lllustrative
Model Annual Report

Tier 2
(Simplified Disclosures)
Agency

For the year ended 31 December 2023



Foreword

This Model Annual Report (the Model) has been
designed to provide you with a guide to understand and
efficiently meet your financial reporting obligations as a
Tier 2 (Simplified Disclosures) reporting agency in the
public sector. This model incorporates annual reporting
requirements of the Financial Management Act 2006
(FMA) and Treasurer’s instructions (Tls) pertinent to the
modelled agency.

Please note that the Model is for general use and is not
intended to cover every potential circumstance.

This model is suitable for use by public sector agencies
and streamlines financial statements by grouping notes in
a functional structure. Agencies are encouraged to
streamline their financial statements and this may entail
following a more appropriate structuring methodology that
is more relevant to their financial statements. Streamlining
reduces the costs and burdens of preparing the annual
report whilst improving the relevance and meaning for
users.

Agencies are encouraged to consider materiality in
preparing their financial statements and in determining
disclosures that are relevant to the users of the financial
statements. Disclosures could be omitted on the basis that
they are not quantitatively or qualitatively material. Any
omissions should be documented and retained as part of
preparation for the annual audit process.

Further reporting requirements are specified in the WA
Government website available at: Annual report guidelines
for 2022-23 (www.wa.gov.au)

Instructions for using the Model

Set out below are instructions for using the Model including
some key things to consider when preparing your annual
financial statements:

v Highlighted disclosures must be included in agency
annual reports where required by legislation or are
material under accounting standards.

v Apply critical judgements in determining if the model
needs to be modified to meet specific circumstances
that are material to the understanding of the financial
results of the agency.

v Apply operative Australian Accounting Standards and
Tls, issued between publication of this Model and
balance date.

v' Setan appropriate materiality limit and exclude
disclosures that are not material to the understanding
of the financial statements.

The Model is not designed to be used as a template.
Agencies need to apply its judgement and understanding
of its own financial results to determine the appropriate
level of disclosures that need to be made. In addition, the
Model is also not designed as a replacement for referring
to Australian Accounting Standards and Tls.

Setting the scene

Significant changes to the Model

This Tier 2 Model Annual Report for the year ended
31 December 2023 reflects the initial adoption of
AASB 1060 General Purpose Financial Statements —
Simplified Disclosures for For-Profit and Not-for-Profit
Tier 2 Entities.

Which agencies does Tier 2
reporting apply to?

Treasury has the discretion as to which agencies will report
as a Tier 2 reporting entity. Tier 2 reporting entities are
those that are not included in Schedule 1 of Tl 1107
Application of Tiered Reporting — Simplified Disclosures.


https://www.wa.gov.au/government/publications/annual-report-guidelines-2022-23
https://www.wa.gov.au/government/publications/annual-report-guidelines-2022-23

Setting out the disclosures
and guidance

The reporting requirements as set out in the Model are
presented as follows:

1)

2)

3)

4)

5)

lllustrative  disclosures: Presented first —
predominantly in black text and for a fictitious agency.

These disclosures have been designed to
demonstrate compliance with Australian Accounting
Standards and Tls.

Guidance (or commentary): Guidance has been set
out in the illustrative disclosures as follows:

B AR E RSN R EE AR AN EEEEEEEANNEENNEANEEENNEENEEESEEEEEEEEEEEEEEEEE -

In italics and with a call out border around
the guidance.

In some instances, the Model may present illustrative
examples that fit for a certain set of circumstances. In
such instances the guidance may call out alternative
disclosures where an agency may be faced with
alternative disclosures. These are demonstrated as
follows:

F =~~~ T |
I In plain text and with a call out border |
I around the guidance. I
e o e e ———————————————————— &

References: Highlighted throughout the illustrative
disclosures and the guidance and are prefixed by
AASB..., Int..., Tl..., and/or FMA...

Consideration points: Throughout the Model,
markers are used to indicate where additional
consideration and application of materiality and
factors specific to the agency should be applied.

Indicates ‘stop and consider. Do you
need to include this disclosure?

Indicates ‘items for attention’. These
disclosures may be non-standard.

Key judgements: These statements include key
judgements and estimates within the note disclosing
the quantitative impact of the estimate and/or
judgement. Where a sample judgement or estimate is
disclosed it is marked with the icon as shown below.
Agencies should ensure they consider throughout the
need to disclose estimates and judgements and make
the appropriate disclosures.

Sample key judgement or estimate
disclosure.

Setting the scene

Where to go for additional
information

Treasury seeks to provide users of the Model with relevant
and sufficient guidance to be able to apply the
requirements included within the Model.

A guide to streamlining a set of financial statements is
included on the following page.



Setting the scene

A guide to continuously streamlining financial statements

a

a

USE MODEL
ACCOUNTS AS YOUR BASE

Consider reporting requirements
illustrated in the Model Annual Report

Demonstrate minimum compliance
with Financial Management Act 2006, ‘ STRATEGISE
Accounting Standards, and
Treasurer's instructions U Determine level of disclosure by:
U Applying critical judgements
U Understanding financial results
O Applying materiality consideration
O Considering the needs of your primary users

SHRINK

Group / move relevant
notes together

Move layout for ease of
reading

Creative use of tables and
graphs

Eliminate duplicate and
unnecessary disclosures
that are not relevant /
material

Remove immaterial
disclosures

o 0O O O

a

a

REPORTING CONSIDERATIONS

Is there a paper trail to support
changes to disclosures including any
omitted disclosures?

Are there paper trails to support
decisions to exclude notes based on
materiality?

Have the revised financial
statements been tested with users to
ensure the desired objective of
streamlining has been achieved?
Are all notes relevant, have we
excluded immaterial notes?

STRUCTURE

U Assess carried forward disclosure
- is it useful or relevant this year?

Identify and remove duplication

and repetition

Use legend and footnotes to de-

clutter

Introduce each note section for

better understanding

a
a
a

STREAMLINED FINANCIALS

SENSE CHECK

0 Check logical flow

Are they presented in a
meaningful manner?

Is it short and sweet?

Could your primary user tell
what you consider to be your
material financial reporting
matters?

Is all relevant discussion in
one place?

a
a
d

SHARPEN

ooo0o

Simplify language

Make use of bullet points
Explain the basis of materiality
Summarise the information
further
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Model annual report
Agency 31 December 2023

Reference Statement of Compliance
1902

For year ended 31 December 2023

Hon Michael Jackson

Minister for Information Technology

In accordance with section 63 of the Financial Management Act 2006, | hereby submit for your
information and presentation to Parliament, the Annual Report of the Agency for the reporting period
ended 31 December 2023.

The Annual Report has been prepared in accordance with the provisions of the Financial Management
Act 2006 and [any other relevant written law].

The financial statements comply with Australian Accounting Standards — Simplified Disclosures issued
by the Australian Accounting Standards Board.

(Signature)

B. King

Chief Executive Officer
1 March 2024

e EsssEEEEEEERREEEEEE S R NN AN NN AN NN AN NN AN AN NN AN NN NN AN NN AN NN NN NN E AN NN AN NN N AN NN N NN NN NN EA NN NN AN EEEEEEEEEEEE ]
{ Guidance — Statement of Compliance

Besererensssnssnssnnssnnaed e a LN AN RN RN RSN RSN RS RRE R BN AR SRR AR SRR AR RS i
§T/ 902(3)(ii) Where the accountable authority is a body, the Statement of compliance shall be signed by two§
i i members of that body. i

31.12.2023 Page 7 of 122



Model annual report
Agency 31 December 2023

Reference

Overview
T1903(3)(i)
71.903(5) Executive Summary
Performance highlights
e The Agency received a commendation from the State Government for its services in providing
assistance to public sector agencies to complement the corporate services reforms.
e Customer surveys indicated that 95% of agencies rated the services provided for the
implementation of corporate services reforms as exceptional.
e The Agency’s research and development project on software development for public sector
accounting is on schedule and is expected to be completed in 2025.
1 903(6) Operational Structure

The Agency delivers services through the following divisions:
e Information Technology;
e  Customer Relations; and

e  Corporate Services.
Enabling legislation

The Agency was established as an agency on 1 July 2007, under the Public Sector Management
Act 1994.

Responsible minister

The Hon. Michael Jackson, BCom MLA, Minister for Information Technology.

i 71903(5) i Executive Summary

i Each agency should include a statement from the accountable authority that includes performance }
highlights and/or other significant events impacting on the agency. In the above example, this has
i been included under ‘Executive Summary’. :

i 71903(6) i Operational Structure

i Under this section, agencies should disclose a summary of activities and responsibilities for each }
division or its equivalent. In the above example, this has been included under ‘Operational Structure’.

31.12.2023 Page 8 of 122



Model annual report
Agency 31 December 2023

Reference Organisational structure
T1903(6)

Mission

To provide leadership, support and services necessary to ensure that Western Australians have easy
and affordable access to a diverse range of information technology.

Organisational chart

Chief Executive Officer

|
| |

. . Information
Corporate Services Customer Relations
Technology
Finance and Information Human Product Customer
Administration Services Resources Development Advice

Senior officers

Dr Bill King PhD (Chief Executive Officer)

Mr King has extensive experience in corporate management and public sector information technology.
Elliot Ng BCom CA (Director Information Technology)

Mr Ng has 7 years’ public sector management experience and 15 years corporate advisory experience
in the private sector.

Christy Fleming BCom FCPA (Director Corporate Services, Chief Finance Officer)

Ms Fleming has 17 years’ experience in public sector finance, in addition to experience in the private
sector.

Delia Smith BA (Hons) (Director Customer Relations)

Ms Smith has 10 years’ experience in public sector customer relations.

Statutory authorities should include information about the appointment of Board members and a short
! biographical summary for each member of the Board whose term of appointment is pertinent to the i
! reporting period. i
Irereirerernarnnrnnranns e e hehe e e Ea e e E AR RN R E R R R RS RS E AR RN R R R R R AR AR AR EAAERAEREANRRNRANRAERRNRRERREnREaRERRE H
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Model annual report
Agency 31 December 2023

Reference Administered legislation
T1903(6)

The Agency assists the Minister for Information Technology in the administration of the following Acts:
e Information Technology Act 1983; and

e Information Protection Act 1959.
Other key legislation impacting on the Agency’s activities

In the performance of its functions, the Agency complies with the following relevant written laws:
e Auditor General Act 2006;

e  Contaminated Sites Act 2003;

e Disability Services Act 1993;

e Equal Opportunity Act 1984;

e  Financial Management Act 2006;

e  Freedom of Information Act 1992;

e Industrial Relations Act 1979;

e Long Service Leave Act 1958;

e Minimum Conditions of Employment Act 1993;
e  Occupational Safety and Health Act 1984;

e  Procurement Act 2020;

e Public Sector Management Act 1994;

e  Salaries and Allowances Act 1975; and

e  State Records Act 2000.

Bussassssanssansannnnnnnnn g W RN N R R RN W R R RN R N R NN N N R N R N R N R N AN AN NN NN EANENNANEANEANEENNANNANEANEENEEEEEEEEEEEEREEE ol
i Guidance — Overview
I JO— teaeeee e e eAe A e eAe AN EeA e e R RS e A RS nEeAe R e Re e n AR e e e R aes i
i T1903(6)(v)-(vi) i Administered legislation i

i Include the name of and authority for establishment of each subsidiary, related and affiliated body }
i and information about the legislation administered pertaining to each subsidiary and related body.

Other key legislation impacting on the agency’s activities

i In addition to the abovementioned legislation, where applicable, agencies may consider disclosing }
specialised legislation that impacts upon their operations. Although the above information is not
i mandatory, listing the key legislation impacting on the agency’s activities provides useful information :
: fo users. :

31.12.2023 Page 10 of 122



Model annual report
Agency 31 December 2023

Reference Performance Management Framework
T1903(7)
T1904(2) Outcome-based management framework
T1903(7)(i)
Outcome 1 Key Effectiveness Indicators
Sustainability of the provision of information | The proportion (%) of government agencies using sustainable
technology information technology plans
Service 1 > Key Efficiency Indicator

Information Technology Cost per sustainable IT plan

Outcome 2 Key Effectiveness Indicators
The improvement to the level of information ——p»| The proportion (%) of government agencies upgrading their
technology for the public sector information technology
Service 2 Key Efficiency Indicator
Training and Assistance e (a) Clients assisted per staff member (client/staff ratio)

(b) Cost per hour of service delivered

TI903(7) (i) Changes to outcome-based management framework
The Agency’s outcome-based management framework did not change during 2023.
TI903(7) (i) Shared responsibilities with other agencies

The Agency did not share any responsibilities with other agencies in 2023.

Pessss g s s R R R, P NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN E NN Ll
i Guidance — Performance management framework
7 903(7) Outcome-based management framework

$ 71904(2) H :
: i Include a description of the links between the relevant government goals, agency level government :
! desired outcomes and services. i

Changes to outcome-based management framework

Include a discussion of any changes to agency level government desired outcomes, services and key
i performance indicators from the previous year. This segment should be included even if there is a nil }
i return. :

Shared responsibilities with other agencies

Include a statement of which services are being delivered jointly with other agencies and how the
agency is contributing to other agencies’ desired outcomes. This segment should be included even if
 there is a nil return. :

31.12.2023 Page 11 of 122



Reference
T1903(8)

FMA sec 61(2)

71 808(3)

Model annual report
Agency 31 December 2023

Agency Performance

Report on the operations
Actual results versus budget targets

Financial Targets

2023 2023 I
A Variation
Target® Actual ($000)
($000) ($000)

Total cost of services (expense limit)

(details from Statement of comprehensive income) 805,979 801,497 (4,482)@

Net cost of services

(details from Statement of comprehensive income) 774,912 768,048 (6,864)®)

Total equity

(details from Statement of financial position) 1,477,895 1,462,515 (15,380)©@

Agreed/directed® salary expense level 670,435 669,757 (678)

Agreed/directed® Executive Salary Expense Limit

Agreed borrowing limit (where applicable) - - -

(1) Further explanations are contained in Notes 2.3, 3.2, 3.3, and 9.1 to the financial statements.
(a) The variation is mainly due to implementing tighter cost controls, resulting in savings of $4,482,000.

(b) In addition to the explanation above regarding expenses, the variation was mainly due to an increase in
user charges and fees, and sales revenue ($2,177,000) as a result of better than expected demand.

(c) The variation is mainly due to a lower than expected asset revaluation increments for land and buildings.

| Guidance - Financial Targets I

€
-

71 903(8)

FMA sec 43(4), 44(1)

r

| (A) Agencies should disclose whether Targets are those set in the budget statements, resource agreements,
| statements of corporate intent other documents.

I (B) Strike out where inapplicable, as “directed” may be the more appropriate description where a resource
| agreement is finalised without agreement under section 43(3).

i 71903(8)

i FMA sec 61(2)

i 71808(3)

31.12.2023

—— — — [}

: Report on the operations

The report should Include a brief discussion of agency performance, including references to key
achievements and other key highlights about agency performance during the year. This can include
: both financial and non-financial performances as well as the agency’s vision and mission. :

élnclude any narrative necessary to explain the results and describe the agency’s performance,
i including any material variations and the impact of any external factors. :

Where an agency has a resource agreement, the extent to which the agency achieved any targets
described in the resource agreement must be disclosed. :
Reporting actual performance compared to resource agreement targets

Where an agency has a resource agreement, the agency is required to adopt the format shown in the
! Guidelines to Tl 808 ‘Resource Agreements’. i

Page 12 of 122



Model annual report
Agency 31 December 2023

iTI822 i Borrowing limits

i The agreed borrowing limit is the total borrowings authorised by the Treasurer during, or subsequent }
i to, the budget process due to impact on the State’s Net Debt. Accountable authorities should refer to }
{71822 Borrowings, which provides background on borrowing limits and provides guidance on
amounts included in the agency borrowing limit. :

Reference Working cash targets
T1808(3) 2023 2023 o
Aareed limit Target Variation
9 ($000) /Actual ($000)
($000)
Agreed working cash limit (at Budget) 9,934 9,934 -
Agreed working cash limit (at Actuals) 8,074 6,808 (1,266)®

(a) The actual working cash balance at the close of the 2023 financial year is $6,808,000. This amount
consists of the cash and cash equivalents of $8,308,000, as identified in the Statement of financial
position as at 30 June 2023, minus the $1,500,000 for Asset Investment Program milestone payments
due early in the first month of the successive reporting period. The milestone payments relate to capital
works projects which are omitted from the calculation of working cash limit.

(b) The variation is mainly due to [insert narrative].

The ‘Agreed working cash limit (at Budget)’ is calculated by multiplying budgeted recurrent payments
! (total operating and financing) by 5%. Further information on the working cash limit may be found in }
i the Cash Management Policy (2007) at: :

https://www.wa.qov.au/system/files/2020-02/cash_management policy.pdf

31.12.2023 Page 13 of 122
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Model annual report
Agency 31 December 2023

Reference Summary of key performance indicators
T1903(8) 2023 2023 | Variation | Result
Target Actual U]

Outcome 1: Sustainability of the provision
of information technology

Key effectiveness indicator(s):

The proportion (%) of government
agencies using sustainable
information technology plans 85% 86% 1% v
Service 1: Information technology
Key efficiency indicator(s):

Cost per sustainable IT plan $22,700 | $21,950 $750
Outcome 2: The improvement to the level
of information technology for the public
sector

Key effectiveness indicator(s):

The proportion (%) of government
agencies upgrading their information
technology 75% 76% 1% v
Service 2: Training and assistance
Key efficiency indicator(s):

Clients assisted per staff member
(client/staff ratio) 0.36 0.39 0.03
Cost per hour of service delivered $5,000 $5,311 ($311)
Outcome 3: Improvement to the
competitiveness of the Western Australian
technology industry

Key effectiveness indicator(s):

Gross value of goods and services
produced $200m $206m $6m
Uptake of new technology (%) 66% 68% 2% v
Service 3: Competition policy
Key efficiency indicator(s):
Cost per advisory program $19,300 | $18,900 $400
Cost per hour of service delivered $5,000 $5,155 ($155)

(1) The following symbols indicate the outcome of the key performance indicators:

v Performance target achieved or exceeded
x  Performance target not achieved

1 904(3)(v)

Explanations for the variations between target and actual results are:
(a) The variation is mainly due to [insert narrative].
(b) The variation is mainly due to [insert narrative].

Additional performance information is detailed at the Detailed information in support of key performance indicators.

P NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN E NN o

i Guidance — Summary of key performance indicators i
! lllllllllllllllllllllllll i lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll 1
T1903(8) (11) Additional information, including long term trends and supporting footnotes, may be disclosed either§
71904 in this section or in the section ‘Disclosures and Legal Compliance’. The report on the operations shall

Einc/ude any narrative necessary to explain the results and describe the agency’s pen‘ormance,é
: including any material variations and the impact of any external factors. :

If additional information is disclosed elsewhere, a cross reference to the page number would be§
i required. :

Agencies should indicate clearly whether a key performance target has been met. The indication must
i be compliant with accessibility standards. :
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Model annual report
Agency 31 December 2023

PessssssEEEEEE R EE R, P NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN AN NN NN NN NN NN NN EE R o
: Where there is no resource agreement, the key performance indicators approved under Tl 904 Key§

Performance Indicators can be disclosed in the section ‘Disclosures and Legal Compliance’ together§
i with the additional information. i

@ An annual report should clearly identify those key performance indicators that are audited by the
Auditor General. Audited information should have the previous year’s comparative result.
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Reference

T1903(9)

$ 71903(9)

31.12.2023

Model annual report
Agency 31 December 2023

Significant Issues Impacting the Agency

Current and emerging issues and trends

The rapid pace of technological advancements is leading to a reduction in the Agency costs and
creates opportunities to deliver enhanced services.

Economic and social trends

There is an expectation in society that services delivered by the Agency will be enhanced to take
advantage of technological advances.

Changes in written law
There were no changes in any written law that affected the Agency during the reporting period.

Likely developments and forecast results of the operations

It is likely that the Agency operations will undergo a period of consolidation during 2024 as a result of
the full impact of changes made during the 2023 reporting period. The most significant areas for
change will be in relation to:

e the continuation of the research and development project on software development for public
sector accounting. This project is expected to deliver significant cost savings to the public
sector; and

e the measures taken in the current period with respect to information technology services, which
should begin to deliver significant cost savings and greater sales growth.

i Include a brief description of current and emerging issues and trends impacting on the agency’s }
i operations, as well as the operations of any subsidiary and/or related bodies, and how the agency i
! and bodies intend to address them. This may include economic and social trends and changes in any
written law and significant judicial decisions affecting the agency or bodies. i

§Any likely developments in the operations of the agency or bodies and the forecast results of those
i developments should also be disclosed, unless the disclosure is likely to be prejudicial to the agency. }

Page 16 of 122



31.12.2023

Model annual report
Agency 31 December 2023

Climate change is an emerging risk with possible future implications that could impact on the welfare
of communities and economies, both domestically and globally. Agencies should consider current and
emerging impacts that climate-related risks could have to its operations from:

e physical risks, both direct and indirect, that could impact on the physical assets, and financial
and non-financial performance of agencies. It can be either event-driven or the result from
longer-term shifts in climate patterns;

e transition risks as a result of transitioning to a lower-carbon economy. This could be in the form
of policy, regulatory, legal, reputation, technological and market changes;

o liability risks that are associated with people or businesses seeking compensation for losses
suffered due to climate change; and

e climate-related opportunities, such as improved operational efficiency, savings on energy costs,
adaptive capacity to respond to climate change, capitalise on shifting consumer preferences,
etc.

Climate reporting has gained increasing momentum with the release of the International Sustainability
Standard Board’s global sustainability standards:

e  General Requirements for disclosure of Sustainability-related Financial Information (IFRS S1);
and

e  Climate-related Disclosures (IFRS S2).

IFRS S1 sets out requirements and guidelines for broader sustainability reporting and IFRS S2 for
climate reporting specifically. Both standards fully incorporate the recommendations of the Task Force
on Climate-related Financial Disclosures (TCFD).

The Australian Accounting Standards Board (AASB) is developing Australian equivalent sustainability
standards and intends to address climate as the first sustainability reporting topic. They will be based
on the international sustainability standards but adapted to Australian matters and requirements. Draft
standards are expected to focus on the for-profit sector with not-for-profit public sector requirements
to be developed at a later stage.

WA Government policy discussing transitioning to a lower-carbon economy and benefiting from
climate-related opportunities including strategies and guidance on how to perform climate risk
assessment may be accessed at:

e Western Australian Climate Change Policy;

e Sectoral Emissions Reduction Strategies;

e Climate Adaptation Strategy; and

e Climate change risk management guide (interim).
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Reference Disclosures and Legal Compliance
T1903(10)-(16)

Certification of financial statements

FMA sec 62(2) For the reporting period ended 31 December 2023
T1 947

The accompanying financial statements of the Agency have been prepared in compliance with the
provisions of the Financial Management Act 2006 from proper accounts and records to present fairly
the financial transactions for the reporting period ended 31 December 2023 and the financial position
as at 31 December 2023.

AASB 110.17 At the date of signing we are not aware of any circumstances which would render the particulars
included within the financial statements misleading or inaccurate.

T1947(3) (Signature) (Signature)
C. Fleming B. King
Chief Finance Officer Accountable Authority
1 March 2023 1 March 2023

Guidance — Disclosures and legal compliance

FMA sec 62(1) F/nanCIa/ statements are to be prepared in accordance with accounting standards and other
i requ1rements issued by the Australian Accounting Standards Board.

FMA sec 62(2) : F/nanCIa/ statements include any financial statements and information prescribed by Treasurer’s

: i instructions and any other financial information required by a written direction given by the Minister.

i AASB 1060.186 ! Disclose the date when the financial statements were authorised for issue and who gave that }

i i authorisation. If the agency’s owners or others have the power to amend the financial statements }
! after issue, the agency shall disclose that fact. :

T1 947(2)(ii) Where the accountable authority is a body, the statement shall be signed by two members of that
i body
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Primary financial statements

Financial statements

The Agency has pleasure in presenting its audited general purpose financial statements for the reporting period ended
31 December 2023 which provides users with the information about the Agency’s stewardship of resources entrusted to it.
The financial information is presented in the following structure:

Financial Statements ... 19
Statement of COMPreNENSIVE INCOMIE ..........uuiiiiiiee e e e e e e e e e e s s e eanrees 22
Statement of finanCial POSITION.........ooo i e e e e e e e e e e e e e e ennneees 25
Statement of ChaNGESs 1N EQUILY ......oouiiiii e s e 27
Statement Of CASh fIOWS ..o e 30

Administered Schedules (Departments only).......ccccccccmiiniiii e ———— 32
Administered iNCOME AN EXPENSES .......ueiiiieiiiiieee et e e e e e et e e e e e e e e e e neeeeeaaeeeaa s eneeeeeaaeeeaannnneeeeens 32
Administered assets and lIADIlItIES ...........cooiiiiii i 33

Notes to the financial statements ..........ccccucciiiii i ——————————— 34
I == T e il o4 =T o T= =1 i o] o W PRSP 34

Statement Of COMPIIANCE ..........eeiiiiiee et e e e e e e s e e e e e e e sasraaeeeaeeeeananseees 34
Basis Of PreParation..........cccuiiiiiiiii e e e e e e e e e e e e e e e e e e e s et —— e e e e e e e aaarraeaaaens 34
Accounting for Goods and Services TaX (GST) ...uuuiiiiii i e e e aee s 34
L070] 01131 o101 (=To I=To 01 V2SRRI 35
Administered items (DepartMeEntS ONIY) .........eiioiiiii e 35
Comparative INfOrMatioN ........ ...ttt e e e e et e e e e e e e e e e e e e e e e e e ennneees 35
JUAgemENts aNd ESHMAES ........uiiiiiieie et e e s e e e 35
TN o) o TN ] o (] o 1 o IR PP PP PP 37
2.1(a) Employee benefitS @XPENSES ......cooiiiiiiiiiie e 38
2.1(b) Employee related ProViSIONS .........coccuiiiiiiee ettt e e e e e e s e e e e e e se et reeeaaaeeeanns 40
2.2 Grants @nd SUDSIAIES ... ..coiiuiiiiiiiiiie ettt ettt 44
2.3 Other EXPENAITUIE ......eeeiiie ittt e e e e e e e et e et e e e e e st e aeeeeaeesaasstaaeeaaeesananssreeeeaaeeaanns 45
T @ 10 o (¥ ] o [T aTe JR=To 10 (o= Y-S PP ERPRO 47
3.1 Income from State GOVEIMMENT .......ccuiiiiiiii e 48
Summary of consolidated account @aPPropriations ............ccocccuviiiiiee i i e a e e 49
3.2 USer Charges and fEES ........iii i 51
R 1= 1[0 o] o oo o - T SRR PP 52
3.4 CommONWEAIth Grants .........oooiiiiii e 54
KRS ® 1 =T o [eTo] o o L= PR 55
4. KBY @SSEIS ...ttt bbb e e e b e e e e e e b et e e e ah bt e e e e aa b et e e e anbe e e e aabbeeeeaanreeeeaa 56
4.1 Infrastructure, property, plant and equUIPMENt ...... ... e 57
o [ g =T g T[] o] (=T ==Y £ 64
4.3 Right-0f-USE @SSEIS......uiiiiiiii it e e e e et e e e e e e st e e e e e e e e e s nbaaeeeaeeeeesnnrsaeeeaens 67
4.4 Service CONCESSION ASSEES .....ccuiiiiiiiiiii ettt ettt e s b esb e et se e e ane e e nene e 69
5. Other assets and laDIlIHIES. .........c.oiiiiii e 70
5.1 RECEIVADIES ... e 7
5.2 Amounts receivable for services (Holding ACCOUNL)...........uuiiiiiiiiiiieeee e 72
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5.3 ONEI @SSEES ...ttt ettt 73
B4 Payables .. ..o ———— 73
5.5 Capital grant ADIlIES ..........ooiiiiie e 74
G @ i =Y ] {01V =] o] o TSR 75
5.7 Other lIAaDIlIES .....eeiiieeee ettt et e e b e e e e bt e e e abre e e e aanee 77
L T =1 o T T T SRR OTPPP 78
L I = o T4 o N T oo PP PPP PP 79
6.2 LeaSse lI@DIIIHIES .....cee e 81
6.3 Service concession lADIlItIES ...........coouiiiiii 84
6.4 ASSEtS Pledged @S SECUNILY ......ccoce e 86
6.5 FINANCE COSES ...t e e e e e et e e e et e e e e e nr e e e e e b e e e e nnneeeeeanee 87
6.6 Cash and cash EQUIVAIENTS ..........cooiiiiiiiiee e e e e e e e s e e e e e e e e nnneees 88
6.7 Capital COMMUIMENTS ... e e e e e e e e st e e e e e e e e sntraaeeeaeeeeanansnees 89
7. Financial instruments and CONtINGENCIES .........ccoiiiiiiiiiii e s 90
7.1 FIiNanCial INSIIUMENTS ... e e e e e s e e e 91
Additional disclosures for financial INStrUMENES .........oc.uiiiiii e 91
7.2 Contingent assets and abilities ...........ooiiiiiii e 92
8. OFNEI AISCIOSUIES......eiiiieiii ettt ettt e bt e s ab et e e b bt e e s ab bt e e e aab b e e e e aabee e e e annee 93
8.1 Events occurring after the end of the reporting period ... 94
8.2 Changes iN aCCOUNTING POCY ......cciiiiiiiiiiee ettt e e e e e e e e e e e et e e e e e e e e senraaeeeaeeeeeaanneees 95
8.3 Key Management PEISONNEL .......ccooiiiiii i 97
8.4 Related party tranSactioNS..........cooo oo 98
8.5 RelAtEA DOGIES......cooiiriiee e e e e e e e arrnee e 100
8.6 AFfIlIAted DOGIES ......eeiiiiieiei bbbt 100
8.7 SPECial PUMPOSE ACCOUNLS ....uviiiiiiiiiiiiieee e e e e e ettt e e e e e e e e e e e e e e st e e e e e eeeeseaanbaaeeeaeeesaassnraneeaaeeeans 101
8.8 Remuneration Of QUAITOIS .........c.uiiiiii et rbeee e 102
8.9 Non-current assets classified as assets held for sale ... 103
8.10 Supplementary financial INformMation ......... ... e 104
9. EXPlanatory StatemENtS ... 105
9.1 Explanatory statement for controlled operations.............c.oeiiiiii e 106
9.2 Explanatory statement for administered items (Departments only) ..........ccccccoiiiiiinini e, 113
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i AASB 1060.25
T 1102(5) (i)

i AASB 1060.90-94

t AASB 1060.238-241

H HI)
i AASB 1060.222, 225 :
i o Explanatory statements disclosing current year actual results versus prior year comparative

i TI94503)

i AASB 1060.219-220

H H)
1 AASB 1060.223, 225

i T1945(4)

31.12.2023

Statutory authorities and departments

i e Summary of consolidated account appropriations;

Departments

i e Schedules for administered income, expenses, assets and liabilities;

A complete set of financial statements comprises the following:

o a Statement of comprehensive income;

° a Statement of financial position;

° a Statement of changes in equity;

o a Statement of cash flows; and

° notes, comprising material accounting policy information and other explanatory information.

Contents of the notes to the financial statements
The notes to the financial statements of an agency shall:

° present information about the basis of preparation of the financial statements and the specific

accounting policies used;

o disclose the information required by AASB 1060 General Purpose Financial Statements —

Simplified Disclosures for For-Profit and Not-for-Profit Tier 2 Entities that is not presented in
the face of the financial statements;

. provide information that is not presented elsewhere in the financial statements but is relevant

to an understanding of any of them; and

° be presented in a systematic manner with cross references to each item in the financial

statements to any related information in the notes.

The TI 945 Explanatory Statement and AASB 1060 require agencies to disclose the following in their
i complete set of financial statements: :

Explanatory statements disclosing original budgets versus actual results; and

results for the agency.

Explanatory statements for administered items disclosing original budgets versus actual
results; and

e  Explanatory statements for administered items disclosing current year actual results versus

prior year comparative results for the agency.
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Reference

T11102(7)

1 1102(7)(i)
T11102(7)(i)(a)
T11102(7)(i)(e)

T1 1102(7)(i)(b)

T1 1102(7)(i)(c)
1 1102(7)(i)(e)
T11102(7)(i)(e)
1 1102(7)(i)(e)
T11102(7)(i)(e)
1 1102(7)()(9)
T 1102(7)(ii)

71 1102(7) ii)(a)
I 1102(7)(ii)(f)
T1 1102(7)(ii)(b)
1 1102(7)(ii)(c)
T1 1102(7)(ii)()

T1 1102(7)(ii)
1 1102(7)(iv)

1 1102(7)(iv)(a)
T1 1102(7)(iv)(b)
T1 1102(7)(iv)(c)
T1 1102(7)(iv)(d)
1 1102(7)(iv)(e)

T1 1102(7)(vi)

71 1102(7)(vii)

T 1102(7)(vii)(a)

T1 1102(7)(viii)

31.12.2023

Statement of comprehensive income

For the year ended 31 December 2023

Primary financial statements

Notes 2023 2022
($000) ($000)
Cost of services
Expenses
Employee benefits expenses 2.1(a 669,757 599,002
Supplies and services 2.3 60,980 56,345
4.1
Depreciation and amortisation expenses E 35,764 36,448
4.3

Finance costs 6.5 613 568
Accommodation expenses 2.3 6,963 6,330
Grants and subsidies 2.2 9,801 8,910
Cost of Sales 3.3 5,560 3,700
Other expenses 2.3 12,059 12,782
Total cost of services 801,497 724,085
Income
User charges and fees 3.2 15,912 14,997
Sale of goods 3.3 14,267 12,970
Commonwealth grants 3.4 1,100 1,000
Interest income - -
Other income 3.5 2,170 6,300
Total income 33,449 35,267
Net cost of services 768,048 688,818
Income from State Government
Service appropriation 3.1 803,846 713,701
Income from other public sector entities 3.1 - -
Liabilities assumed 3.1 - -
Resources received 3.1 1,595 1,450
Royalties for Regions Fund 3.1 - -
Total income from State Government 805,441 715,151
Surplus/(deficit) for the period 37,393 26,333
Other comprehensive income
Items not reclassified subsequently to profit or loss
Changes in asset revaluation surplus 41 100,000 25,500
Total other comprehensive income 100,000 25,500
Total comprehensive income for the period 137,393 51,833

The Statement of comprehensive income should be read in conjunction with the accompanying notes.
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Income and expense items are classified within the Statement of comprehensive income depending on whether they
i arise from ‘transactions’ or ‘other comprehensive income’. In addition, the Statement of comprehensive income also }
presents movements due to changes in non-owner equity under ‘other comprehensive income’. All owner changes in
equity in their capacity as owners can be found in the Statement of changes in equity. :
Bessssnssnnnannnannnnnnnnnnnnnnnnnnnnnnn W EEsEEEsEEssEEssEEssEEEsEEEsEEEsEEEEEEEE e EsEEEsEEEsEEEsEEEsEEEsEEEsEEEsEEEsEEEEEEE AP EEsEEEsEEssEEssEEssEEssEESEEEEEEEEEEEEE o
i In the ‘Other
comprehensive income’

In the ‘Total income from
! State Government’ section:

In the ‘Net cost of
! services’ section:

i In the ‘Total cost of
i services’ section:

: : : : section: :
Bereueeesseessseessseenssessssesesseees Jurreenneesrens e ssenessenesene s Bereuseeesenesssre e s fereseeesseeesseressesnssessssesssnees j
! Transactions are those i This section includes { This section includes: i This section presents line i

i economic flows that arise }

changes in the volume or i

Service appropriation;

! items for amounts classified }

ias a result of policy i value of an asset or liability ! by nature. These items are }
! decisions, usually i that do not result from i ® Income from other public } then grouped into those i
interactions between two transactions. Itincludes: i sector entities; that:
z;:let;:r?\ent :r):d alsom;ljctJl\j\?sl . Reva/uations and ¢ LR/ab/I/t/es assurr?ed(,j' . o Wil not be reclassiﬂgd
within ,an agency. impairments of ° esources receivead; and : subsequently to profit

: : physical and e Royalties for Regions or loss; or

: Transactions can be ini
i cash or in kind. In simple i
transactions arise { ®  Fairvalue changes

i from the policy decisions of i

i terms,
i the government.

i Please note the following:

include administrative
expenses.

t o Finance costs - include :

intangible assets;

of financial
instruments through
profit or loss;

: H Gains and losses
: o Supplies and services - :

attributable to
agricultural assets
(AASB 141.26-29);

Fund.

Please note the following:

° Share of the profit or

Resources received
includes assets

transferor agency’s
discretion and
represents an expense
to the transferor and

e Wil be reclassified

subsequently to profit
or loss when specific
conditions are met.

transferred - made at the i |tincludes:

i o Changes in physical

asset revaluation
surpluses;

. e Share of movements of
income to the transferee. ; :

borrowing costs, loss of equity other comprehensive
including costs accounted income of equity
incurred in the investments; accounted

borrowing of funds

effect of unwinding of
discounting of items
measured at present
value (AASB 5.17 and

o A single amount for
(AASB 123.5), and the

the total of
discontinued
operations; and

ie  Otherincome

investments; and

e Changes in fair value

of financial instruments }
through OCI.

i This model illustrates only }

AASB 137.45) and the : items that will not . .be :
. i subsequently reclassified :
interest component of : ) :
L i to the profit and loss. :

the lease liability : . . :
i Certain items do get:

repayments ! re-classified to profit or loss
(AASB 16.49). : P oSS
: and appropriate :

e The discounting of
employee benefits
should be recognised
under employee
benefits expense
rather than separately
as a finance cost.

disclosures would need to i
i be made if agencies hold i
i such items as listed below: i

e Exchange differences

reserves.

i o Financial instruments

measured at fair value
through OCI.

