with a request by the Economic Regulation Authority under
clause 2.13.8 by the time specified in the request, which must be a reasonable
time having regard to the nature of the request, or such alternative time as

mutually agreed.
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2.13.10.

2.13.11.

2.13.12.

2.13.13.

2.13.14.

2.13.15.

2.13.15A.

Subject to clause 2.13.7(b), AEMO is not required to monitor a Network Operator’s
behaviour for compliance with the WEM Procedures developed by the Network

Operator.

Where a Registered Facility operates within the Tolerance Range or Facility
Tolerance Range applicable to the Registered Facility during a Dispatch Interval,
any deviation is not considered to be a breach of clause 7.10.1 or of a provision of

section 3.21 by reason of the deviation only.

AEMO is not required to report to the Economic Regulation Authority an alleged

breach by a Rule Participant of:

€) section 3.21 if the alleged breach is limited to occurring within a single
Trading Interval and the extend of the alleged breach is either within the

Tolerance Range of the Facility Tolerance Range for that Facility; or

(b) section 7.10 if the alleged breach does not exceed six consecutive
Dispatch Intervals unless the alleged breach is considered by AEMO, in its
reasonable opinion, to be material or likely to impact Power System

Security or Power System Reliability.
Subject to clause 2.13.11, nothing in clause 2.13.12 relieves:

@ AEMO from its obligation to monitor Rule Participants’ compliance in

accordance with clause 2.13.7(a) and clause 2.13.7(b); or

(b) Rule Participants from the obligation to fully comply with the WEM Rules
and the WEM Procedures, regardless of whether AEMO is required under
the WEM Rules to report any alleged breach to the Economic Regulation
Authority.

AEMO may, but is not required to, notify the Economic Regulation Authority of any
alleged breach under clause 2.13.7 or clause 2.13.15 where the Economic
Regulation Authority is in possession or control of any market related data,
information or other documents or analysis that allows the Economic Regulation
Authority to identify an alleged breach of the WEM Rules or WEM Procedures.

Except where clause 2.13.14 applies, where AEMO becomes aware of an alleged
breach of the WEM Rules (other than a provision of the WEM Rules referred to in

clause 2.13.7) or the WEM Procedures developed by AEMO then it must notify the
Economic Regulation Authority in accordance with the WEM Procedure referred to

in clause 2.15.4.

Clauses 2.13.13 14 and 2.13.15 do not apply in respect of alleged breaches of
clauses 3A.10.6, 3A.11.21(a), 3A.11.21(b), 3A.11.21(c) and 3A.12.2.
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Tolerance Ranges

2.13.16.

2.13.17.

2.13.18.

2.13.19.

AEMO may determine the Tolerance Range to apply to all Facilities for the
purpose of AEMO’s reporting of alleged breaches of clause 7.10.1 or a provision of
section 3.21 to the Economic Regulation Authority. When determining the

appropriate Tolerance Range to apply for all Market Participants, AEMO must:
(@) consult with Rule Participants prior to setting the Tolerance Range; and

(b) publish on the WEM Website at least 14 Business Days prior to the date
from which change to the Tolerance Range becomes effective, the

following:

i. all submissions received from Rule Participants;

ii. the Tolerance Range; and

iii. an effective date for the commencement of the Tolerance Range.

AEMO may determine a Facility Tolerance Range to apply to a specific Facility. A
Facility Tolerance Range will apply for a specific Facility in place of the Tolerance
Range determined under clause 2.13.16. When determining the Facility Tolerance

Range to apply for the specific Facility, AEMO must:

@ consult with Market Participants prior to setting the Facility Tolerance
Range; and

(b) publish on the WEM Website at least 14 Business Days prior to the date
from which any changes to the Facility Tolerance Range become effective
the following:

i. the reasons for AEMO’s decision;
ii. any submissions received from Market Participants;
iii. the applicable Facility Tolerance Range; and

iv. an effective date for the commencement of the applicable Facility
Tolerance Range.

AEMO must not show bias towards a Market Participant in respect to a Facility
Tolerance Range.