31.12.2023
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Bessssgsssssssnsnnnnnnnnn R NN N NN NN NN AN NN NSNS E NN E NN NN SN AN AN AN NN NN AN AN NN NN E NN NN AN AN AN NN NES N AN AN AN NN NN NAEEANSENAEEEEEEEEEE RN ]
i Guidance - Presentation of the Statement of comprehensive income

! -------------------------- i ------------------------------------------------------------------------------------------------------------------------------------------ 5

i AASB 1060.21 ! Classification of expenses by nature or function:

T11102(7)(i)(e) Expenses must be classified and presented (either in the Statement of comprehensive income or in

i the related notes) based on either their nature or their function, whichever provides information that
is reliable and more relevant. i

In the illustrative disclosures, the agency classifies its expenses by nature, with the exception of sale
of goods which is a functional classification. Expenses are recorded on the face of the Statement of
i comprehensive income and further disaggregated in the notes. :

AASB 1060.21-22 When items of income and expense are material, their nature and amount shall be disclosed
: separately either in the Statement of comprehensive income or in the notes to the financia/§
statements. T| 1102 prescribes the minimum disclosure required in the Statement of comprehensive
: income. i

AASB 1060.52(g) t Further, an agency shall disclose, either in the Statement of comprehensive income or in the notes,
: any amounts related to components of other comprehensive income that are reclassified to net result
in the current period, that were previously recognised in other comprehensive income in the current
or previous periods. :

AASB 1060.56 Add/t/ona/ disclosures such as additional line items, headings and subtotals shall be presented on the

face when it is relevant to an understanding of the financial performance of the agency.
herrasrasannrn . e m e n e e e e e R R R R R RN R R R R R R RN AN AR AR R RN AR RNA RN REA RN ANREREERREREEREEEE H

Note that ‘Other expenditure’, for which no description of the nature is disclosed, cannot exceed 10%
of total expenses. Agencies should review their categories of expenses and ensure that they are

providing users with the appropriate level of detail to understand how the agency is utilising its funding.

i 711102 Guidelines  } Public sector entities refer to ‘wholly-owned public sector entities’ as defined in TI 955 Contributions }

: by Owners Made to Wholly Owned Public Sector Entities. Recurrent (service) appropriations received
through a central department (controlled and/or administered) should be classified as Income from
other public sector entities’. They include, for example, ‘indirect appropriations’ from the Department
of Health to Health Service Providers (HSPs) and administered appropriations from Treasury to
HSPs. They may also include funding from Treasurer’s special purpose accounts such as Royalties
for Regions Fund. Finally, they might include funding from other wholly owned public sector entities
(including funding from agency special purpose accounts such as Road Trauma Trust Account).
i Furthermore, income from other public sector entities should include amounts paid by other public }
i sector entities on a charge out basis if material. However, operating subsidies should be classified as }
sales revenue in relation to trading operations or revenues from the provision of goods and/or services : :
(and not as income from other public sector entities) as they are considered payments made on behalf
i of an external party.

Furthermore, income from other public sector entities should not include National Specific Purpose
Payments and National Partnership Payments received through Treasury. These payments should : i
be classified as grants and contributions from the Commonwealth Government under the head/ng
Income as they are made under pass through arrangements.
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Reference

1 1103(4)

71 1103(5)
71 1103(5)(i)

1 1103(7)

AASB 1060.35(d)
AASB 1060.35(b)

AASB 1060.36
AASB 1060.35(r)

1 1103(5)(iv)
71 1103(6)
T11103(7)

AASB 1060.35(e)
AASB 1060.35(g)
T1 1103(6)(ii)

T1 1103(6)(iii)
AASB 1060.36
TI 1103(6) iv)

T1 1103(8)

T11103(9)
AASB 1060.35(k)
AASB 1060.44(d)
AASB 1060.233

AASB 1060.35(1)
71 1103(9) ii)

AASB 1060.35(0)
AASB 1060.35(0)
AASB 1060.36
T1 1103(9)(iv)

1 1103(10)
AASB 1060.233
TI 1103(10)(ii)

T1 1103(10) i)
AASB 1060.35(0)
AASB 1060.35(0)
AASB 1060.36
71 1103(10)(iv)
T11103(11)
T11103(12)

1 1103(13)

71 1103(13)(i)

T1 1103(13)(ii)

T1 1103(13) (i)

1 1103(14)

31.12.2023

Primary financial statements

Statement of financial position
As at 31 December 2023

Notes 2023 2022
($000) ($000)

Assets
Current Assets
Cash and cash equivalents 6.6 8,308 6,435
Restricted cash and cash equivalents 6.6 3,590 970
Inventories 15,333 15,375
Receivables 5.1 9,097 9,189
Amounts receivable for services 5.2 17,139 19,795
Other current assets 5.3 550 560
Non-current assets classified as held for sale 8.9 2,900 2,628
Total Current Assets 56,917 54,952
Non-Current Assets
Receivables 5.1 60 50
Amounts receivable for services 5.2 55,725 41,707
Infrastructure, property, plant and equipment 4.1 1,369,572 1,246,992
Intangible assets 4.2 1,008 1,402
Right-of-use assets 4.3 22,005 24,598
Service concession assets 4.4 - -
Other non-current assets 5.3 - 60
Total Non-Current Assets 1,448,370 1,314,809
Total assets 1,505,287 1,369,761
Liabilities
Current Liabilities
Payables 5.4 4,207 4,791
Contract liabilities 638 895
Capital grant liabilities 5.6 574 718
Borrowings 6.1 - -
Lease liabilities 6.2 5,979 6,562
Amounts due to the Treasurer 2,400 7,970
Employee related provisions 21(b 13,758 13,950
Other provisions 5.6 62 45
Other current liabilities 5.7 - -
Total Current Liabilities 27,618 34,931
Non-Current Liabilities
Capital grant liabilities 5.5 2,298 2,872
Lease liabilities 6.2 11,317 17,296
Service concession liabilities 6.3 - -
Employee related provisions 21(b 989 1,015
Other provisions 5.6 550 525
Other non-current liabilities 5.7 - -
Total Non-Current Liabilities 15,154 21,708
Total liabilities 42,772 56,639
Net assets 1,462,515 1,313,122
Equity
Contributed equity 100,960 88,960
Reserves 305,500 205,500
Accumulated surplus/(deficit) 1,056,055 1,018,662
Total equity 1,462,515 1,313,122

The Statement of financial position should be read in conjunction with the accompanying notes.
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i AASB 1060.37-41
i AASB 1060.44

i AASB 1060.40, 185

i AASB 1060.21, 35-36

i AASB 1053.9

i AASB 1060.104,
i 125-128, 129-131

31.12.2023

Primary financial statements

Guidance — Statement of financial position

i Current/non-current distinction

i Assets and liabilities shall be classified as either current or non-current. Tier 2 reporting reflects the
same liquidity distinction requirements imposed on Tier 1 reporters under AASB 101.60. :

Sub-classification of line items

Depending on the size, nature and function of the amounts involved and requirements of Australian
i Accounting Standards, the Statement of financial position line items must be sub-classified in a i
manner appropriate to the agency’s operations (either in the Statement of financial position or in the
i related notes). ;

i Refinancing liabilities — classification

Financial liabilities shall be categorised as current when they are due to be settled within 12 months
i of the reporting period, even if: :

(a) the original term was for a period longer than 12 months; and

(b) an agreement to refinance, or to reschedule payments, beyond 12 months, is completed after
: the reporting period and before the financial statements are authorised for issue.

Where material, information to be presented includes:
Assets:

e [nvestment property;

i o Biological assets;

e [nvestments in associates;

i e Investments in joint ventures;

e  Current tax assets; and

e  Deferred tax assets.

! Liabilities:

e  Current tax liabilities;

e  Deferred tax liabilities; and

e Liabilities included in disposal groups classified as held for sale under AASB 5 Non-current

Assets Held for Sale and Discontinued Operations.

i It must be noted that the line items need only be presented where the agency recognises such an
i asset or liability. This model includes additional line items as examples only. :

{ifan agency holds additional assets/liabilities and the presentation of these is important for the
i understanding of the financial results they must be disclosed on the face of the Statement of financial
i position. :

Simplified Disclosures

i Agencies applying Tier 2 simplified disclosure requirements are exempted from the requirement of
preparing a third statement of financial position (i.e. a third column) when they apply an accounting
policy retrospectively, make a retrospective restatement of items in their financial statements or'i
reclassify items in their financial statements. :

Interests in Other Entities

: Where the financial statements consolidate another entity or recognise investments in associates or :
: joint ventures, specific disclosures are required. This model excludes these disclosures. :
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Reference

AASB 1060.25(c)

AASB 1060.61(b)

AASB 1060.61(c)(i)
AASB 1060.61(c)(ii)

AASB 1060.61(a)

AASB 1060.61(c)(iii)

71 955(3) i)

AASB 1004.48
AASB 1004.49

AASB 1060.61(c)(i)
AASB 1060.61(c)(ii)

AASB 1060.61(a)

AASB 1060.61(c)(iii)

71 955(3) i)

AASB 1004.48
AASB 1004.49

31.12.2023

Statement of changes in equity
For the year ended 31 December 2023

Primary financial statements

Accumulated

Contributed Total
. Reserves surplus/ .
equity (deficit) equity
($000) ($000) ($000) ($000)
Balance at 1 January 2022 33,650 180,000 992,329 1,205,979
Changes in accounting policy or
correction of prior period errors
Restated balance at 33650 180,000 992,320 1,205,979
1 January 2022
Surplus/(deficit) - - 26,333 26,333
Other comprehensive income - 25,500 - 25,500
Total comprehenswe income ) 25,500 26,333 51,833
for the period
Transactions with owners in
their capacity as owners:
Capital appropriation 65,000 - - 65,000
Royalties for Regions Fund —
Regional Infrastructure and - - - -
Headworks Account
Other contributions by owners 1,500 - - 1,500
Distributions to owners (11,190) - - (11,190)
Total 55,310 - - 55,310
Balance at 31 December 2023 88,960 205,500 1,018,662 1,313,122
Balance at 1 January 2022 88,960 205,500 1,018,662 1,313,122
Surplus/(deficit) - - 37,393 37,393
Other comprehensive income - 100,000 - 100,000
Total comr_:rehenswe income ) 100,000 37,393 137,393
for the period
Transactions with owners in
their capacity as owners:
Capital appropriation 12,000 - - 12,000
Royalties for Regions Fund —
Regional Infrastructure and - - - -
Headworks Account
Other contributions by owners - - - -
Distributions to owners - - - -
Total 12,000 - - 12,000
Balance at 31 December 2023 100,960 305,500 1,056,055 1,462,515

The Statement of changes in equity should be read in conjunction with the accompanying notes.
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i AASB 1060.61

31.12.2023

Primary financial statements

Guidance — Statement of changes in equity

This statement is included to present a reconciliation between the various classes of equity at the :
i beginning of the period to the end of the period. :

Where material, the following information must be disclosed:
(a) total comprehensive income for the period, showing separately the total amounts attributable to
owners of the parent and to non-controlling interests;

(b) for each component of equity, the effects of retrospective application or retrospective
restatement recognised in accordance with AASB 108; and

(c) for each component of equity, a reconciliation between the carrying amount at the beginning
: and the end of the period, separately disclosing changes resulting from:

(i)  profit or loss;
(ii) other comprehensive income; and/or

(i) transactions with owners in their capacity as owners, showing separately contributions by
and distributions to owners and changes in ownership interests in subsidiaries that do not
result in a loss of control.
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Guidance — Contributed equity
. .......................... PP ..
: i Capital appropriations :
T1 955(3)(i) T1 955 Contributions by Owners Made to Wholly Owned Public Sector Entities designates capital : :

appropriations as contributions by owners in accordance with Interpretation 1038 Contributions by
i Owners Made to Wholly-Owned Public Sector Entities.

Transfer of net assets from other agencies

i AASB 1060.216-218 £ AASB 1004 Contributions requires transfers of net assets as a result of a restructure of administrative }
: arrangements to be accounted for as contributions by owners and distributions to owners. :
Where activities are transferred from one agency to another agency as a result of a restructure of
administrative arrangements, AASB 1004 (paragraph 57) requires the transferee agency to disclose
the expenses and income attributable to the transferred activities for the reporting period, showing
separately those expenses and income recognised by the transferor agency during the reporting
period. Furthermore, AASB 1060 (paragraph 217) requires disclosures by class for each material
transfer of assets and liabilities in relation to a restructure of administrative arrangements, together
with the name of the counterparty transferor/transferee agency. In respect of transfers that are
individually immaterial, the assets and liabilities are to be disclosed on an aggregate basis. :

i T1955(3)(ii) i T 955 designates non-discretionary and non-reciprocal transfers of net assets between state }
: i government agencies as contributions by owners in accordance with Interpretation 1038. Where the
t transferee agency accounts for a non-discretionary and non-reciprocal transfer of net assets as a
i contribution by owners, the transferor agency accounts for the transfer as a distribution to owners. :

Distribution to owners
T1 955(5) t T1 955 requires non-reciprocal transfers of net assets to the Government to be accounted for as

! distribution to owners in accordance with Interpretation 1038 Contributions by Owners Made to }
i Wholly-Owned Public Sector Entities. i

.
. . .
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Primary financial statements

Reference

AASE 1060.25(d) Statement of cash flows

T1 1101(8)(i)(a)
For the year ended 31 December 2023

N 2023 2022
otes ($000) ($000)
71 1101(8)(i)(a)(dd) Cash flows from the State Government
T1 1101(8)(i)(b)(aa) Service appropriation 741,242 681,212
TI 1101(8)(i)(b)(aa) Capital appropriations 12,000 65,000
TI 1101(8)(i)(b)(bb) Funds from other public sector entities - -
Holding account drawdown 19,795 7,688
Royalties for Regions Fund - -
Net cash provided by the State Government 773,037 753,900
Utilised as follows:
TI 1101(8)(i)(a)(aa) Cash flows from operating activities
Payments
AASB 1060.67(d) Employee benefits (637,715) (592,654)
AASB 1060.67(c) Supplies and services (68,267) (60,666)
AASB 1060.82 Finance costs (175) (270)
Accommodation (6,292) (5,720)
Grants and subsidies (9,801) (8,910)
GST payments on purchases (7,336) (6,829)
GST payments to taxation authority - -
Other payments (6,618) (6,016)
Receipts
AASB 1060.67(a) Sale of goods 9,989 9,081
AASB 1060.67(b) User charges and fees 15,497 14,997
Commonwealth grants 4,640 1,000
AASB 1060.82 Interest received - -
GST receipts on sales 2,345 1,730
GST receipts from taxation authority 4,056 3,034
Other receipts 1,067 970
Net cash provided by/(used in) operating activities (698,610) (650,253)
TI 1101(8)(i)(a)(bb) Cash flows from investing activities
Payments
AASB 1060.68(a) Purchase of non-current assets (58,727) (96,992)
Receipts
AASB 1060.68(b) Proceeds from sale of non-current assets 2,798 10,100
Net cash provided by/(used in) investing activities (55,929) (86,892)
T1 1101(8)(i)(a)(cc) Cash flows from financing activities
Payments
AASB 1060.69(e) Principal elements of lease payments (6,025) (1,090)
Non-retained revenue distributed to owner - (11,190)
AASB 1060.69(d) Repayment of borrowings (7,970) (1,160)
Payment to accrued salaries account (10) (10)
Receipts
Other proceeds - -
Net cash provided by/(used in) financing activities (14,005) (13,450)
Net increase/(decrease) in cash and cash equivalents 4,493 3,305
Cash and cash equivalents at the beginning of the period 7,405 4,100
Cash and cash equivalents at the end of the period 6.6 11,898 7,405

The Statement of cash flows should be read in conjunction with the accompanying notes.
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i T11101(8)() i T/ 1101 mandates an additional classification within an Agency’s Statement of cash flows. The }
: category of cash flows from/to State Government in terms of paragraph (8)(i)(b) of this instruction is
intended to include only those from or to the State Government. This includes appropriations and
funds from other public sector entities. Non-repayable grants and contributions received from the
Commonwealth (not re-appropriated through the Consolidated Account) are cash flows from
operating activities. Treasurer's Advances should be classified as cash flows from financing activities
as they are repayable to the Treasurer. :

i T11101(14) i Purchase of non-current assets — due to the capitalisation threshold where assets below $5,000 are }
: to be expensed, the cash flows under investing activities represent the extent to which expenditure
has been made for resources that are initially recognised as an asset in the Statement of financial
position. Therefore, expenditure on items below $5,000 is to be accounted for under operating
H activities.
i T1916(3) i Principal elements of lease payments — due to the threshold where leases below $5,000 are to be }
: expensed, the cash flows under financing activities represent the extent of amounts recognised as
lease liabilities in the Statement of financial position. Therefore, expenditure on items below $5,000
H is to be accounted for under operating activities.
i Cash and cash equivalent assets transferred to/from an agency as part of a distribution to/contribution }
by owners should be reported under ‘Cash flows from State Government’. :

I 1101(7)(i) i While AASB 1060 permits the use of either the direct or the indirect method for reporting cash flows
: from operating activities, Tl 1101 Application of Australian Accounting Standards and Other
Pronouncements mandates application of the direct method. i

! Non-cash transactions
AASB 1060.86 An entity shall exclude from the Statement of cash flows investing and financing transactions that do
: not require the use of cash or cash equivalents. An entity shall disclose such transactions elsewhere
in the financial statements in a way that provides all the relevant information about those investing
and financing activities. :

Where finance costs represent service concession interest expenses, leasing interest expenses or
borrowing interest expenses, agencies have a policy choice as to where to present these. In the model
above they are shown as operating activities as the model assumes the costs are in relation to the

operations of the agency as opposed to financing or investing matters of the agency.

These models have highlighted common cash flow line items. In some instances, such as interest
received, these line items are not populated. Where an agency does not have values to populate
against line items, these line items should not be shown.
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Administered financial information

Administered Schedules (Departments only)

Reference

Administered income and expenses

For the year ended 31 December 2023
2022

AASB 1060.219(a)-(b) ($000)

Income
For transfer:
Regulatory fees and charges

Other revenue

Total administered income

Expenses
Supplies and services
Grants and subsidies

Transfer payments(®

Total administered expenses

Transfer payments represent the transfer of non-retainable regulatory fees to the Consolidated Account.

Further explanations of variances are contained in note 9.2 ‘Explanatory statement for administered items’.
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! Guidance — Disclosure of administered income and expenses

e e naennanas Eteuureeuuree s e R R LR SRR R R SRR RS LRSS LR SRR AR AR AR
T1 955 Guidelines When an administering department retains the capital appropriation and administers the funds on§

: t behalf of central government, i.e. the appropriation is not transferred to a department (controlled :
agency) the department administering the capital appropriations should disclose the adm/n/stered
/tem in the notes as administered revenue called ‘non-repayable capital appropriation’.