AEMO must document in a WEM Procedure:

(@) the process for determining, consulting on, and reviewing the Tolerance
Range and any Facility Tolerance Ranges under clauses 2.13.16, 2.13.17
and 2.13.21; and

(b) matters, events or circumstances that may trigger a review of the

Tolerance Range or a Facility Tolerance Range.
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2.13.20.

2.13.21.

2.13.22.

A Market Participant may request in writing that the Economic Regulation Authority
assess a decision by AEMO in relation to the determination of a Facility Tolerance
Range, for that Market Participant’s Facility. Following a request:

(@) the Economic Regulation Authority must consult with AEMO and the

Market Participant concerning the Facility Tolerance Range;

(b) the Economic Regulation Authority may give a direction to AEMO to set or

vary a Facility Tolerance Range where it finds that:

i. AEMO has not followed the relevant WEM Rules or any relevant
WEM Procedures in relation to determining the Facility Tolerance
Range; or

il based on the information provided by the Market Participant and

AEMO, that the Facility Tolerance Range is not reasonable;

(©) the Economic Regulation Authority must use best endeavours to complete

the assessment within 10 Business Days from receipt of the request; and

(d) the Economic Regulation Authority must direct AEMO to publish any
direction provided to AEMO to set or vary a Facility Tolerance Range on

the WEM Website within five Business Days of issuing that direction.

Where the Economic Regulation Authority reasonably considers that the Tolerance
Range or Facility Tolerance Range applicable to a Registered Facility is
inappropriate having regard to the historical operation of the Registered Facility
and the Market Participant's compliance with clause 7.10.3, the Economic
Regulation Authority may request AEMO to review the Tolerance Range or Facility

Tolerance Range applicable to the Registered Facility.

AEMO must comply with a request by the Economic Regulation Authority under
clause 2.13.21, and may vary the applicable Tolerance Range or any Facility
Tolerance Range following its review in accordance with the WEM Procedure
referred to in clause 2.13.19.

Breach reporting

2.13.23.

2.13.24.

Subject to clause 2.13.26, a Rule Participant (including AEMO and a Network

Operator) must notify the Economic Regulation Authority in writing if it considers
that it has breached, or has reasonable cause to suspect it may have breached,
the WEM Rules or a WEM Procedure. A Rule Participant may, at any time after
notifying the Economic Regulation Authority, provide updated information to the

Economic Regulation Authority in relation to the breach or suspected breach.

A Rule Participant (other than AEMO, but including each Network Operator) may

inform the Economic Regulation Authority in writing if it considers that another Rule
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2.13.25.

2.13.26.

Participant has breached the WEM Rules or a WEM Procedure, and must provide

reasonable information in support of that alleged breach.

A notification of an alleged breach by a Rule Participant to the Economic
Regulation Authority under clause 2.13.23 or clause 2.13.24 may be provided in
the form described in clause 2.15.3, but must include the information a Rule
Participant is required to provide in reporting an alleged breach as specified in the
WEM Procedure referred to in clause 2.15.1.

Where a Market Participant considers that it has breached, or has reasonable
cause to suspect it may have breached, a provision of Chapter 3A of these WEM
Rules, or a WEM Procedure that is referred to in Chapter 3A, the Market
Participant must follow the relevant process set out in Chapter 3A.

Compliance investigation

2.13.27.

2.13.28.

2.13.29.

2.13.30.

Subiject to section 3A.12, if the Economic Regulation Authority becomes aware of
an alleged breach of the WEM Rules or WEM Procedures, then:

@ it must record the alleged breach;

(b) subject to clause 2.13.32, it must investigate the alleged breach in
accordance with the risk rating assigned to the type of alleged breach in

the WEM Procedure referred to in clause 2.15.1;

(©) notwithstanding clause 2.13.27(b), subject to clause 2.13.32, it may
investigate the alleged breach where the ERA considers this is reasonably

required;

(d) it must determine whether a breach of the WEM Rules or WEM

Procedures has occurred; and
(e) it must record the results of each investigation.

If reasonably required, as part of an investigation into alleged breaches of the
WEM Rules or WEM Procedures, the Economic Regulation Authority may:

(a) require information and records from Rule Participants; and
(b) conduct an inspection of a Rule Participant’s equipment.

If the Economic Regulation Authority becomes aware of an alleged breach of the
WEM Rules or the WEM Procedures, then it may meet with the relevant Rule
Participant on one or more occasions to discuss the alleged breach and possible

actions to rectify the alleged breach.

Rule Participants (including AEMO and each Network Operator) must cooperate
with an investigation into an alleged breach of the WEM Rules or WEM

Procedures, including:
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2.13.31.

2.13.32.

2.13.33.

2.13.34.

2.13.35.

€) providing the Economic Regulation Authority with information requested

under clause 2.13.28 relating to the alleged breach in a timely manner; and

(b) allowing reasonable access to equipment for the purpose of an inspection
carried out under clause 2.13.28.

A Rule Participant (including AEMO and each Network Operator) must not engage

in conduct under clause 2.13.30 that is false or misleading in a material particular.

Where a Rule Participant does not comply with clause 2.13.30, the Economic
Regulation Authority may appoint a person to investigate the matter and provide a
report or such other documentation as the Economic Regulation Authority may

require. If the Economic Regulation Authority does so, then:

(@) the Rule Participant must assist the person to undertake the investigation

and prepare the report or other documentation; and

(b) the cost of the investigation and the preparation of the report or other
documentation must be met by the Rule Participant unless the Economic

Regulation Authority determines otherwise.

The Economic Regulation Authority may suspend or close an investigation of an
alleged breach:

€)] where the alleged breach is self-reported to the Economic Regulation
Authority by a Rule Participant under clause 2.13.23, and the Economic

Regulation Authority is reasonably satisfied that:
i. where the breach can be rectified, the Rule Participant:
1. has rectified the alleged breach; or

2. undertakes to rectify the alleged breach by taking actions

agreed to by the Economic Regulation Authority; and

ii. where required by the Economic Regulation Authority, the Rule
Participant agrees to take actions agreed to by the Economic
Regulation Authority that are intended to prevent a recurrence of
the alleged breach; or

(b) in any other circumstances that may be specified in the WEM Procedure
referred to in clause 2.15.1.

If the Economic Regulation Authority suspends or closes an investigation in

accordance with clause 2.13.33 it must notify the relevant Rule Participant.

Where the Economic Regulation Authority determines a breach has not taken

place, the Economic Regulation Authority must notify its decision to the Rule
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Participant that reported the alleged breach in accordance with clauses 2.13.23 or
2.13.24.

Enforcement action

2.13.36. Where the Economic Regulation Authority determines that a breach of the WEM
Rules or WEM Procedures has taken place in accordance with clause 2.13.27(d),

the Economic Regulation Authority may:

€)] issue a warning to the Rule Participant to rectify the contravention and
record the response of the Rule Participant to any warning issued under

this clause. The warning must:

i. identify the clause or clauses of the WEM Rules or the WEM
Procedures that the Economic Regulation Authority believes has

been, or are being, contravened;
ii. describe the behaviour that comprises the contravention;

iii. where the Economic Regulation Authority considers relevant,

request an explanation; and

iv. where the Economic Regulation Authority considers relevant,
request that the contravention be rectified and specify a time
(which the Economic Regulation Authority considers reasonable)

by which the contravention should be rectified;

(b) if the WEM Regulations permit, issue an infringement notice in accordance
with the WEM Regulations;

(©) issue a civil penalty notice where the contravention relates to a Category A
WEM Rule;

(cA) if the WEM Regulations permit, issue a civil penalty notice where the
contravention relates to a Category B WEM Rule or Category C WEM

Rule; and
(d) subject to clause 2.13.37, if the WEM Regulations permit:
i. the making of an order; or

ii. the bringing of proceedings before the Electricity Review Board for
one or more orders specified in the WEM Regulations as required

to be made by the Electricity Review Board.