;AASB 1060.220 In respect of administered payments to eligible recipients, the details of the broad categories of
: rec:plents and the amounts transferred to those recipients shall be disclosed. :

: Each major class of administered income and administered expenses that are reliably attributable to

each of the department’s activities and those not attributable to activities must be disclosed. Where

: ia department is unable to reliably attribute administered income and administered expenses to the : :
departments activities after making every reasonable effort to do so, this fact should be d/sclosed
together with a brief explanation.

Where central agencies act as a conduit in connection with payments to an agency, they should not

recogn/se administered income as those payments are made under pass-through arrangements.
Avesrereerranrsannaanannas e m e e R R AR R R R R R R R R R RN AR AR AN AR AR RRAREARRE RN REA RN EARnR N H
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Reference

AASB 1060,219(c), (d)

F=———""""7T==

31.12.2023

Administered financial information

Administered assets and liabilities

As at 31 December 2023

2023 2022
($000) ($000)
Current assets
Cash and cash equivalents 1,850 1,490
Receivables 430 320
Other items as required - -
Total administered current assets 2,280 1,810
Non-current assets
Property, Plant and equipment 280 260
Other items as required - -
Total administered non-current assets 280 260
Total administered assets 2,560 2,070
Current liabilities
Payables 1,200 950
Other items as required - -
Total administered current liabilities 1,200 950
Non-current liabilities
Other items as required - -
Total administered non-current liabilities - -
Total administered liabilities 1,200 950
T Tt Tt T T T T T T T T T T T T T T T T T T T 1

: Additional disclosures required for administered assets and liabilities :

I Disclose any administered contingent assets and/or liabilities here. I

I In the rare circumstance that an administering department receives a repayable administered capital I
| appropriation or an administered loan (e.g. an administered Treasurer's Advance), these |
| administered items should be classified as administered borrowings here. |
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Reference

AASB 1060.11(b),
32(a)

AASB 1060.32(b)

AASB 1060.186

AASB 1060.10, 11(a)
1 1101(12)~(13)

1 1101(3), (5)

AASB 1060.31(d), (e),
95(a)

Notes to the financial statements

Notes to the financial statements
1. Basis of preparation

The Agency is a WA Government entity and is controlled by the State of Western Australia, which
is the ultimate parent. The Agency is a not-for-profit entity (as profit is not its principal objective).

A description of the nature of its operations and its principal activities have been included in the
‘Overview’ which does not form part of these financial statements.

These annual financial statements were authorised for issue by the accountable authority of the
Agency on 1 March 2024.

Statement of compliance

The financial statements constitute general purpose financial statements that have been
prepared in accordance with Australian Accounting Standards, the Framework, Statement of
Accounting Concepts and other authoritative pronouncements of the Australian Accounting
Standards Board as applied by Treasurer's instructions. Several of these are modified by
Treasurer’s instructions to vary application, disclosure, format and wording.

The Act and Treasurer's instructions are legislative provisions governing the preparation of
financial statements and take precedence over Australian Accounting Standards, the
Framework, Statement of Accounting Concepts and other authoritative pronouncements of the
Australian Accounting Standards Board. Where modification is required and has had a material
or significant financial effect upon the reported results, details of that modification and the
resulting financial effect are disclosed in the notes to the financial statements.

Basis of preparation

These financial statements are presented in Australian dollars applying the accrual basis of
accounting and using the historical cost convention. Certain balances will apply a different
measurement basis (such as the fair value basis). Where this is the case the different
measurement basis is disclosed in the associated note. All values are rounded to the nearest
thousand dollars ($°000).

®

Additional disclosures — Fair Values

AASB 1060.115;

AASB 1060.128;
AASB 1060.131
AASB 1060.132(a)
AASB 1060.140(c)

AASB 1060.204(b)

Agencies applying fair value to various assets and liabilities are required to provide qualitative
disclosures concerning the basis of the valuation, assumptions and unobservable inputs affecting
the values. The following references should be reviewed, where relevant:

e  Financial assets and liabilities;

e Investment in associates;

e [nvestments in joint ventures;

e Investment property;

e Intangible assets; and

e Biological assets

Int 1031.6-11

31.12.2023

Accounting for Goods and Services Tax (GST)

Income, expenses and assets are recognised net of the amount of goods and services tax (GST),
except that the:

(a) amount of GST incurred by the Agency as a purchaser that is not recoverable from the
Australian Taxation Office (ATO) is recognised as part of an asset’s cost of acquisition or
as part of an item of expense; and

receivables and payables are stated with the amount of GST included.

Cash flows are included in the Statement of cash flows on a gross basis. However, the GST
components of cash flows arising from investing and financing activities which are recoverable
from, or payable to, the ATO are classified as operating cash flows.
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Notes to the financial statements

Contributed equity

Int 1038 Interpretation 1038 Contributions by Owners Made to Wholly-Owned Public Sector Entities
requires transfers in the nature of equity contributions, other than as a result of a restructure of
administrative arrangements, as designated as contributions by owners (at the time of, or prior
to, transfer) be recognised as equity contributions. Capital appropriations have been designated
as contributions by owners by Tl 955 Contributions by Owners made to Wholly-Owned Public
Sector Entities and have been credited directly to Contributed Equity.

TI 955

Administered items (Departments only)

AASB 1060.219 The Department administers, but does not control, certain activities and functions for and on
behalf of Government that do not contribute to the Department’s services or objectives. It does
not have discretion over how it utilises the transactions in pursuing its own objectives.

Transactions relating to the administered activities are not recognised as the Department’s
income, expenses, assets and liabilities, but are disclosed in the accompanying schedules as
'Administered income and expenses', and 'Administered assets and liabilities'.

The accrual basis of accounting and applicable Australian Accounting Standards have been
adopted.

This model contains disclosures for Administered items which applies only to Departments.
Statutory authorities should remove this item, along with note 9.2 Explanatory statement for
administered items (Departments only).

Comparative information

AASB 1060.20 Except when an Australian Accounting Standard permits or requires otherwise, comparative
information is presented in respect of the previous period for all amounts reported in the financial
statements. AASB 1060 provides relief from presenting comparatives for:

e Property, Plant and Equipment reconciliations;
e Intangible Asset reconciliations; and

¢ Right-of-Use Asset reconciliations.

Judgements and estimates

Judgements, estimates and assumptions are required to be made about financial information
being presented. The significant judgements and estimates made in the preparation of these
financial statements are disclosed in the notes where amounts affected by those judgements
and/or estimates are disclosed. Estimates and associated assumptions are based on
professional judgements derived from historical experience and various other factors that are
believed to be reasonable under the circumstances.

AASB 1060.96, 97
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Notes to the financial statements

i Guidance — Basis of preparation and reporting entity
[RRREEEEEELEELEEEEEEEEEEED -i ----------------------------------------------------------------------------------------------------------------------------------------- g
AASB 1060.96 Judgements, estimates and assumptions:

In preparing financial statements, the nature of significant judgements, estimates and assumptions
made by management need to be disclosed. The following disclosures are required: i

i e the fact that significant assumptions, judgements and estimates were made;
e the nature of the significant assumptions, judgements and estimates; and
e  how these were made (the method used).

Examples include lease commitments, valuation of investments and impairment of Infrastructure,
property, plant and equipment etc. :

In these financial statements where judgements have been made they have been included in the
i relevant note along with the policy description. :

Agencies should consider carefully where there are material judgements and estimates they are

making in the recognition and measurement of financial statement items. Agencies may have more

Jjudgements and estimates than are disclosed in these model statements. i
i AASB 1060.97 i Key sources of estimation uncertainty

Agencies shall disclose in the notes information about the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the reporting period, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year. In respect of those assets and liabilities, the notes shall include details of: H

(a) their nature; and

(b) their carrying amount at the end of the reporting period.

i AASB 1060.97 i Determining the carrying amounts of some assets and liabilities requires estimation of the effects of }
i uncertain future events on those assets and liabilities at the end of the reporting period. i
i These disclosures are not required for assets and liabilities with a significant risk that their carrying }
amounts might change materially within the next financial year if, at the end of the reporting period,

: they are measured at fair value based on recently observed market prices. :
Bssssnsssnsnn s AR N R R AN A AN A AN AN AN NN AN NN NN ERANENA NS ARERARE R R o
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Notes to the financial statements

Reference 2. Use of our funding

Expenses incurred in the delivery of services

This section provides additional information about how the Agency’s funding is applied and the
accounting policies that are relevant for an understanding of the items recognised in the financial
statements. The primary expenses incurred by the Agency in achieving its objectives and the relevant
notes are:

Notes
Employee benefits expenses 2.1(a)
Employee related provisions 2.1(b)
Grants and subsidies 2.2
Other expenditure 2.3
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Reference

AASB 1060.58(a)
AASB 1060.174

AASB 1060.172

T1916(8)

APG 6

AASB 119.11,13,153

Tl 1101 Guidelines

AASB 119.165

Tl 1101 Guidelines

AASB 119.51-52

Tl 1101 Guidelines

TI 916(8), Guidelines,

APG 6

Tl 1103 Guidelines

31.12.2023

Notes to the financial statements

2.1(a) Employee benefits expenses

2023 2022
($000) ($000)
Employee benefits 635,757 569,002
Termination benefits 1,000 -
Superannuation — defined contribution plans 33,000 30,000
Employee benefits expenses 669,757 599,002
Add: AASB 16 non-monetary benefits (not included in
employee benefits expense) e 4,000
Less: Employee contributions (per note 3.5 Other
income) (2,000) (1,600)
Total employee benefits provided 672,757 601,402

Employee benefits include wages, salaries and social contributions, accrued and paid leave
entittiements and paid sick leave, and non-monetary benefits recognised under accounting standards
other than AASB 16 (such as medical care, housing, cars and free or subsidised goods or services)
for employees.

Termination benefits are payable when employment is terminated before normal retirement date,
or when an employee accepts an offer of benefits in exchange for the termination of employment.
Termination benefits are recognised when the Agency is demonstrably committed to terminating the
employment of current employees according to a detailed formal plan without possibility of withdrawal
or providing termination benefits as a result of an offer made to encourage voluntary redundancy.
Benefits falling due more than 12 months after the end of the reporting period are discounted to
present value.

Superannuation is the amount recognised in profit or loss of the Statement of comprehensive
income comprises employer contributions paid to the GSS (concurrent contributions), the WSS, other
GESB schemes or other superannuation funds.

AASB 16 non-monetary benefits are non-monetary employee benefits, predominantly relating to
the provision of vehicle and housing benefits that are recognised under AASB 16 and are excluded
from the employee benefits expense.

Employee contributions are contributions made to the Agency by employees towards employee
benefits that have been provided by the Agency. This includes both AASB 16 and non-AASB 16
employee contributions.

Where an agency has more than one defined benefit plan, Tl 1101 Application of Australian
Accounting Standards and Other Pronouncements mandates that disclosures shall be made
separately for each plan.

Termination benefits have been included as a line item, and the associated policy note has also been
included above. If the agency does not have such expenses in a given reporting period these should
be excluded from the annual report.

For each category of termination benefits that an entity provides to its employees, the entity shall
disclose the nature of the benefit, the amount of its obligation and the extent of funding at the reporting
date.

When there is uncertainty about the number of employees who will accept an offer of termination
benefits, a contingent liability exists. The Agency shall disclose information about its contingent
liabilities in accordance with the section on Provisions and Contingencies in AASB 1060 unless the
possibility of an outflow in settlement is remote.
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i T1916(8)
: T1 1103 Guidelines

Notes to the financial statements

Guidance — Non-monetary benefits provided to employees

i An agency that provides employee benefits in the form of non-monetary benefits, and the employees’ }
right to those benefits do not accrue in proportion to their periods of service and do not accumulate.
The agency recognises the cost incurred in providing the benefits on a gross basis in the period the
benefits are taken by employees. Employee contributions towards these benefits are recognised as
income to the agency. i

i For non-monetary benefits provided to employees that are subject to leases recognised in the
i Statement of financial position, the total cost of providing these benefits is interest and depreciation
expenses recognised in accordance with AASB 16 Leases. A notional reconciliation will be required
to enable the employee benefits expenses note to the financial statements to show the total cost of
employee benefits incurred by the agency and the net benefits provided to employees. Referto Tl 916
Leases for further advice on accounting for leases. :

In the notes to the financial statements, employee benefits expenses should show both the total cost
i of employee benefits incurred by an agency (employer) and the net benefits provided to employees. }

31.12.2023
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Reference

AASB 1060.44(e)

AASB 119.13

AASB 1060.40(d)

AASB 119.8, 155
AASB 119.8, 11

AASB 1060.40(d)

AASB 119.11, 155

AASB 1060.40(d)

31.12.2023

2.1(b) Employee related provisions

Notes to the financial statements

2023 2022
($000) ($000)
Current
Employee benefits provisions
Annual leave 9,136 10,124
Long service leave 2,614 2,326
Deferred salary scheme 50 102
11,800 12,552
Other provisions
Employment on-costs 1,958 1,398
Total current employee related provisions 13,758 13,950
Non-current
Employee benefits provisions
Long service leave 500 666
Other provisions
Employment on-costs 489 349
Total non-current employee related provisions 989 1,015
Total employee related provisions 14,747 14,965

Provision is made for benefits accruing to employees in respect of annual leave and long service
leave for services rendered up to the reporting date and recorded as an expense during the period
the services are delivered.

Annual leave liabilities are classified as current as there is no right at the end of the reporting period
to defer settlement for at least 12 months after the reporting period.

The provision for annual leave is calculated at the present value of expected payments to be made
in relation to services provided by employees up to the reporting date.

This model is prepared with the expectation that it is unlikely for annual leave to be settled wholly
within 12 months after the end of the reporting period.

Therefore, the model characterises annual leave as ‘other long-term employee benefits’, recognising
and measuring the liability for employee benefits at present value.

Where annual leave is expected to be settled wholly within 12 months after the end of the reporting
period, the liability may be recognised and measured at nominal amounts.

Long service leave liabilities are unconditional long service leave provisions and are classified as
current liabilities as the Agency does not have the right at the end of the reporting period to defer
settlement of the liability for at least 12 months after the reporting period.

Pre-conditional and conditional long service leave provisions are classified as non-current liabilities
because the Agency has the right to defer the settlement of the liability until the employee has
completed the requisite years of service.

The provision for long service leave is calculated at present value as the Agency does not expect to
wholly settle the amounts within 12 months. The present value is measured taking into account the
present value of expected future payments to be made in relation to services provided by employees
up to the reporting date. These payments are estimated using the remuneration rate expected to apply
at the time of settlement and discounted using market yields at the end of the reporting period on
national government bonds with terms to maturity that match, as closely as possible, the estimated
future cash outflows.

Deferred salary scheme liabilities are classified as current where there is no right at the end of the
reporting period to defer settlement for at least 12 months after the reporting period.
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AASB 1060.153(b)-(d) Employment on-costs involve settlements of annual and long service leave liabilities which gives rise
to the payment of employment on-costs including workers’ compensation insurance. The provision is
the present value of expected future payments.

Employment on-costs, including workers’ compensation insurance premiums, are not employee
benefits and are recognised separately as liabilities and expenses when the employment to which they
relate has occurred. Employment on-costs are included as part of ‘Other expenses, note 2.3 (apart
from the unwinding of the discount (finance cost))’ and are not included as part of the Agency’s
‘employee benefits expense’. The related liability is included in ‘Employment on-costs provision’.

Guidance — Employment on-costs

Employment on-costs are recognised in other expenses at note 2.3 Other expenditure.

i Where a claim has been accepted, the amount of workers’ compensation an agency pays its }
i employee is considered to be made for and on behalf of the insurer (e.g. RiskCover). As such, the
agency will account for the payment as a receivable and apply the subsequent recoups against that
receivable. i

: T1 1103 Guidelines

AASB 1060.153(a) Employment on-costs provision

Carrying amount at start of period
Additional/(reversals of) provisions recognised
Payments/other sacrifices of economic benefits
Unwinding of the discount

Carrying amount at end of period

@ Key sources of estimation uncertainty — long service leave
Key estimates and assumptions concerning the future are based on historical experience and various
other factors that have a significant risk of causing a material adjustment to the carrying amount of
assets and liabilities within the next financial year.

Several estimates and assumptions are used in calculating an agency’s long service leave provision.
These include:

° expected future salary rates;

° discount rates;

° employee retention rates; and

° expected future payments.

Changes in these estimations and assumptions may impact on the carrying amount of the long service

leave provision. Any gain or loss following revaluation of the present value of long service leave
liabilities is recognised as employee benefits expense.

Guidance — Deferred salary

T1 1101 Guidelines Deferred salary schemes represent agreements between the agency and individual employees,
i whereby the employee sacrifices salary to purchase additional leave. The liability for leave is
measured on a discounted basis by calculating the present value of estimated future cash outflows.

Disclose any 48/52 leave arrangements in place as a separate line item similar to the Deferred salary
: scheme. :

Accumulating, non-vesting sick leave entitlements should be recognised as sick leave provisions,
i where appropriate, and disclosed as a separate line item. :
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Notes to the financial statements

Guidance — Employee benefits

Distinction between short-term and long-term employee benefits

Employee benefits are classified as short-term when they are expected to be settled wholly within
12 months after the employees render the related services. For instance, the characterisation of

annual leave benefit is mutually exclusive and it cannot be apportioned to ‘short-term benefits’ and
i ‘other long-term benefits’. :

Government agencies should review their current short-term employee benefits to ensure their§

: classification remains appropriate.

i AASB 119.11, 155

Measurement of short-term and long-term employee benefits

Short-term employee benefits are accounted for on an undiscounted basis in the period in which the

related service is rendered. For employee benefits that are classified as long-term, the obligations
are measured at present value (discounted basis). The decision tree below highlights the process
considering the ‘short-term/long-term’ classification and measurement. It is generally expected that
accrued annual leave will not be wholly settled before the end of the next annual reporting period, so
that the provisions will need to be measured at present value (on a discounted basis). :

Are the employee benefits

expected to be wholly »
settled within 12 month?