2.13.37.  Where the Economic Regulation Authority determines that a breach of the WEM
Rules or WEM Procedures has taken place in accordance with clause 2.13.27(d),
in addition to any of the actions the Economic Regulation Authority may take under

clause 2.13.36, the Economic Regulation Authority may bring proceedings before
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2.13.38.

2.13.39.

2.13.40.

2.13.41.

2.13.42.

the Electricity Review Board for an order by the Electricity Review Board under
regulations 33(1)(e), 33(1)(f) or 33(1)(g) of the WEM Regulations.

The orders, if any, that the Economic Regulation Authority may make for a breach
of the WEM Rules are set out in the WEM Regulations.

The orders that the Electricity Review Board may make for a breach of the WEM
Rules and the procedures for the operation of the Electricity Review Board are set

out in the WEM Regulations.

The Economic Regulation Authority may direct a Rule Participant to do or to refrain
from doing anything that the Economic Regulation Authority thinks necessary or
desirable to give effect or to assist in giving effect to any order of the Electricity
Review Board.

A Rule Participant must comply with a direction of the Economic Regulation

Authority given under clause 2.13.40.

Before the Economic Regulation Authority:

€) issues an infringement notice under clause 2.13.36(b);
(b) issues a civil penalty notice under clause 2.13.36(c); or
(©) makes an order under clause 2.13.36(d),

the Economic Regulation Authority must have regard to all relevant matters,

including:

(d) the nature and extent of the breach, including whether the breach is
ongoing;

(e) whether the Rule Participant has self-reported or has taken any mitigating
actions;

4] the nature and extent of any loss or damage suffered as a result of the
breach;

(9) the impact and potential impact of the breach on the market and the power
system;

(h) the circumstances in which the breach took place;

0] whether the relevant Rule Participant has previously been found by the

Economic Regulation Authority, or the Electricity Review Board in
proceedings under the Electricity Industry Act, to have engaged in any

similar conduct; and

0] in the case of an order under clause 2.13.36(d), the consequences of

making the order.
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2.13.43.

2.13.44.

2.13.45.

2.13.46.

2.13.47.

If the Economic Regulation Authority issues an infringement notice under clause
2.13.36(b), or a civil penalty under clause 2.13.36(c), it must inform AEMO of the
determination and penalty amount to assist with the settlement processes in
Chapter 9.

Where the Economic Regulation Authority:

(@) issues an infringement notice under clause 2.13.36(b);
(b) issues a civil penalty notice under clause 2.13.36(c); or
(©) makes an order under clause 2.13.36(d),

the Rule Participant that received the infringement notice, civil penalty notice or
order may seek a review of that decision by the Electricity Review Board in
accordance with the WEM Regulations.

The Economic Regulation Authority must release a report at least once every six

months setting out a summary for the preceding six months of:
(a) investigations completed by the Economic Regulation Authority;

(b) breaches or contraventions of the WEM Rules the Economic Regulation

Authority concludes have occurred,;

(©) warnings issued by the Economic Regulation Authority under clause
2.13.36(a);

(d) proceedings that have been brought before the Electricity Review Board;

(e) findings of the Electricity Review Board on matters referred to them;

)] orders made by the Electricity Review Board; and

(9) unless they have been set aside by the Electricity Review Board:

i. infringement notices issued by the Economic Regulation Authority
under clause 2.13.36(b);

ii. civil penalties imposed by the Economic Regulation Authority
under clause 2.13.36(c); and

iii. orders made by the Economic Regulation Authority under clause
2.13.36(d).

In considering the circulation of the report under clause 2.13.45 and 2.13.47, the
Economic Regulation Authority must have regard to the Wholesale Market

Obijectives.

In addition to the regular publication described in clause 2.13.45, the Economic
Regulation Authority may release a report on any one or more matters where the

Economic Regulation Authority has taken one or more actions under clause
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2.13.48.

2.13.36 or which have been referred to the Electricity Review Board, the findings of
the Economic Regulation Authority and the Electricity Review Board, as applicable,
on those matters and any sanctions imposed by the Economic Regulation

Authority or the Electricity Review Board in relation to those matters.