Is it a temporary expectation
of the timing of settlement?

m—

More likely to be classified as Classified as short term
long-term employee benefits employee benefits

! |

Nominal value with no
discounting

Discounting to present value

Unit of account

The definition of short-term employee benefits introduces the notion of ‘wholly’. The expectation of
i the timing of settlement is based on the agency level, not at the individual employee level. :

It is unnecessary for agencies to obtain detailed information of each employee’s anticipated timing
i for their leave settlement. However, they should form their own reasonable expectations and }
document the timing of expected annual leave settlement. Expectations of characterisation of annual
leave benefits being construed as ‘short-term employee benefits’ requires a greater onus of evidence
to justify the calculation of the benefit at nominal values without discounting. :

This Model assumes the annual leave accrued by the agency as at 31 December 2023 is not
expected to be settled wholly within 12 months thereafter. Accordingly, the provision for annual leave
i is classified as ‘other long-term benefits’ for measurement purposes, and is discounted to its present :
i value. :

The Model assumes the discounting method is done on an annual basis, and entities are encouraged
i to adopt similar assumptions to ensure the consistency of agency reports. :

Provision for on-costs

On-costs, such as payroll tax and workers’ compensation insurance, are recognised as liabilities
when the employment to which they relate has occurred. They are not employee benefits and are to
be disclosed separately from provisions for employee benefits. :

. . .
sssssssssnssssE R n N NN NN AN NN NN NN NN NN NN AN NN NN AN NN NN NN NN NN NN NN NN NN NN NN AN NN NN EE N NN EENEEEAEEEEEEEEEEEE of
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Notes to the financial statements

i Current/non-current classification of employee benefits

i All annual leave and unconditional vested long service leave are disclosed as a current liabilities. This }
is based on the assumption that the agency cannot avoid settling these liabilities within 12 months.

! Conditional long service leave (less than seven years of continuous service) is disclosed as a non- :
: current liability. :

In measuring employee benefits, consideration is given to expected future wage and salary levels,
experience of employee departures and periods of service. Expected future payments are discounted
using market yields at the end of the reporting period on national government bonds with terms to :
maturity that match, as closely as possible, the estimated timing of benefit payments.

: Guidance — Casual employees and long service leave

i 711101 Guidelines

i Government Sector Labour Relations (GSLR) confirmed and communicated in September 2019, that }
i casual employees under the Public Service Award or Government Officers Salaries Allowances and }
Conditions (GOSAC) awards are entitled to long service leave (LSL). The entitlement arises even if
the applicable award provides casual loading in lieu of LSL. Prior to this, agencies were required to
calculate LSL for casual employees under the Long Service Leave Act 1958 (LSL Act). i

GSLR has released guidance information to assist agencies with the transition from calculating casual
i employees LSL entitlements under the LSL Act to an applicable award. :

When undertaking an assessment of their casual employees LSL entitlements agencies should take
i into consideration the following: :
e the transitional arrangements and worked examples provided from the GSLR;

e the extent to which GSLR’s guidance applies to the agency;

e the term ‘continuous service’ and the application of this to current and former employees;

e what time period the entitlement should be calculated back to (i.e. a retrospective approach);

and

e  whether legal advice is required.

If the LSL entitlements for their casual employees can be quantified, an agency should include it as
part of their LSL provision. :

Further guidance is available on the GSLR’s website: https://www.commerce.wa.gov.au/labour-
relations/casuals-and-long-service-leave :

Agencies may wish to contact their Labour Relations Advisor at the Department of Energy, Mines,
Industry Regulation and Safety’s Government Sector Labour Relations unit if there are any queries
on the implementation and transition to any new industrial agreements or related matters. :
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Notes to the financial statements

Reference 2.2 Grants and subsidies

AASB 1060.58

sz

($000)
Recurrent
Function A 5,544
Agency A 146
Royalties for Regions Fund — Regional Infrastructure and 70
Headworks Account -
Capital
Function B 850
Industry group 2,300
8,910

Total grants and subsidies

Transactions in which the Agency provides goods, services, assets (or extinguishes a liability) or labour
to another party without receiving approximately equal value in return are categorised as ‘Grant or
subsidy expenses’. These payments or transfers are recognised at fair value at the time of the
transaction and are recognised as an expense in the reporting period in which they are paid. They
include transactions such as: grants, subsidies, personal benefit payments made in cash to individuals,
other transfer payments made to public sector agencies, local government, non-government schools,
and community groups.

The model agency is not responsible for administering a government subsidy scheme.

s EssEEEEEEEERREEEEEE Y E N NN AN NN N AN NN AN NN AN NN AN NN A AN NN AN AN N AN AN NN AN NN NN AN NN NN NN NN EANEENNAEEEEEEREREEEEE 1]
i Guidance — Grants and subsidies

v ssesensesenssses fureeseresseressa et sa e AR RO AR RS RAR R R R RAR R R R R R R R R R R ,
i i Broad categories of recipients must be disclosed in the notes to the financial statements under }

i ‘Grants and Subsidies’, where material. Presentation of grants and subsidies expenditures should be }
! tailored to the needs of users reliant on general purpose financial statements and reflect discharge }
of accountability requirements. To achieve this, a mixture of classifications may be required. These
classifications can be based on sector, function, project, destination/recipient or a combination of
these classifications, as appropriate. i

Disclosure of the nature of the grants or subsidies expenditures is appropriate, for example:

e whether grants are for general purposes, that are not subject to conditions regarding their use,
or for specific purposes which are paid for a particular purpose and/or have conditions :
attached regarding their use;

e whether grants are for operating or capital uses; and/or
e which government program gives rise to the subsidy.

Classification by sector may entail distinguishing public sector, private sector, private sector NFP
! recipients. Alternatively, the profile of the sector might be significant for transparency purposes }
i (e.g. schools, households or sporting clubs). i

Functional classification may incorporate differentiation between grants for research, targeted§
subsidy schemes, donations and sponsorships. Grants for research can be further disaggregated by
area of research, distinguishing differences in the funding of aquaculture research, environmental
research or digital system research. :

Have you identified and disclosed all grants and subsidies? Agencies should ensure adequate line
item disclosure is made for material grants on issue by the government. E.g. Royalties for Regions

Funds — Regional Community Services Account.
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Reference

AASB 9.5.5.15,
B5.5.35

AASB 1060.139

AASB 1060.95

31.12.2023

2.3 Other expenditure

Notes to the financial statements

2023 2022

($000) ($000)
Supplies and services
Communications 16,302 14,820
Consultants and contractors 15,318 13,925
Consumables 8,910 8,100
Materials 18,591 17,810
Other supplies and services expenses 1,859 1,690
Total supplies and services expenses 60,980 56,345
Accommodation expenses
Office rental 6,306 5,770
Other accommodation expenses 657 560
Total accommodation expenses 6,963 6,330
Other expenses
Repairs and maintenance 5,225 5,420
Expected credit losses expense 100 100
Employment on-costs 6,040 5,491
Research and development costs expensed - -
Other [List type of other material expenses] 694 1,771
Total other expenses 12,059 12,782
Total other expenditure 80,002 75,457

Supplies and services expenses are recognised as an expense in the reporting period in which
they are incurred. The carrying amounts of any materials held for distribution are expensed when the
materials are distributed.

Office rental is expensed as incurred as Memorandum of Understanding Agreements between the
Agency and the Department of Finance for the leasing of office accommodation contain significant
substitution rights.

Repairs, maintenance and cleaning costs are recognised as expenses as incurred.

Other operating expenses generally represent the day-to-day running costs incurred in normal
operations.

Building and infrastructure maintenance and equipment repairs and maintenance costs are
recognised as expenses as incurred, except where they relate to the replacement of a significant

component of an asset. In that case, the costs are capitalised and depreciated.

Expected credit losses is recognised for movement in allowance for impairment of trade
receivables. Please refer to note 5.1 Receivables for more details.

Software modification costs are recognised as expenses as incurred.

Restoration expenses and warranties expenses are recognised as the movement in the provision
for restoration costs of leased premises and warranty claims. Please refer to note 5.6 for more details.

Employee on-cost includes workers’ compensation insurance and other employment on-costs. The
on-costs liability associated with the recognition of annual and long service leave liabilities is included
at note 2.1(b) Employee related provisions. Superannuation contributions accrued as part of the

provision for leave are employee benefits and are not included in employment on-costs.

Expenditure on research activities is recognised as an expense in the period in which it is incurred.
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Notes to the financial statements

Note that ‘Other expenditure’ aggregating to more than 10% of total expenses without disclosure of
the description of its nature may materially mislead users of general purpose financial statements.

Agencies should review their categories of expenses and ensure that they are providing users with
the appropriate level of detail to understand how the agency is utilising its funding. AASB Practice
Statement 2 Making Materiality Judgements may assist agencies in determining which disclosures
are appropriate.

‘Other’ may include short-term lease, low-value lease and variable lease payment expenses when
they are immaterial. Further disclosure of these items is at note 6.2 Lease liabilities.
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Notes to the financial statements

Reference 3. Our funding sources
How we obtain our funding
This section provides additional information about how the Agency obtains its funding and the relevant

accounting policy notes that govern the recognition and measurement of this funding. The primary
income received by the Agency and the relevant notes are:

Income from State Government

Sale of goods

Notes
3.1
User charges and fees 3.2
3.3
Commonwealth grants 3.4

3.5

Other income
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Reference

AASB 1060.229(c)

AASB 1060.229(a)
AASB 1060.157(b)

AASB 1060.215

AASB 1060.229(a)

AASB 1058.10

AASB 1058.10
AASB 15.31

T11102(11)(i)

T1 1102(11) i)

AASB 1058.10, 16

31.12.2023

3.1 Income from State Government

Notes to the financial statements

2023
($000)

2022
($000)

Appropriation received during the period:

- Service appropriation

803,846

713,701

Total service appropriation

803,846

713,701

Income received from other public sector entities during the
period:

- IT Training
- IT Support

Total income from other public sector entities

Liabilities assumed by the Treasurer or other public sector
entities during the period:

[List of liabilities]

Total liabilities assumed

Resources received from other public sector entities during
the period:

- Assets transferred in
- Services received free of charge

1,000
595

1,000
450

Total resources received

1,595

1,450

Royalties for Regions Fund:

- Regional Infrastructure and Headworks Fund
- Regional Community Services Fund

Total Royalties for Regions Fund

Total income from State Government

805,441

715,151

Service Appropriations are recognised as income at the fair value of consideration received in the
period in which the Agency gains control of the appropriated funds. The Agency gains control of the
appropriated funds at the time those funds are deposited in the bank account or credited to the holding
account held at Treasury.

Income from other public sector entities is recognised as income when the Agency has satisfied its
performance obligations under the funding agreement. If there is no performance obligation, income
will be recognised when the Agency receives the funds.

Liabilities assumed by the Treasurer or other public sector entities are recognised as income for
an amount equivalent to the liability assumed when the liability is assumed.

Resources received from other public sector entities is recognised as income equivalent to the fair
value of assets received, or the fair value of services received that can be reliably determined and
which would have been purchased if not donated.

The Regional Infrastructure and Headworks Fund, and, Regional Community Services Fund are
sub-funds within the over-arching ‘Royalties for Regions Fund’. The recurrent funds are committed to
projects and programs in WA regional areas and are recognised as income when the Agency receives
the funds.
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PesssssssssssEEEER R RRE NN A NN NN E NN AN NN AN AN A AN NN AN AN NN AN NN AN NN AN AN NN NN AN NN AN AN NN NN A AN NN NN AN NN RAEEE RN "]
i Guidance — Income from State Government :
Bresrresn . .. .......................................................................................................................................... .
APG 5 Agencies should assess whether a Royalties for Regions agreement contains any performance

! obligations that are sufficiently specific. Such performance obligations will be recognised as contract }
! liabilities under AASB 15 Revenue from Contracts with Customers when the fund is received. }
: Revenue will then be recognised when (or as) the performance obligations are satisfied. :

Reference Summary of consolidated account appropriations

AASB 1060.239 For the year ended 31 December 2023

2023 2023 2023 2023 2023
Supple- .
Budget mentary Revised Actual Variance
. budget
funding
($000) ($000) ($000) ($000) ($000)
Delivery of Services
Item X Net amount appropriated to 802,950 - 802,950 803,846 896
deliver services
Section 25 Transfer of service ) ) ) ) )
appropriation
Amount authorised by other statutes - - - - -
- Salaries and Allowances Act 1975 150 - 150 200 50
Tot_al appro;_)riations provided to 803,100 ) 803,100 804,046 946
deliver services
Capital
ltem Y Capital appropriations 11,000 - 11,000 12,000 1,000
Administered Transactions
ltem XX Administered grants,
subsidies and other transfer 1,085 - 1,085 1,085 -
payments
Iltem YY Administered capital ) ) ) ) )
appropriations
Total administered transactions 1,085 - 1,085 1,085 -
Total consolidated account 815,185 ) 815,185 817,131 1,046

appropriations
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Notes to the financial statements

AASB 1060.239(a)(ii) The total of any supplementary amounts appropriated and amounts authorised other than by way of
: appropriation (e.g. by the Governor under section 27(1) of the Act) received by the agency must be
i separately disclosed. i

Agencies which:

° receive an appropriation identified by an item number;

° submit a separate cash disbursement profile for funding from the Consolidated Account; or

° appear as a single Division of the Consolidated Account Expenditure Estimates,

must prepare a summary of consolidated account appropriations. Statutory authorities that receive
their funding as a grant from a department under an agreement (e.g. service agreement, or delivery

and performance agreement) are not required to present the summary. Those grants are not service
appropriations and should not be presented as such in their Statement of Comprehensive Income. i

Where a department and statutory authorities form a single Division of the Consolidated Account
Expenditure Estimates, the department prepares the summary of consolidated account
appropriations and includes both controlled appropriations and administered appropriations passed
through the department to the statutory authorities. i
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Reference 3.2 User charges and fees

2023
($000)

AASB 1060.157(b) User charges and fees

- IT Training
- IT Support

AASB 15.31, 46 Revenue is recognised at the transaction price when the Agency transfers control of the services to
customers.

AASB 1060.157(a) Revenue is recognised at a point-in-time for IT training [insert description of the nature of the services

that the Agency has promised to transfer]. The performance obligations for these user fees and charges
are satisfied when services have been provided [Disclose the significant judgements made in
evaluating when a customer obtains control of the services].

Revenue is recognised over-time for IT support [insert description of the nature of the services that the
Agency has promised to transfer]. The Agency typically satisfies its performance obligations in relation
to these user fees and charges when [disclose the methods used to recognise revenue which may
include the description of the output methods or input methods used and how these methods are
applied].

Please note that the accounting policy for user charges and fees, as noted above, is a generic
accounting policy and should be tailored to suit your relevant agency.
If applicable, agencies should include information on the significant payment terms, obligations for

returns, refunds and other similar obligations and types of warranties and related obligations from
their revenue from contracts with customers (AASB 1060.157(a)).

AASB 1060.157(a), 158
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i Guidance — Fees and charges

T A freseressiee oL Re AR Re RS RA AR RS RA RO RAERRRERA SRRSO RS
APG 5 Fees and charges in subsidiary legislation are generally set annually at a level that is authorised by

statute under which the subsidiary legislation is made.

Agencies should ensure that their fees and charges are a reasonable reflection of costs, though
: factors such as competitive neutrality and government policy objectives may alter this situation.

Most public sector fees and charges are recognised at a point in time (or over a relatively short period
of time, e.g. a trip of public transport) when the services have been provided and payments are
received. For example, the motor vehicle record fee will be recognised on the grant, renewal or§
variation of a vehicle licence and that is generally when a motorist makes the payment. If payments
are not received, agencies will recognise a receivable. Note that trade receivables are subject to
i ‘expected credit losses’ under AASB 9 Financial Instruments. i

Where fees and charges are recognised over-time (e.g. water and electricity charges), agencies may
recognise revenue at the end of a period when they have provided the services to customers. This
may coincide with their billing cycle. Revenue and receivables would be recognised on the issuance
of the bills. If the periods of providing the services fall within a reporting period (e.g. school fees),
subject to materiality, agencies may recognise all revenue at the end of the reporting period. That is,
contract liabilities will be recognised on payments received during a reporting period and revenue
would not be recognised at the end of the reporting period for the amount of the contract liabilities
that is outstanding. :
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Reference

AASB 1060.157(b)
AASB 1060.123(c)
AASB 1060.123(b)

AASB 1060.44(c)

AASB 15.31, 46
AASB 1060.157(a)

AASB 102.9, 25
AASB 1060.123(a)

31.12.2023

Notes to the financial statements

3.3 Sale of goods
2022
($000)
Sale of goods:
- IT booklets 1,934
- IT equipment 11,036
12,970
Cost of Sales:
Opening Inventory (11,300)
Purchases (7,775)
(19,075)
Closing Inventory 15,375
Cost of Goods Sold (3,700)
Gross profit 9,270
Closing Inventory comprises:
Current Inventories
Raw materials & stores (at cost) 6,365
Work in progress (at cost) 2,495
Finished goods:
- At cost 4,545
- At net realisable value 1,970
Total current inventories 15,375
Non-current Inventories
[List classes of inventories] -
Total non-current inventories -
Total Inventories 15,375

Sale of Goods

Revenue from the sales of goods is recognised at the transaction price when the Agency transfers
control of the goods to customers. [Disclose any obligations for returns, refunds and warranties].

Inventories

Inventories are measured at the lower of cost and net realisable value. Costs are assigned by the
method most appropriate for each class or inventory, with the majority being measured on a first in first
out basis.

Inventories not held for resale are measured at cost unless they are no longer required, in which case
they are measured at net realisable value.
Please note that the accounting policy for sale of goods and inventories, as noted above, are generic

accounting policies and should be tailored to suit your relevant agency.

Note that these models do not include inventory impairment losses recognised or reversed in profit or
loss (AASB 1060.123(d)). Agencies should ensure they consider their inventory valuations and make
the appropriate disclosures should they result in such an impairment.
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i Guidance — Sale of goods

. .......................... . ......................................................................................................................................... ..
APG 5 A sale of goods results in the goods being transferred to the customer or to other parties on behalf of

the customer (i.e. reciprocal). Therefore, revenue from sale of goods will be recognised in accordance
i with AASB 15 Revenue from Contracts with Customers. :

Sale of goods in the public sector will generally be recognised at a point in time when the goods have
i been transferred and payments are received. :

Where a sale of goods contains a significant financing component, agencies shall discount the
promised amount of consideration to its present value. This is to recognise revenue at an amount that
reflects the price a customer would pay for the goods if the customer paid cash on receiving the
goods. The discount rate should reflect the credit characteristics of the customer as well as any
collateral or security provided. That is, the discount rate should take into account any ‘expected credit
i losses’ from the customer. As a result, trade receivables that have been discounted should not be re-
assessed year by year for expected credit losses, unless there are significant increases in credit risk.

As a practical expedient, an agency needs not discount the promised amount of consideration for the
effects of a significant financing component if the agency expects it will receive the payments within

i ayear.

! ------------------------- -: ----------------------------------------------------------------------------------------------------------------------------------------- Ll
i Guidance — Inventories

v B eeueees e s e bR bR AR R AR R R SRR RS E RS SERS R SRR RS SE R SE R R AR
i AASB 1060.123 i The financial statements shall disclose:

(a) the accounting policies adopted in measuring inventories, including the cost formula used;

(b) the total carrying amount of inventories and the carrying amount in classifications appropriate
: to the agency;

(c) the amount of inventories recognised as an expense during the period;

(d) impairment losses recognised or reversed in profit or loss in accordance with AASB 102
: Inventories; and

(e) the total carrying amount of inventories pledged as security for liabilities.
AASB 102.Aus9.1 Other considerations:

i Inventories ‘held for distribution’ by not-for-profit entities must be disclosed separately in the notes

i and measured at cost, adjusted when applicable for any loss of service potential.
ssssssssnEsE s s AR R N R R A A AN A AN AN AN NN NN NN NN AN NN NA NN ERERARE R AR -
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AASB 1060.229(a)

AASB 1060.233

AASB 1058.10

AASB 1060.234-237

Notes to the financial statements

3.4 Commonwealth grants

2023 2022
($000) ($000)
National Partnership Payments
- Recurrent grants 50 30
- Capital grants 1,050 970
Total commonwealth grants 1,100 1,000

Recurrent grants are recognised as income when the grants are receivable.

Income from grants to acquire/construct a recognisable non-financial asset to be controlled by the

Agency is recognised when the Agency satisfies its obligations under the transfer. The Agency satisfies

the obligations under the transfer to construct assets over time as the non-financial assets are being
constructed. The Agency typically satisfies the obligations under the transfer when it achieves
milestones specified in the grant agreement and amounts received in advance of obligation satisfaction
are reported at note 5.5.

Please note that the accounting policy for commonwealth grants, as noted above, are generic
accounting policies and should be tailored to suit your relevant agency.

Guidance — National Partnership Payments

..........................

i National Partnership Payments (NPP) are generally be accounted for in accordance with AASB 1058. }
i However, this would not necessarily result in cash accounting. For example, in relation to the Disaster }
i Recovery Funding Arrangements where the Commonwealth will provide financial assistance to the }
i State in certain circumstances (usually in the form of partial reimbursement of the State’s expenditure
and estimated reconstruction costs), the State would be able to recognise income under AASB 1058
when it incurs eligible expenses (prior to receiving the Commonwealth payments). This accrual
accounting is possible because of the ‘enforceable’ Intergovernmental Agreement. :

Note that NPPs for capital purposes shall be accounted for in accordance with paragraphs 15-16 of
AASB 1058. For example, in relation to the NPP on Land Transport Infrastructure Projects where the
Commonwealth provides funding for land transport infrastructure projects administered under the
National Land Transport Act 2014, a capital grant liability will be recognised for any Commonwealth
payments received in-advance. The State (through its agencies) will then recognise income when it
i achieves agreed project milestones. :

31.12.2023
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Reference

APG 6

1 1102(7)(ii)(e)

AASB 1060.119

Notes to the financial statements

3.5 Other income

2022
($000)

Employee Contributions(®

Net proceeds from disposal of non-current assets
Land

Plant, equipment and vehicles

Carrying amount of non-current assets disposed
Land

Plant, equipment and vehicles

Net gains/(losses) on disposal of non-current assets

[List types of other material gains/(losses)]

Other gains/(losses)
Total other income

(a) Income received by the Agency from subleasing of right-of-use assets relates to lease payments
received from operating leases. The Agency has leased a number of right-of-use assets from
the Government Regional Officer Housing (GROH), which it subleases out to employees at a
subsidised rate. Information on the Agency’s leasing arrangements with GROH can be found in

note 2.1(a).

i 711102(6)(v)(a),
P (M)

31.12.2023

EGuidance — Gains/(losses) on disposal

éNet disposal proceeds are gross proceeds less costs to sell. Costs to sell (e.g. sales commissionsé
énetted from agency receipts) are ordinarily immaterial. Where the amounts are material, additiona/§
idisclosure is warranted. :

§Insured non-current assets written-off as a result of an insurable event should be treated as other§
iexpenses (write-off of assets destroyed by fire/storm/earthquake etc.). The subsequent insurance:
irecovery is to be treated as ‘Income from State Government’ when it is received or receivable.

;TI 1102(7)(i) & (ii) requires any material net gain/(loss), other income or other expense components of§
ithis note disclosure to be presented on the face of the Statement of comprehensive income. The}
iamounts recognised in these models is immaterial and presentation in the notes is compliant with the'
irequired treatment. :

Did you have instances of:

e  Material reversals of impairments; and
e Revaluation increments (offsetting decrements previously expensed).

These will need to be disclosed as other income.
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Notes to the financial statements

Reference 4. Key assets

This section includes information regarding the key assets the Agency utilises to gain economic
benefits or provide service potential. The section sets out both the key accounting policies and
financial information about the performance of these assets:

Notes
Infrastructure, property, plant and equipment 4.1
Intangibles 4.2
Right-of-use assets 4.3
Service concession assets 4.4
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4.1 Infrastructure, property, plant and equipment

Notes to the financial statements

o Buildings ) Plant, Office
Land Buildings under equipment and . Infrastructure Works of art Total
Year ended 31 December 2023 construction vehicles equipment
($000) ($000) ($000) ($000) ($000) ($000) ($000) ($000)
1 January 2023
Gross carrying amount 97,910 494,164 96,090 23,751 800 624,079 150 1,336,944
Accumulated depreciation - (55,454) - (11,402) (94) (23,002) - (89,952)
Accumulated impairment loss - - - - - - - -
Carrying amount at start of period 97,910 438,710 96,090 12,349 706 601,077 150 1,246,992
Additions - 22,400 20,000 16,327 - - - 58,727
Transfers® - - - - - - - -
Disposals - - - - - - - -
Reclassification of assets held for sale (3,370) (3,370)
Revaluation increments/(decrements) 15,000 45,000 - - - 40,000 - 100,000
Impairment losses® - - - - - - - -
Impairment losses reversed® - - - - - - - -
Depreciation - (17,939) - (6,091) (160) (8,587) - (32,777)
Carrying amount at end of period 112,910 488,171 116,090 19,215 546 632,490 150 1,369,572
Gross carrying amount 112,910 561,564 116,090 36,708 800 664,079 150 1,492,301
Accumulated depreciation - (73,393) - (17,493) (254) (31,589) - (122,729)

Accumulated impairment loss -

(a) The Department of Planning, Lands and Heritage (DPLH) is the only Department with the power to sell Crown land. The land is transferred to DPLH for sale and the Agency accounts for the transfer as a
distribution to owner.
(b) Recognised in the Statement of comprehensive income. Where an asset measured at cost is written down to recoverable amount, an impairment loss is recognised in profit or loss. Where a previously
revalued asset is written down to recoverable amount, the loss is recognised as a revaluation decrement in other comprehensive income.

Guidance — Infrastructure, property, plant and equipment :

AASB 1060.134(e) A reconciliation of the carrying amount of infrastructure, property, plant and equipment for the comparative period is not required under Tier 2 reporting requirements.

i AASB 1060.769 i Impairment losses and reversal of impairment losses for each class of asset shall be disclosed.
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AASB 1060.134(a)

AASB 116.Aus15.1

AASB 1060.136

AASB 1060.136

AASB 1060.136(c)

31.12.2023

Notes to the financial statements

Initial recognition

Items of property, plant and equipment and infrastructure, costing $5,000 or more are measured
initially at cost. Where an asset is acquired for no cost or significantly less than fair value, the cost is
valued at its fair value at the date of acquisition. Items of property, plant and equipment and
infrastructure costing less than $5,000 are immediately expensed direct to the Statement of
comprehensive income (other than where they form part of a group of similar items which are
significant in total).

The cost of a leasehold improvement is capitalised and depreciated over the shorter of the remaining
term of the lease or the estimated useful life of the leasehold improvement.

Subsequent measurement

Subsequent to initial recognition of an asset, the revaluation model is used for the measurement of:
e |and; and
e  buildings.

Land is carried at fair value.

Buildings are carried at fair value less accumulated depreciation and accumulated impairment losses.

Infrastructure, plant and equipment are stated at historical cost less accumulated depreciation and
accumulated impairment losses.

Land and buildings are independently valued annually by the Western Australian Land Information
Authority (Landgate) and recognised annually to ensure that the carrying amount does not differ
materially from the asset’s fair value at the end of the reporting period.

Land and buildings were revalued as at 1 January 2023 by Landgate. The valuations were performed
during the year ended 31 December 2023 and recognised at 31 December 2023. In undertaking the
revaluation, fair value was determined by reference to market values for land: $108,000,000
(2022: $93,640,000) and buildings: $348,821,000 (2022: $320,969,000). For the remaining balance,
unobservable (level 3) inputs were used to determine the fair value. As at 31 December 2023, there
were no indications of impairment to property, plant and equipment or infrastructure.

Unobservable (level 3) inputs used to determine fair values of Infrastructure, property, plant and
equipment are:

Infrastructure: | Historical cost per cubic metre (m°)

The costs of construction of infrastructure are extracted from financial records of
the Agency and indexed by movements in construction costs by quantity
surveyors.

Land: Fair value for restricted use land is determined by comparison with market
evidence for land with low level utility. Relevant comparators of land with low
level utility are selected by the Western Australian Land Information Authority
(Valuation Services).

Buildings: Historical cost per square metre floor area (m?)

The costs of constructing specialised buildings with similar utility are extracted
from financial records of the Model Department, then indexed by movements in
CPL.

Consumed economic benefit/obsolescence of asset

These are estimated by the Western Australian Land Information Authority
(Valuation Services).
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The above wording is provided on an example basis only. Agencies should be tailoring these

disclosures to meet their facts and circumstances.

Significant assumptions and judgements: The most significant assumptions and judgements in
estimating fair value are made in assessing whether to apply the existing use basis to assets and in

determining estimated economic life. Professional judgement by the valuer is required where the
evidence does not provide a clear distinction between market type assets and existing use assets.

AASB 13.B2
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.................................................................................................................................................................. "
Guidance - Infrastructure, property, plant and equipment

B PR i

AASB 116.Aus15.1 Initial recognition: :

AASB 116.16 The following guidance is relevant in relation to the initial recognition and measurement of assets:

T11102(11)(ii) o Assets acquired for significantly less than fair value should be initially recognised at their fair

: value.

i e Allother assets are initially measured at cost. AASB 116 provides guidance around the
elements of cost. Agencies should refer to that guidance when acquiring and/or developing
new assets.

éAgencies should consider their capitalisation thresholds when recognising new assets and/oré
i elements of cost that make up new assets. :
T1 954(4) Subsequent measurement:

i Land and buildings are mandated by Tl 954 Revaluation of Non-Current Physical Assets to be i
subsequently measured at fair value. In addition, land and buildings where AASB 140 Investment
i Property applies must also subsequently be measured at fair value. :

The adoption of the fair value basis for subsequent measurement of infrastructure, plant and
i equipment is at the agency’s discretion. :

All assets within a class (i.e. buildings) must have the same measurement principles applied to it.

In this model, the agency has recognised revaluations annually. However, AASB 116 only requires
i revaluations to be made with sufficient regularity to ensure that the carrying amount does not differ
i materially from that which would be determined using fair value at the end of the reporting period.

i AASB 116.35 i On revaluation:

i Agencies may elect to either:

i « restate the gross carrying amount by reference to observable market data (gross method); or

e eliminate accumulated depreciation against the gross carrying amount of the asset and restate
the net carrying amount to the revalued amount (net method). :

i 71954 Guidelines i This model is prepared on the gross basis and the disclosure above reflects this election. By }
: retaining useful information the basis provides a better disclosure outcome, though it may not always

: i be practicable. .
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Reference

AASB 1060.134(b)-
(c)

AASB 116.51, 52

AASB 136.9, 59

AASB 136.60

AASB 136.Aus61.1

AASB 136.Ausb. 1

31.12.2023

Notes to the financial statements

Useful lives

All infrastructure, property, plant and equipment having a limited useful life are systematically
depreciated over their estimated useful lives in a manner that reflects the consumption of their future
economic benefits. The exceptions to this rule include assets held for sale, land and investment
properties.

Depreciation is generally calculated on a straight-line basis, at rates that allocate the asset’s value,
less any estimated residual value, over its estimated useful life. Typical estimated useful lives for the
different asset classes for current and prior years are included in the table below:

Asset Useful life
Building 20 to 40 years
Plant and equipment 10 to 15 years
Office equipment 5 years
Software(@) 3to 5 years
Motor vehicles 3to 7 years
Infrastructure 55 to 80 years

(a) Software that is integral to the operation of related hardware.

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
annual reporting period, and adjustments should be made where appropriate.

Land and works of art, which are considered to have an indefinite life, are not depreciated.
Depreciation is not recognised in respect of these assets because their service potential has not, in
any material sense, been consumed during the reporting period.

The useful lives illustrated in the Model are for illustrative purposes only. Agencies should determine
appropriate useful lives for asset classes.

Other agencies may comment on indefinite lives of earthworks, land under roads, and core cultural
assets where those assets are germane to their Statement of financial position.

Impairment

Non-financial assets, including items of infrastructure, plant and equipment, are tested for impairment
whenever there is an indication that the asset may be impaired. Where there is an indication of
impairment, the recoverable amount is estimated. Where the recoverable amount is less than the
carrying amount, the asset is considered impaired and is written down to the recoverable amount and
an impairment loss is recognised.

Where an asset measured at cost and is written down to its recoverable amount, an impairment loss is
recognised through profit or loss.

Where a previously revalued asset is written down to its recoverable amount, the loss is recognised as
a revaluation decrement through other comprehensive income to the extent that the impairment loss
does not exceed the amount in the revaluation surplus for the class of asset.

As the Agency is a not-for-profit agency, the recoverable amount of regularly revalued specialised
assets is anticipated to be materially the same as fair value.

If there is an indication that there has been a reversal in impairment, the carrying amount shall be
increased to its recoverable amount. However, this reversal should not increase the asset’s carrying
amount above what would have been determined, net of depreciation or amortisation, if no impairment
loss had been recognised in prior years.

Consider the policy wording above. It includes policy descriptions for impairment reversals. Agencies
should ensure they tailor policies to their circumstances.
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! Guidance — Depreciation and impairment
----------------------- -i-------u---------u-------u---------u-----u--u-------u---------u-----u--u-------u---------u-u--u--u---u--u--u-u--u--uq

: Depreciation

i AASB 116 Property, Plant and Equipment and AASB 138 Intangible Assets require that the }
consumption of physical or intangible assets by wear over time is classified as either depreciation or
i amortisation expense. :

Agencies should be electing depreciation policies and useful lives that best reflect the pattern of use.

Agencies should ensure they are reviewing at least annually, the depreciation methods, useful lives
and residual values of their physical or intangible assets. :

Where adjustments are required, these should be treated as adjustments to an estimate. The change
in depreciation only affects prospective Statements of comprehensive income. Changes to previously
recognised depreciation expenses are expressly prohibited. :

Impairment
Steps to follow to determine whether an asset is impaired:
e  Each agency shall apply AASB 136 Impairment of Assets to determine whether an asset is

impaired and to account for any impairment loss identified.

{e FEach agency shall assess at the end of each reporting period whether there is any indication
that an asset may be impaired.

e AASB 136.12 sets out potential indicators of impairment.
e Indicators can be external and internal to the organisation and include factors such as:
: — evidence of obsolescence or damage

— changes in Government policy

— technological changes

i AASB 136.12 i Agencies should consider all factors and evidence available to them when assessing for indicators of }
H i impairment. :

PIf any such indication exists, the agency shall estimate the recoverable amount of the asset.

e  Recoverable amount is the higher of fair value less costs of disposal and value in use.
e For not-for-profit agencies regularly revaluing specialised assets, the recoverable amount is
anticipated to be materially the same as fair value.

Please note that the above is generic and each agency should refer to AASB 136 and their individual
circumstances to determine if impairment exists. :

i AASB 136.59, 60 i Steps to follow after it was concluded that the asset is impaired:

e [fthe recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
i carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount.

ie An impairment loss is recognised immediately in profit or loss for items carried at historical cost.

i o [fthe relevant asset is carried at a revalued amount, in which case the impairment loss is
treated as a revaluation decrease and accounted for in other comprehensive income.
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AASB 136.117, 119 Steps to follow if there is a reversal in an impairment loss previously recognised:

o  When an impairment loss subsequently reverses, the carrying amount of the asset (or

i cash-generating unit) is increased to the revised estimate of its recoverable amount. The
increased carrying amount cannot exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (or cash-generating unit) in
prior years.

i o A reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant :
: asset is carried at a revalued amount, in which case the reversal of the impairment loss is :
treated as a revaluation increase.

e [fthe above is the case, please refer to AASB 136 for further guidance.
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Reference

AASB 1060.137

AASB 138.24,
Aus24.1

1 1101(14)

AASB 1060.139

AASB 1060.140

31.12.2023

Notes to the financial statements

4.2 Intangible assets

Licences Computer Total
Year ended 31 December 2023 Software
($000) ($000) ($000)
1 January 2023
Gross carrying amount 200 1,994 2,194
Accumulated amortisation (20) (772) (792)
Carrying amount at start of period 180 1,222 1,402
Additions - - -
Classified as held for sale - - -
Impairment losses - - -
Impairment losses reversed - - -
Amortisation expense (10) (384) (394)
Carrying amount at end of period 170 838 1,008

Initial recognition

Intangible assets are initially recognised at cost. For assets acquired at significantly less than fair
value, the cost is their fair value at the date of acquisition.

Acquired and internally generated intangible assets costing $5,000 or more that comply with the
recognition criteria of AASB 138 Intangible Assets (as noted above) are capitalised.

Costs incurred below these thresholds are immediately expensed directly to the Statement of
comprehensive income.

An internally generated intangible asset arising from development (or from the development phase of
an internal project) is recognised if, and only if, all of the following are demonstrated:

(a) the technical feasibility of completing the intangible asset so that it will be available for use or
sale;

an intention to complete the intangible asset, and use or sell it;
the ability to use or sell the intangible asset;
the intangible asset will generate probable future economic benefit;

the availability of adequate technical, financial and other resources to complete the development
and to use or sell the intangible asset; and

the ability to measure reliably the expenditure attributable to the intangible asset during its
development.

Costs incurred in the research phase of a project are immediately expensed.
This note should be tailored to meet the requirements of your agency. Tl 1101(14) permits agencies

to make a policy election for the unit of account for intangible assets, stipulating that the minimum
recognised asset be $5,000 or greater.

Research and development expenditures require separate disclosure.
Subsequent measurement

The cost model is applied for subsequent measurement of intangible assets, requiring the asset to be
carried at cost less any accumulated amortisation and accumulated impairment losses.

This note should be tailored to meet the requirements of your agency. There may be elements of the
policy wording that can be omitted or summarised depending on your agency’s circumstances.
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i AASB 1060.137(e) £ A reconciliation of the carrying amount of intangibles for the comparative period is not required under }
: i Tier 2 reporting requirements. :
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Reference
AASB 1060.137(a) Useful lives

Amortisation of finite life intangible assets is calculated on a straight-line basis at rates that allocate the
asset’s value over its estimated useful life. All intangible assets controlled by the Agency have a finite
useful life and zero residual value. Estimated useful lives are reviewed annually.

The estimated useful lives for each class of intangible asset are:

Asset Useful life
Licences Up to 10 years
Development Costs 3 to 5 years
Software(a) 3 to 5 years
Website Costs 3 to 5 years

(a) Software that is not integral to the operation of any related hardware.