The Economic Regulation Authority must, and is entitled to, make available the
reports referred to in clauses 2.13.45 or 2.13.47 to all Rule Participants and
interested parties. However, the Economic Regulation Authority is not required to
include details in a report to such a person if the Economic Regulation Authority
considers it is inappropriate in the circumstances, including without limitation,

where there may be confidentiality issues.

Public register

2.13.49.

2.13.50.

The Economic Regulation Authority must keep a public register of:

(a) breaches of the WEM Rules where the Economic Regulation Authority
issued an infringement notice under clause 2.13.36(b) or a civil penalty
notice under clause 2.13.36(c), that were not set aside by the Electricity

Review Board; and

(b) any other breaches or contraventions of the WEM Rules the Economic
Regulation Authority concludes have occurred where the Economic
Regulation Authority reasonably considers that:

i. the benefit to the Wholesale Electricity Market in disclosing the
breach outweighs any detriment to the Rule Participant that

committed the breach; or

ii. whether, having regard to the nature and impact of the breach, in
the Economic Regulation Authority's reasonable opinion, it would

expect a breach to be disclosed on the public register.

Subject to clause 2.13.51, the public register referred to in clause 2.13.49 must
include the following information in relation to each breach recorded on the public

register:
(a) the name of the Rule Participant that committed the breach;
(b) each provision of the WEM Rules or WEM Procedure that was breached;

(©) all relevant information relating to the time the breach occurred and
duration of the breach, including impacted Trading Days and Dispatch

Intervals as relevant;

(d) a summary of any action taken by the Rule Participant to remedy the

breach, or to prevent a recurrence of the breach; and
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12.

121

12.2

12.3

12.4

(e) the action taken by the Economic Regulation Authority as a result of the

breach.

2.13.51. Information must not be included in the public register referred to in clause 2.13.49
if:
(@) the relevant Rule Participant has provided evidence to the Economic

Regulation Authority that to do so would contravene a court order or law

suppressing or prohibiting the publication of the information; or

(b) the information has been given a class of confidentiality status under
Chapter 10 of these WEM Rules other than Public.

2.13.52. Claims for confidentiality of information which may be published under clauses
2.13.45, 2.13.47 or 2.13.53 must be dealt with in accordance with the provisions

for reporting information in section 10.2.

2.13.53. The public register kept by the Economic Regulation Authority under clause
2.13.49 must be published on its website.

2.13.54. No Rule Participant or former Rule Participant is entitled to make any claim against
the Economic Regulation Authority for any loss or damage incurred by the Rule
Participant from the publication of any information pursuant to clauses 2.13.45,
2.13.47 or 2.13.53 if the publication was done in good faith. No action or other
proceeding will be maintainable by the person or Rule Participant referred to in the
publication on behalf of or against the Economic Regulation Authority or any
person publishing or circulating the publication on behalf of the Economic
Regulation Authority and this clause operates as a release for any such publication

except where the publication is not done in good faith.
Section 2.14 amended

The section 2.14 heading is deleted and replaced with 'Market Audit and Compliance

Reports'.
Clause 2.14.1A is deleted.
Clause 2.14.5 is deleted and replaced with the following:

2.14.5. AEMO must publish the Market Auditor’s report on the WEM Website and any
report it prepared under clause 2.14.4(b) within 30 Business Days of receiving the

Market Auditor’s report.
Clause 2.14.5A is deleted and replaced with the following:

2.14.5A. The Economic Regulation Authority must annually provide to the Minister a report
on the Economic Regulation Authority’s compliance with the WEM Rules and

WEM Procedures and publish the report on its website.
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12.5

12.6

12.7

Clause 2.14.5D is deleted and replaced with the following:

2.14.5D. The Economic Regulation Authority must, within 10 Business Days following the

date specified in clause 2.14.5C:

(@) provide to the Minister the report prepared in accordance with clause
2.14.5B and any report prepared by AEMO under clause 2.14.5C(b); and

(b) publish the reports provided to the Minister under clause 2.14.5D(a) on its
website.

Clauses 2.14.6 to 2.14.9 (inclusive) are deleted and replaced with the following:

2.14.6.

2.14.7.

2.14.8.

2.14.9.

The Economic Regulation Authority must annually prepare a report for the Minister
on each Network Operator’s self-reported compliance with the WEM Rules and

WEM Procedures. The report must contain the results of any investigations of each
Network Operator’s compliance with the WEM Rules and WEM Procedures carried

out by the Economic Regulation Authority.

A Network Operator must cooperate with the Economic Regulation Authority in
respect of the Economic Regulation Authority’s preparation of the report on the
Network Operator's compliance with the WEM Rules and the WEM Procedures
under clause 2.14.6, including providing any information requested by the

Economic Regulation Authority for the purposes of the report.

The Economic Regulation Authority must provide each Network Operator with that
relevant Network Operator’s report prepared by it under clause 2.14.6, and the

relevant Network Operator must within 20 Business Days of receiving the report

either:
€)) accept the report and any recommendations contained in it; or
(b) prepare a separate report setting out the matters raised in the report which

the Network Operator accepts and those which it does not accept and
setting out the Network Operator’s reasons for that view and provide it to

the Economic Regulation Authority.

The Economic Regulation Authority must, within 10 Business Days following the

date specified in clause 2.14.8:

€)) provide to the Minister the report prepared in accordance with clause
2.14.6 and any report prepared by a Network Operator under clause
2.14.8(b); and

(b) publish the reports provided to the Minister under clause 2.14.9(a) on its

website.

Insert the following new clause 2.14.10:
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13.

131

13.2

13.3

2.14.10.

The reports to be prepared by the Economic Regulation Authority for the Minister
under clauses 2.14.5B and 2.14.6 may, at the Economic Regulation Authority’s
discretion, be a single report or multiple reports. Where a report provided to AEMO
or each relevant Network Operator under clause 2.14.5B or 2.14.6 contains
information in respect to the compliance of a Rule Participant other than AEMO or
the relevant Network Operator, as applicable, the Economic Regulation Authority
must redact the report to remove the information that does not relate to the

compliance of AEMO or the relevant Network Operator, as applicable.

Section 2.15 amended

The section 2.15 heading is amended by deleting the word 'Requirements’ and replacing it
with the words 'WEM Procedures'.

Clause 2.15.2 is deleted and replaced with the following:

2.15.2.

The purpose of the WEM Procedure specified in clause 2.15.1 is to state how the
Economic Regulation Authority will implement its obligations under these WEM
Rules to monitor, investigate and enforce Rule Participants’ behaviour for
compliance with the WEM Rules and WEM Procedures.

Clause 2.15.3 is deleted and replaced with the following:

2.15.3.

The WEM Procedure specified in clause 2.15.1 must specify:

(a) the Economic Regulation Authority’s monitoring processes for assessing
compliance with the WEM Rules and WEM Procedures by Rule
Participants, which must include, where the Economic Regulation Authority
is required to investigate under clause 2.13.27(b), or has decided under

clause 2.13.27(c) to investigate, an alleged breach by a Rule Participant:

i. a requirement for notice to be given by the Economic Regulation
Authority to that Rule Participant that identifies the alleged breach
to be investigated by the Economic Regulation Authority; and

ii. a process through which the Rule Participant may make
submissions to the Economic Regulation Authority to explain the
alleged breach, prior to the Economic Regulation Authority
reaching a decision on whether a Rule Participant has breached
the WEM Rules or WEM Procedures;

(b) a process for Rule Participants to report alleged breaches of the WEM
Rules or WEM Procedures under clause 2.13.15, 2.13.23 and 2.13.24
including the required information a Rule Participant must provide to the

Economic Regulation Authority;
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(d)

(e)

(®

()

(h)

@

)