Impairment of intangible assets

AASB 138.108 Intangible assets with indefinite useful lives are tested for impairment annually or when an indication
of impairment is identified. As at 30 June 2023 there were no indications of impairment to intangible
assets.

The policy in connection with testing for impairment is outlined in note 4.1.
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i Guidance - Intangibles
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P APG 2 i The following is relevant for the recognition and measurement of intangibles:

T11101(14) e Agencies should assess their own circumstances in determining capitalisation thresholds for

intangible assets (Tl 1101 requires a minimum threshold of $5,000).

R Intangible assets can only be revalued to fair value where an active market exists. Please note
that it is exceptionally rare that an active market exists for intangible assets and it is therefore
unlikely that intangible assets will be revalued to fair value.

i AASB 138.75-78

AASB 138.107-108 e Intangible assets that have an indefinite useful life are not subject to amortisation but must be
: : tested annually for impairment.

e Amortisation is allocated on a systemic basis over the useful life when the intangible asset
: becomes available for use. It ceases when the asset is classified as held-for-sale or where the
asset is derecognised.

! AASB 138.97

Disclosure of amortisation
AASB 1060.137(d) i An agency shall disclose the line item(s) of the Statement of comprehensive income in which any
: i amortisation of intangible assets is included. :
AASB 1060.138(a) An agency shall also disclose a description, the carrying amount and remaining amortisation period
: of any individual intangible asset that is material to the financial statements. :
i Additional disclosures for indefinite useful life Intangible assets
i AASB 1060.141 i An agency shall disclose, for an intangible asset assessed as having an indefinite useful life, the }
: carrying amount of that asset and the reasons supporting the assessment of an indefinite useful life.
In giving these reasons, the agency shall describe the factor(s) that played a significant role in
i determining that the asset has an indefinite useful life. :
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Additional disclosures - Intangibles

The following are examples of policy notes that may be applicable for some agencies:
Licences

Licences have a finite useful life and are carried at cost less accumulated amortisation and
accumulated impairment losses.

Website Costs

Website costs are expensed when incurred unless they directly relate to the acquisition or
development of an intangible asset. In this instance they may be capitalised and amortised. Generally,
costs in relation to feasibility studies during the planning phase of a website, and ongoing costs of
maintenance during the operating phase are expensed. Costs incurred in building or enhancing a
website that can be reliably measured, are capitalised to the extent that they represent probable
future economic benefits.

Research and Development Costs

Research costs are expensed as incurred. Development costs incurred for an individual project are
carried forward when the future economic benefits can be reasonably regarded as assured and the
cost base exceeds the agency’s asset recognition threshold. Other development costs are expensed
as incurred.

Computer Software

Software that is an integral part of the related hardware is recognised as part of the tangible asset.
Software that is not an integral part of the related hardware is recognised as an intangible asset.
Software costing less than $5,000 is expensed in the year of acquisition.

31.12.2023
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Reference

AASB 1060.145

AASB 1060.145

AASB 1060.145

AASB 1060.145

AASB 1060.144(a)

AASB 1060.144(c)

AASB 16.23, 24

AASB 16.5, 6

T1916(3)

AASB 16.29

31.12.2023

Notes to the financial statements

4.3 Right-of-use assets
Year ended 31 December 2023

Residential Concessionary
Buildings  Vehicles Housing Leases Total
($000) ($000) ($000) ($000) ($000)

Carl:y a_mount at_ 22.418 2.130 - - 24,598
beginning of period
Additions 58 - B B B
Impairment losses - - - - -
Impairment losses ) ) - - -
reversed
Depreciation (1,890) (703) - - -
Net carrying 20,578 1,427 - - 22,005
amount as at end of
period

The Agency has leases for vehicles, office and residential housing. The lease contracts are typically
made for fixed periods of 1-10 years with an option to renew the lease after that date. Lease payments
for buildings not leased through the Department of Finance are renegotiated every five years to reflect
market rentals.

The Agency subleases residential housing to employees at a subsidised rate. The Agency recognises
lease payments from operating leases as income on a straight-line basis over the term of the lease.

The Agency has also entered into a Memorandum of Understanding Agreements with the Department
of Finance for the leasing of office accommodation. These are not recognised under AASB 16 because
of substitution rights held by the Department of Finance and are accounted for as an expense as
incurred.

Are fixed periods of 1-10 years appropriate for the agency? If not, adjust disclosure as appropriate.

Initial recognition

At the commencement date of the lease, the Agency recognises right-of-use assets and a
corresponding lease liability for most leases. The right-of-use assets are measured at cost comprising
of:

e the amount of the initial measurement of lease liability;

e any lease payments made at or before the commencement date less any lease incentives
received;

e any initial direct costs, and
e restoration costs, including dismantling and removing the underlying asset.
The corresponding lease liabilities in relation to these right-of-use assets have been disclosed in

note 6.2

The Agency has elected not to recognise right-of-use assets and lease liabilities for short-term leases
(with a lease term of 12 months or less) and low value leases (with an underlying value of $5,000 or
less). Lease payments associated with these leases are expensed over a straight-line basis over the
lease term.

Subsequent Measurement
The cost model is applied for subsequent measurement of right-of-use assets, requiring the asset to

be carried at cost less any accumulated depreciation and accumulated impairment losses and
adjusted for any re-measurement of lease liability.
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Depreciation and impairment of right-of-use assets

AASB 16.30, 31 Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the
estimated useful lives of the underlying assets.

AASB 16.32 If ownership of the leased asset transfers to the Agency at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life
of the asset.

AASB 16.33 Right-of-use assets are tested for impairment when an indication of impairment is identified. The
policy in connection with testing for impairment is outlined in note 4.1.
This note should be tailored to meet the requirements of your agency. There may be elements of the
policy wording that can be omitted or summarised depending on your agency’s circumstances.
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i Guidance — Right-of-use assets under concessionary leases :
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T1916(5) TI 916 Leases mandates that right-of-use assets resulting from concessionary leases are measured

i AASB 16.23, 24 at cost, comprising of:

i e« the amount of the initial measurement of lease liability;

i o anylease payments made at or before the commencement date less any lease incentives
received;

e any initial direct costs; and
e  restoration costs, including dismantling and removing the underlying asset.

i AASB 1060.151 i Therefore, in accordance with AASB 16 Leases, where the lessee is a not-for-profit entity and where '}
: the leases have below-market terms and conditions principally to enable the entity to further its
objectives (concessionary leases) and measures a class or classes of concessionary Iease§
right -of-use assets at initial recognition at cost, the lessee shall disclose additional qualitative and i

quant/tat/ve information about those leases necessary to meet the disclosure objectives. This is to

: ensure users understand the effects of these leases on the entity’s financial position, fmanc:al
pen‘ormance and cash flows. :

Th/s additional information shall include, but is not limited to, information that helps users of ﬂnanc:al
statements to assess:

: (a) the entity’s dependence on leases that have significantly below-market terms and conditions
principally to enable the entity to further its objectives; and

(b) the nature and terms of the leases, including:
: (i) the lease payments;
(ii) the lease term;
(iii) a description of the underlying assets; and

(iv) restrictions on the use of the underlying assets specific to the entity.

Paragraphs 147 and 148 of AASB 1060 General Purpose Financial Statements — Simplified
Disclosures for For-Profit and Not-for-Profit Tier 2 Entities contain disclosures for lessors with finance

and operating leases. Agencies sub-leasing GROH properties are excluded from the scope of
paragraph 148(a).
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4.4 Service Concession Assets

AASB 1060.242, 243

AASB 1059.7

AASB 1059.11

AASB 1059.8

AASB 1059.9(a)

AASB 1059.10

The following is an example of the disclosure and policy note for a service concession asset.

Determining whether an arrangement is a service concession requires significant judgement and
should be assessed on an asset by asset basis. There is no one size fits all approach and the
characteristics of each potential service concession arrangement should be considered. Agencies may
seek external accounting advice to assist them with determining whether they have arrangements that
fall under this Standard.

Name of the service Service concession Service concession
concession asset (SCA) asset 1 asset 2

Description of the
arrangements

Terms of the arrangement

Period of the arrangement

Rights and obligations

Existing assets reclassified to
SCA in the period ending

31 December 2023

Changes in the arrangements
occurred in the period ended
31 December 2023

Carrying amount as at
31 December 2023

Recognition and measurement

For arrangements within the scope of AASB 1059 Service Concession Assets: Grantor, the entity
recognises a service concession asset when it controls the asset. Where the asset is provided by the
operator, or is an upgrade to or a major component replacement of an existing asset of the entity, the
asset is recognised at current replacement cost based on AASB 13 Fair Value Measurement principles.
At the same time the Agency recognises a corresponding service concession liability.

Where the asset is an existing asset of the grantor, the asset is reclassified as a service concession
asset and remeasured at current replacement cost at the date of reclassification. Any difference at the
that date between the carrying amount of the asset and its current replacement cost is recognised as
if it is a revaluation of the asset.

Subsequent to initial measurement, service concession assets are depreciated over the useful life in
accordance with AASB 116 Property, Plant and Equipment or AASB 138 Intangible Assets, as
appropriate, with any impairment recognised in accordance with AASB 136 Impairment of Assets.

At the end of the term of the service concession arrangement, the Agency accounts for the asset in
accordance with other Australian Accounting Standards and:
(a) reclassifies the asset based on its nature or function;

(b) references to fair value in other Australian Accounting Standards shall no longer be read as
references to current replacement cost; and

(c) derecognises the asset in accordance with AASB 116 or AASB 138 when the Agency loses
control of the asset.

31.12.2023
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Reference 5. Other assets and liabilities

This section sets out those assets and liabilities that arose from the Agency’s controlled operations and
includes other assets utilised for economic benefits and liabilities incurred during normal operations:

Notes
Receivables 51
Amounts receivable for services 5.2

Other assets
Payables

Capital grant liabilities
Other provisions
Other liabilities

K15 & 12§
N o o I e
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Reference

AASB 1060.44(b)

AASB 1060.113

AASB 1060.119(c)

AASB 9.5.1.1, 5.1.3,
4.1.2,5.4.1

AASB 9.5.5.1,
B3.2.16(r)

AASB 9.5.5.15, B5.5.35

31.12.2023

5.1 Receivables

Notes to the financial statements

2023 2022
($000) ($000)
Current
Trade receivables 8,794 8,793
Allowance for impairment of trade receivables (118) (18)
Accrued revenue - -
GST receivable 421 414
9,097 9,189
Loans and advances:
Other debtors - -
Total current 9,097 9,189
Non-current
Accrued salaries account® 60 50
60 50
Loans and advances:
Other debtors - -
Total non-current - -
Total receivables at end of the period 9,157 9,239

(a) Funds held in the special purpose account for the purpose of meeting the 27" pay in a reporting period that
occurs every 11" year. This account is classified as non-current for 10 out of 11 years.

Trade receivables are initially recognised at their transaction price or, for those receivables that contain
a significant financing component, at fair value. The Agency holds the receivables with the objective to
collect the contractual cash flows and therefore subsequently measured at amortised cost using the
effective interest method, less an allowance for impairment.

The Agency recognises a loss allowance for expected credit losses (ECLs) on a receivable not held at
fair value through profit or loss. The ECLs based on the difference between the contractual cash flows
and the cash flows that the entity expects to receive, discounted at the original effective interest rate.
Individual receivables are written off when the Agency has no reasonable expectations of recovering
the contractual cash flows.

For trade receivables, the Agency recognises an allowance for ECLs measured at the lifetime expected
credit losses at each reporting date. The Agency has established a provision matrix that is based on
its historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the
economic environment. Please refer to note 2.3 for the amount of ECLs expensed in this financial year.

This note should be tailored to meet the requirements of your agency. There may be elements of the
policy wording that can be omitted or summarised depending on your agency’s circumstances.

Accrued salaries consist of amounts paid annually into a Treasurer’s special purpose account to meet

the additional cash outflow for employee salary payments in reporting periods with 27 pay days instead
of the normal 26. No interest is received on this account.
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iAASB 1060.116

Notes to the financial statements

{An agency shall disclose at each reporting date for each class of transferred financial assets that are:
inot derecognised (including those that are not derecognised in their entirety): :

§(a) the nature of the transferred assets;
i(b) the nature of the risks and rewards of ownership to which the agency is exposed; and

é(c) the carrying amounts of the assets and of any associated liabilities that the entity continues to
: recognise.

The above is included for example purposes. Agencies should ensure they tailor this note to fit their
circumstances. Where a receivable balance is not material, the agency should consider whether
disclosure is necessary.

i{AASB 9.5.5.17

iAASB 9.B5.5.35

Reference

AASB 1060.112

Tl 1101 Guidelines

31.12.2023

EGuidance — Expected credit losses

i An agency shall measure expected credit losses of a financial instrument in a way that reflects:

§. an unbiased and probability-weighted amount that is determined by evaluating a range of
i possible outcomes;

§. the time value of money; and

§- reasonable and supportable information that is available without undue cost or effort at the

. reporting date about past events, current conditions and forecasts of future economic conditions. .
§An agency would use its historical credit loss experience (adjusted as appropriate) for trade receivables§
§to estimate the lifetime expected credit losses. A provision matrix might, for example, specify fixed§
éprovision rates depending on the number of days that a trade receivable is past due (for example, 1 per§
écent if not past due, 2 per cent if less than 30 days past due, 3 per cent if more than 30 days but Iess§
éthan 90 days past due, 20 per cent if 90-180 days past due etc.). Depending on the diversity of its§
§customer base, the agency would use appropriate groupings if its historical credit loss experience§
gshows significantly different loss patterns for different customer segments. Examples of criteria that§
gmight be used to group assets include geographical region, product type, customer rating, collateral or§
itrade credit insurance and type of customer (such as wholesale or retail). :

5.2 Amounts receivable for services (Holding Account)

2022
($000)

Current
Non-current

Total Amounts receivable for services at end of period

Amounts receivable for services represent the non-cash component of service appropriations. It is
restricted in that it can only be used for asset replacement or payment of leave liability.

The amounts receivable for services are financial assets at amortised cost, and are not considered
impaired. (i.e. there is no expected credit loss of the holding accounts).

Page 72 of 122



Reference

AASB 1060.112

31.12.2023

Notes to the financial statements

5.3 Other assets
2022
$000
Current
Prepayments -
Other [describe] 560
Total current 560
Non-current
Other [describe] 60
Total non-current 60
Total other assets at end of period 620

Entities should be applying materiality to all note disclosures to determine if their disclosure is relevant
for the understanding of the financial statements.

5.4 Payables

2022
($000)

Current

Trade payables 1,350
Other payables 480
Accrued expenses 160
Accrued salaries 2,801
Other [describe] -
Total payables at end of period 4,791

Payables are recognised at the amounts payable when the Agency becomes obliged to make future
payments as a result of a purchase of assets or services. The carrying amount is equivalent to fair
value as settlement for the Agency is generally within 15-20 days.

Accrued salaries represent the amount due to staff but unpaid at the end of the reporting period.
Accrued salaries are settled within a fortnight after the reporting period. The Agency considers the
carrying amount of accrued salaries to be equivalent to its fair value.

The above are included for example purposes. Agencies should ensure they tailor this note to fit their
circumstances. Where a payable balance is not material, the agency should consider whether
disclosure is necessary.

T1 323 Timely Payment of Accounts requires payments for goods, services and for works or
construction of less than $1 million and not subject to an exemption, to be paid within 20 days.
Payments for invoices over $1 million are required to be settled within 30 calendar days of the receipt
of a correctly rendered invoice, or provision of goods or services.
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AASB 132.AG12

AASB 1060.233

AASB 1058.16

Notes to the financial statements

Guidance — Statutory Liabilities

Payables that are not contractual (such as payables that arise as a result of statutory requirements)
are not financial instruments. Therefore, although these payables are similar to financial instruments,
they are in fact not in the scope of AASB 7 ‘Financial Instruments: Disclosures’. However, entities who
wish to apply disclosure requirements similar to those from AASB 7 to such payables may do so at their
own discretion.

Classification of financial instruments

When the Statement of financial position presentation of a financial instrument differs from the
instrument’s legal form, it is desirable for an agency to explain in the notes the nature of the financial
instrument.

5.5 Capital grant liabilities

2023 2022

($000) ($000)
Reconciliation of changes in capital grant liabilities
Opening balance at the beginning of the period 3,590 -
Additions o 4,640
Income recognised in the reporting period. (718) (1,050)
Closing balance at the end of period 2,872 3,590
Current 574 718
Non-current 2,298 2,872

The Agency recognises a capital grant liability for the excess of the initial carrying amount of a financial
asset received in a transfer to enable the entity to acquire or construct a recognisable non-financial
asset that is to be controlled by the entity.

When (or as) the obligations of the capital grant liability are satisfied under the transfer, the Agency
recognises income in profit or loss. Information on the Agency’s obligations can be found in note 3.4.

éGuidance — Capital grant liabilities

iAASB 1058.16

§The agency will need to determine if obligations attached to a capital grant require deferral of income§
iuntil the obligations are satisfied. :

. .
Assssssssnnssannn LR T TR N NPT of

31.12.2023
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Reference

AASB 1060.153(b)-(d)

31.12.2023

Notes to the financial statements

5.6 Other provisions

Notes 2023 2022
($000) ($000)
Current
Warranties 5.6.1 62 45
Restoration provision 5.6.2 - -
Total current 62 45
Non-current
Warranties 5.6.1 - -
Restoration provision 5.6.2 550 525
Total non-current 550 525
Balance at end of period 612 570

5.6.1 Provision for warranty claims

The provision for warranty claims represents the present value of the directors’ best estimate of the
future outflow of economic benefits that will be required under the Agency’s obligations for warranties
under local sale of goods legislation. The estimate has been made on the basis of historical warranty
trends and may vary as a result of new materials, altered manufacturing processes or other events
affecting product quality.

Provision is made for the estimated warranty claims in respect of products sold which are still under
warranty at the end of the reporting period. These claims are expected to be settled within two reporting
periods, but this may be extended if claims are made late in the warranty period and are subject to
confirmation by suppliers that component parts are defective.

5.6.2 Restoration (make good) provision

Some leased premises are required to be restored to their original condition at the end of their
respective lease terms. A provision needs to be recognised for the present value of the estimated
expenditure required to remove any leasehold improvements. These costs are capitalised as part of
the cost of leasehold improvements or right-of-use assets and are amortised over the shorter of the
lease term and the useful life of the assets.

Under [detail circumstances] the Agency has a legal or constructive obligation to dismantle [detail the
property] and restore the site.

The estimated future obligations include the costs of [removing facilities, abandoning sites/wells and
restoring the affected areas].

The provision for future restoration costs is the best estimate of the present value of the expenditure
required to settle the restoration obligation at the reporting date [based on current legal and other
requirements and technology]. Future restoration costs are reviewed annually and any changes in the
estimate are reflected in the present value of the restoration provision at each reporting date.