(k)

o

the form that may be used by Rule Participants to report a breach, or
suspected breach, of the WEM Rules or WEM Procedures by the Rule
Participant to the Economic Regulation Authority in accordance with clause
2.15.3(b);

the processes for the Economic Regulation Authority to assign a risk rating
to each alleged breach, including the matters the Economic Regulation
Authority will take into account, that will determine whether the alleged
breach is required to be investigated by the Economic Regulation
Authority;

the processes for investigations of alleged breaches of the WEM Rules or
WEM Procedures;

the processes for suspending or closing investigations of alleged breaches
of the WEM Rules or WEM Procedures under clause 2.13.36, including the
matters the Economic Regulation Authority may take into account in

making a decision;

the processes and timeframes applying to a suspended investigation of an
alleged breach of the WEM Rules or WEM Procedures, including the

timeframes under which a suspended investigation may be resumed,;

guidelines for the Economic Regulation Authority when issuing warnings
about alleged breaches of the WEM Rules or WEM Procedures to Rule
Participants under clause 2.13.36(a);

the process for bringing proceedings before the Electricity Review Board
for an order to be made by the Electricity Review Board under the WEM

Regulations;

the processes to be followed by the Economic Regulation Authority,
including the matters the Economic Regulation Authority may take into

account and the circumstances it may have regard to, when deciding to:
i. issue an infringement notice under clause 2.13.36(b);

ii. issue a civil penalty notice under clause 2.13.36(c); or

iii. make an order under clause 2.13.36(d);

the processes for keeping a public register of breaches under clause
2.13.49 and publishing the public register in accordance with clause
2.13.53;

the processes it will require AEMO and the Network Operator to implement

to assist the Economic Regulation Authority in monitoring and assessing
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13.4

135

14.

141

14.2

14.3

14.4

14.5

Rule Participants’ compliance with the WEM Rules and WEM Procedures;

and
(m) any other relevant matters under sections 2.13, 2.14 and 2.15.
Clauses 2.15.4 — 2.15.6C (inclusive) are deleted.
Insert the following new clause 2.15.4:
2.15.4. AEMO must develop a WEM Procedure to set out:

€)] how AEMO will carry out its obligations to monitor Rule Participants'

behaviour for compliance under clause 2.13.7;

(b) how AEMO will monitor dispatch compliance before, during or after a

Dispatch Instruction event;

(©) how AEMO will carry out its obligations to support the Economic
Regulation Authority under clauses 2.13.4, 2.13.8 and 2.13.9;

(d) the notification and reporting processes that AEMO will use to notify the

Economic Regulation Authority under clause 2.13.14 and 2.13.15;

(e) the situations where AEMO considers it does not need to notify the
Economic Regulation Authority of an alleged breach under clause 2.13.14;

and
() any other matters relevant to AEMO’s obligations in section 2.13.
Section 2.16 amended
Clause 2.16.2(gC) is deleted and replaced with the following:

(gC)  Offers of Frequency Co-optimised Essential System Services in the Real-

Time Market;
Clause 2.16.2(j) is deleted and replaced with the following:
()] the frequency and nature of Dispatch Instructions to Market Participants;
Clause 2.16.2(m) is deleted and replaced with the following:
(m) details of any System Restart Service Contracts;
Clause 2.16.4(cA) is deleted and replaced with the following:

(cA) any consistent or significant variations between the Fuel Declarations and
Availability Declarations for, and the actual operation of, a Market

Participant facility in real-time;

Clause 2.16.9(a) is deleted and replaced with the following:
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14.6

14.7

14.8

15.

151

15.2

15.3

16.

16.1

17.

17.1

€) the criteria and processes used by AEMO for the procurement of Essential
System Services through the Real-Time Market, the SESSM, and under

any contracts entered into by AEMO;
Clause 2.16.9(b)(v) is deleted and replaced with ‘[Blank]'.
Clause 2.16.12(b)(iv) is deleted and replaced with the following:
iv. Real-Time Market;
Clause 2.16.12(b)(viii) is deleted and replaced with the following:
viii. Essential System Services, including the SESSM.
Section 2.17 amended
Clause 2.17.1(g) is deleted and replaced with the following:
(9) clauses 2.13.36(b), 2.13.36(c) and 2.13.36(d);
Clause 2.17.1(h) is deleted and replaced with the following:
(h) clause 2.13.49(b);

Clause 2.17.3 is amended by inserting the word 'WEM' immediately before the word

'Regulations'.
Section 2.22A amended
Clause 2.22A.1(a) is deleted and replaced with the following:

@ market operation services, including AEMO's operation of the Reserve
Capacity Mechanism, STEM, Real-Time Market and settlement and

information release functions;
Section 2.24 amended
Clauses 2.24.1 — 2.24.5B (inclusive) are deleted and replaced with the following:
2.24.1. The Market Fees charged by AEMO are:

€)) Market Participant Market Fees and Market Participant Regulator Fees the

rates of which are determined in accordance with section 2.24;

(b) Application Fees described in clauses 2.33.1(a), 2.33.2(a), 2.33.3(a),
2.33.4(a), 2.33.5(a), 4.9.3(c), 4.26.2CC and 4.28.9B; and

(©) a Reassessment Fee described in clause 4.11.11.

2.24.2. Before 30 June each year, AEMO must determine and publish the level of the
Market Participant Market Fee rate and Market Participant Regulator Fee rate, and
the level of each of the Application Fees, and the level of the Reassessment Fee to
apply over the year starting 1 July in accordance with AEMQO’s budget published

under clause 2.22A.4 and information provided by the Economic Regulation
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2.24.2A.

2.24.2B

2.24.3.

Authority under clause 2.24.6 (if any). Where the Economic Regulation Authority
has not provided AEMO with the information required under clause 2.24.6 by the
date which is five Business Days prior to 30 June, AEMO will determine and

publish the expected level of Market Participant Regulator Fee rate based on the
most recent information provided to AEMO by the Economic Regulation Authority

under clause 2.24.6.

AEMO must determine and publish a level of revised Market Participant Market
Fee rate or Market Participant Regulator Fee rate (as applicable) within five
Business Days of making any adjustment to AEMO's budget and receiving the
information, if in any year the Economic Regulation Authority provides AEMO with
the information required under clause 2.24.6 later than the date which is five

Business Days prior to 30 June.

A revised Market Participant Market Fee rate and Market Participant Regulator Fee
rate will supersede any expected Market Participant Market Fee rate and Market
Participant Regulator Fee rate and are recoverable from Market Participants in

arrears with effect from the start of the Financial Year to which they apply.

At the same time as AEMO publishes a level of revised Market Participant Market
Fee rate or Market Participant Regulator Fee rate (as applicable), AEMO must also

publish an estimate of the total amount of revenue to be earned from:
(a) Market Participant Market Fees collected for AEMO's:

i. market operation services;

ii. system planning services;

iii. market administration services; and

iv. system management services,

where the amounts to be earned for each service is equal to the
relevant costs in AEMOQO’s budget published in accordance with

clause 2.22A.4 or as adjusted under clause 2.24.2A;
(© Market Participant Regulator Fees collected for:

i. the Economic Regulation Authority’s monitoring, compliance,
enforcement and regulation services and RCP Secretariat Support

Services; and

ii. the Rule Change Panel's market administration services, where
the amount to be earned for those services is equivalent to the
costs identified by the Economic Regulation Authority as costs
incurred in the performance of the Rule Change Panel's functions
under these WEM Rules or the WEM Regulations,
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18.

18.1

18.2

2.24.4.

2.24.5.

2.24.5A

2.24.5B.

and in each case, where the amount must be consistent with the relevant amount

notified in accordance with clause 2.24.6.

The Market Participant Market Fee rate and Market Participant Regulator Fee rate
should be set at a level that AEMO estimates will earn revenue equal to the

relevant estimate of revenue under clause 2.24.3.

The Economic Regulation Authority may recover a portion of its budget determined
by the Minister responsible for the Economic Regulation Authority which
corresponds to the costs of the Economic Regulation Authority in undertaking its
Wholesale Electricity Market related functions and other functions under these
WEM Rules, the WEM Regulati