Agencies should also detail expected timing of payments, any significant uncertainties regarding the
timing and amounts of payments required to settle the obligations.
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Reference

AASB 1060.153(a)

5.6.3 Movement in provisions

Notes to the financial statements

Movements in each class of provision during period

Warranty provisions

Carrying amount at start of period
Additional/(reversals of) provisions recognised
Payments

Unwinding of the discount

Carrying amount at end of period

Restoration provisions

Carrying amount at start of period
Additional/(reversals of) provisions recognised
Payments

Unwinding of the discount

Carrying amount at end of period

Pessssggesssssnsnnnnnnnnnn e -
iGuidance — Provisions (recognition) :
Brsusarsassssnsnununnnnnnns B o 5 N A R AR R S S A AR NS EEEESEENESAREESESEESEEEESERESEESEEREEE H

1AASB 137.14

AASB 137.15

$AASB 1060.154

tA provision shall be recognised when:

the obligation; and

é/f these conditions are not met, no provision shall be recognised.

i(a) an agency has a present obligation (legal or constructive) as a result of a past event;

;(c) a reliable estimate can be made of the amount of the obligation.

i(b) it is probable that an outflow of resources embodying economic benefits will be required to settle

Eln rare cases it is not clear whether there is a present obligation. In these cases, a past event is deemed:
§to give rise to a present obligation if, taking account of all available evidence, it is more likely than not
éthat a present obligation exists at the end of the reporting period.

§For a liability to qualify for recognition there must be not only a present obligation but also the probabi/ity§
§of an outflow of resources embodying economic benefits to settle that obligation. For the purpose of§
§AASB 137 Provisions, Contingent Liabilities and Contingent Assets, an outflow of resources or other§
éevent is regarded as probable if the event is more likely than not to occur, that is, the probability that§
éthe event will occur is greater than the probability that it will not. Where it is not probable that a present'
iobllgat/on exists, an agency discloses a contingent liability, unless the possibility of an outflow of
Eresources embodying economic benefits is remote.

31.12.2023
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iGuidance — Provisions (disclosures)

$AASB 1060.153(a) iFor each class of provision, an agency shall disclose:

;(a) the carrying amount at the beginning and end of the period;
E(b) amounts used (that is, incurred and charged against the provision) during the period;

g(c) unused amounts reversed during the period; and

§Comparative information is not required.
;AASB 1060.153(b), (c) éAn agency shall disclose the following for each class of provision:

;(a) a brief description of the nature of the obligation and the expected timing of any resulting
outflows of economic benefits; and

E(b) an indication of the uncertainties about the amount or timing of those outflows.

{Exemptions
i AASB 1060.156 iIn extremely rare cases, disclosure of some or all of the information required by AASB 137 Provisions, }
: §Contingent Liabilities and Contingent Assets can be expected to prejudice seriously the position of the§
Eagency in a dispute with other parties on the subject matter of the provision. In such cases, an agency§
éneed not disclose the information, but shall disclose the general nature of the dispute, together with the§
;fact that, and reason why, the information has not been disclosed. i

éRegardless of how sensitive certain information about provisions may be, this exemption fromé
idisclosure does not affect the requirement to recognise provisions that satisfy the criteria for recognition’
iset out in AASB 137. :

Reference 5.7 Other liabilities
2022
($000)
Current
Other [describe] -

Total current
Non-current

Other [describe]

Total non-current
Balance at end of period

AASB 1060.112 Other financial liabilities are recognised initially at fair value, net of transaction costs incurred, and are
AASB 9.5.1.1 subsequently measured at amortised cost.

their circumstances. Where a balance is not material, the agency should consider whether disclosure

The above table is included for example purposes. Agencies should ensure they tailor this note to fit
is necessary.
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Notes to the financial statements

Reference 6. Financing

This section sets out the material balances and disclosures associated with the financing and cashflows

of the Agency.
Notes
Borrowings 6.1
Lease liabilities 6.2
Service concession liabilities 6.3
Assets pledged as security 6.4
Finance costs 6.5
Cash and cash equivalents 6.6
Capital commitments 6.7
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Notes to the financial statements

Reference 6.1 Borrowings
AASB 1060.113 2023 2022
($000) ($000)
71 1103(9)
Current
Other [describe] - -

Total current - -

Non-current
Other [describe] - -
Total non-current - -

Balance at end of period - -

Borrowings refer to interest bearing liabilities mainly raised through Western Australian Treasury
AASB 9.5.1.1 Corporation.

Interest bearing financial liabilities are classified at amortised cost are initially recognised at fair value
of the consideration received less directly attributable transactions costs.

Subsequent to initial recognition the borrowings are measured at amortised cost using the effective
interest method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised and through the amortisation process.

The Agency designates the financial instruments at fair value through profit or loss upon initial
recognition when the designation eliminates, or significantly reduces, measurement or recognition
inconsistency that would otherwise arise.

The Agency has not designated any financial liabilities at fair value through profit or loss.

The changes in fair value of financial liabilities designated at fair value through profit or loss are
recognised in profit or loss with movements in fair value due to changes in the Agency’s own credit
risk recognised in other comprehensive income.
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Classification of financial instruments

: When the Statement of financial position presentation of a financial instrument differs from the
instrument’s legal form, it is desirable for an agency to explain in the notes the nature of the financial
i instrument. :

i Disclosure requirements of AASB 1060.113 require separate disclosures for specified classes of

! financial instruments, whilst paragraph 9 of Tl 1103 Statements of Financial Position requires
i agencies to distinguish interest bearing and non-interest bearing borrowings. :
] ] ]
Collateral
AASB 1060.117 When an agency has pledged financial assets as collateral for liabilities or contingent liabilities, it shall

i disclose the following:

(a) the carrying amount of the financial assets pledged as collateral; and
(b) the terms and conditions relating to its pledge.
! Assets pledged as security
i AASB 1060.123, 135, The Agency shall disclose the following for assets pledged as security:
i 138(c) :
: (a) the total carrying amount of inventories pledged as security for liabilities;

(b) the existence and carrying amounts of infrastructure, property, plant and equipment which
the entity has pledged as security for liabilities; and :

(c) the existence and carrying amounts of intangible assets which the entity has pledged as
security for liabilities.

Defaults and breaches on loans payable

AASB 1060.118 For loans payable recognised at the reporting date for which there is a breach of terms or a default : :
: of principal, interest, sinking fund or redemption terms that have not been remedied by the report/ng
date, an agency shall disclose the following:

(i) details of that breach or default;
(ii) the carrying amount of the related loans payable at the reporting date; and

(i) whether the breach or default was remedied, or the terms of the loans payable were
renegotiated, before the financial statements were authorised for issue.
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Reference

AASB 1060.144(b)

AASB 16.26

AASB 16.27

AASB 16.38(b)

AASB 16.36

AASB 1060.146A

31.12.2023

Notes to the financial statements

6.2 Lease liabilities

2023 2022

($000) ($000)

Not later than one year 5,979 6,562
Later than one year and not later than five years 11,317 17,296
Later than five years - -
17,296 23,858

Current 5,979 6,562

Non-current 11,317 17,296
17,296 23,858

At the commencement date of the lease, the entity recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments are discounted
using the interest rate implicit in the lease. If that rate cannot be readily determined, the Agency uses
the incremental borrowing rate provided by Western Australia Treasury Corporation.

Lease payments included by the Agency as part of the present value calculation of lease liability
include:

o fixed payments (including in-substance fixed payments), less any lease incentives receivable;

e variable lease payments that depend on an index or a rate initially measured using the index or
rate as at the commencement date;

e amounts expected to be payable by the lessee under residual value guarantees;
e the exercise price of purchase options (where these are reasonably certain to be exercised);

e payments for penalties for terminating a lease, where the lease term reflects the agency
exercising an option to terminate the lease; and

e periods covered by extension or termination options are only included in the lease term by the
Agency if the lease is reasonably certain to be extended (or not terminated).

The interest on the lease liability is recognised in profit or loss over the lease term so as to produce
a constant periodic rate of interest on the remaining balance of the liability for each period. Lease
liabilities do not include any future changes in variable lease payments (that depend on an index or
rate) until they take effect, in which case the lease liability is reassessed and adjusted against the
right-of-use asset.

Variable lease payments, not included in the measurement of lease liability, that are dependent on
sales, an index or a rate are recognised by the Agency in profit or loss in the period in which the
condition that triggers those payment occurs.

Subsequent measurement

Lease liabilities are measured by increasing the carrying amount to reflect interest on the lease
liabilities; reducing the carrying amount to reflect the lease payments made; and remeasuring the
carrying amount at amortised cost, subject to adjustments to reflect any reassessment or lease
modifications.

This section should be read in conjunction with note 4.3.
The model agency has not received any COVID-19 rent concessions and therefore has made no

assessment of whether a concession is a lease modification. This assessment impacts the
measurement of the lease liability and AASB 1060 requires additional consequential disclosures.
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AASB 1060.146(b)

AASB 1060.146(b)

AASB 1060.150

AASB 16.6
T1916(3)

AASB 16.38(a)

AASB 1060.146 (a)

31.12.2023

Notes to the financial statements

2022
($000)

Lease expenses recognised in the Statement of
comprehensive income

Lease interest expense

Expenses relating to variable lease payments not
included in lease liabilities

Short-term leases

Low-value leases

Losses/(gains) arising from sale and leaseback
transactions

371
237

Short-term leases with a lease term of 12 months or less are recognised on a straight-line basis
unless the lessor is an agency within the Western Australian public sector.

Low-value leases with an underlying value of $5,000 or less are recognised on a straight-line

basis.

Variable lease payments that are not included in the measurement of the lease liability are
recognised in the period in which the event or condition that triggers those payments occurs.

Agencies should ensure they tailor this note to fit their circumstances and delete if not relevant to

the facts and circumstances of the agency.

If commitments for short-term leases are for a portfolio of leases different from the portfolio of
short-term leases disclosed in the above table, the Agency is required to disclose prospective
short-term lease payments in accordance with the periods at AASB 1060.144(b).

Did you have instances of licences that are in substance leases or contain leases?

These will be within the scope of AASB 16 Leases and paragraphs 151-152 of AASB 1060

Page 82 of 122



Notes to the financial statements

BessssEsssssEEEEEEEERREEE NN N NN AN NN NN NN NN AN NN AN AN AN NN NN NN AN NN AN NN NN NN NN NN NN NAEEN NN NAEEANEENEEEEENEEEEEEE g

iGuidance — Leases

RSP R i
{Recognition of lease contract

;AASB 16.9 EAt inception, an agency should assess whether a contract is, or contains, a lease. That is, if the contracté

: §conveys the right to control the use of an identified asset for a period of time in exchange for§
i consideration. :

;AASB 16.12, 15 EWhen a lease contract contains a lease component and non-lease component, and if the non-leaseé

éTl 916(7) §component is material, agencies account for the amount of the non-lease component separately, Where§

practicable from the lease amount by applying other applicable Standards. Immaterial non-/ease§
:component(s) may be included in the lease amount, and accounted for as a single lease, by the agency.:
éReassessment of lease liability

;AASB 16.40-43 éAgencies are required to remeasure a lease liability where there has been a change in lease payments,é

: échange in the lease term or a change in the assessment of an option to purchase the underlying asset.§
§These remeasurements are referred to as lease reassessments and the revised lease payments are§
:discounted using a revised discount rate. In some situations, change in lease payments will require the:
iuse of an unchanged discount rate. :
ELease modifications

;AASB 16.44-46 éAgencies may also encounter lease modifications. Lease modifications will either be accounted for asé

§a separate lease or as part of the existing lease. A separate lease is distinguished where the scope of§
éthe lease is increased by adding the right to use one or more underlying assets, and the consideration§
§for a lease increase by an amount commensurate with the stand-alone price of the increase in scope.
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i AASB 1059.11-12

AASB 1059.14, B51, :

: B56

31.12.2023

Notes to the financial statements

IThe below illustrative disclosure is only intended to demonstrate how agencies could satisfy theirl
|disclosure obligations under AASB 1059 Service Concession Arrangements: Grantors.

2022
($000)

Current
Service concession financial liability
Service concession liability - GORTO

Non-current
Service concession financial liability
Service concession liability - GORTO

ervice concession financial liability

S

A financial liability, measured at amortized cost, is recognised where the State has a contractuaII
obligation to pay the operator under the service concession arrangement for the provision of service|
concession assets and/or services. The liability is increased by interest charges (note 6.4), based onl
|the interest rate implicit in the arrangement. The liability is reduced by any payments made by the State|
Ito the Operator as required under the contract. |

IThese payments take the form of Contributions (also referred to as capital contributions/capitall
Ipayments) and other periodic payments (referred to as “Service Payments”). The capital payments are|
Jusually made during the construction phase of the asset and are associated with the design,]
Iconstruction, and financing of the service concession asset. The service payments compensate thel
|operator for delivery of services such as ongoing operation, maintenance, replacement, and other|
Icosts.

IGrant of a right to the operator (GORTO) liability

A grant of a right to the operator (GORTO) liability is recognised where the agency does not have al
jcontractual obligation to pay cash or another financial asset but grants the right to the operator to earnj
Irevenue from the public use of the asset (note 4.4). |

mmmmmmmmmmmmmmmmmmmmmml:

Guidance — Service concession liabilities

Where the grantor recognises a service concession asset in accordance with AASB 1059 Service
Concession Arrangements Grantors, the grantor shall: :

(a) recognise a liability for the amount initially recognised as the service concession asset
: (i.e. current replacement cost), adjusted by the amount of any other considerations; and

(b) not recognise a liability when an existing asset of the grantor is reclassified as a service
: concession asset, except in circumstances where additional consideration is provided by the
operator.

Depending on the nature of the service concession arrangement, the grantor recognises a liability
i based on the ‘financial liability’ model, ‘grant of right to the operator’ model or a combination of both.

Types of consideration

i Depending on the terms of the service concession arrangement, the grantor may compensate the
i operator for the service concession asset and service provision by any combination of the following:

i (a) making payments to the operator; and

(b) compensating the operator through non-monetary exchange.
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i Initial and subsequent measurement

! Financial liability model

i Where the grantor has a contractual obligation to compensate the operator for the construction, }
development, acquisition or upgrade of the service concession asset, through the delivery of cash or
i another financial asset, the grantor shall recognise a financial liability. :

i AASB 1059.15

The financial liability shall be recognised and disclosed in accordance with AASB 9 Financial§
AASB 1059.17 Instruments, AASB 132 Financial Instruments: Presentation and AASB 7 Financial Instruments:
: i Disclosures, unless otherwise specified by the Standard. :

: For compensation in the form of predetermined payment or series of payments, the grantor shall
AASB 1059.B64 determine the financial liability under such arrangement using the contractually specified interest rate
: in the arrangement to measure the financial liability. If this is not practical the grantor shall use the

i prevailing market rate(s) of interest. :

i Grant of a right to the operator model

: i Where the operator is compensated through non-monetary means by the granting of the right to earn }
AASB 1059.21 revenue from third-party users from the service concession asset or access to another revenue
i generating asset, the grantor shall recognise a liability. :

: The liability is recognised as unearned revenue at the inception of the service concession arrangement
AASB 1059.22 and subsequently reduced as revenue is recognised according to the economic substance of the
i service concession arrangement. Usually the service concession asset is provided to the operator }
i over the term of the service concession arrangement. :

i Hybrid arrangement

: i A hybrid arrangement is a service concession arrangement consisting of a portion related to the
i AASB 1059.24 i financial liability model and a portion related to the grant of a right to the operator model. Under such
i i an arrangement, each portion of the total liability related to the grantor’s consideration must be }

i accounted for separately. i

: i In apportioning the hybrid arrangement, the grantor will first measure and account for the financial
i AASB 1059.25 i liability portion under the hybrid arrangement, before allocating the remaining portion of the liability to :
i the grant of a right to the operator model. :

: Example disclosure

i The example disclosure below is only intended to demonstrate how agencies could satisfy their
i disclosure obligations under AASB 1059 Service Concession Arrangements: Grantors. H

2022
($000)

Current
Service concession financial liability
Service concession liability - GORTO

Non-current
Service concession financial liability
Service concession liability - GORTO
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Reference 6.4 Assets pledged as security
2022
AASB 7.14,7.15 ($000)
Assets pledged as security
The carrying amounts of non-current assets pledged as
security are:
Inventories 2,851
Total assets pledged as security 2,851

The Agency has secured the right-of-use assets against the related lease liabilities. In the event of
default, the rights to the leased assets will revert to the lessor.

Agencies should ensure they tailor this note to fit their circumstances and delete if not relevant to the
facts and circumstances of the agency.

Guidance — Assets pledged as security
oo ssnsnens Bevueuuee s s s s bbb AR E SRR R SRR R RS R SRR AR R SRR RS SERS R i

The financial statements shall disclose the following for assets pledged as security:
AASB 102.36(h) (a) the carrying amount of inventories pledged as security for liabilities;

AASB 138.122(d) (b) the existence and carrying amounts of intangible assets whose title is restricted and the carrying
: amounts of intangible assets pledged as security for liabilities; :

(c) the carrying amount of the infrastructure, property, plant and equipment pledged and the related

AASB 116.74(a) existence and amounts of restrictions on title;

AASB 140.75(g) (d) the existence and amounts of restrictions on the realisability of investment property or the
: ' : remittance of income and proceeds of disposal; and :
AASB 7.14 (e) the carrying amount of financial assets pledged as collateral for liabilities or contingent liabilities

and any material terms and conditions relating to assets pledged as collateral.
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Reference

6.5 Finance costs

AASB 1060.161 2022
($000)
Interest expense
Interest expense on lease liabilities 371
AASB 101.82(b) Interest expense on service concession assets -
Other interest expense 120
Total interest expense 491
Other finance costs
AASB 1060.153(a)(ii) Unwinding of discounts applied to provisions 77
Total other finance costs 77
Total finance costs expensed 568

Finance cost includes the interest component of lease liability repayments, interest component of
service concession financial liabilities and the increase in financial liabilities and non-employee
provisions due to the unwinding of discounts to reflect the passage of time.

Agencies should ensure they tailor this note to fit their circumstances and delete if not relevant to
the facts and circumstances of the agency.

AASB 1060.162, 163 1he agency may elect to recognise borrowing costs as an expense, even where they are directly
attributable to the acquisition, construction or production of a qualifying asset (AASB 123.Aus8.1).
Where they do so the policy should reflect that this is the case.

s EEsEEEEEEEERREEEEEEE e NN NN AN NN AN NN NN AN AN NN AN A AN AN AN NN NN NN AN NN NN AN NN AN AN NN ENEEN NN NAEE NN NAEEENERRREEEEE ]
i Guidance — Finance costs

i. .......................... !. ....................................................................................................................................... .i
AASB 123.5 §F/nance costs are interest and other costs incurred by an agency in connection with the borrowing of‘

ifunds and may include:

;(a) interest expense calculated using the effective interest method as described in AASB 9 F/nanCIa/
: Instruments;

g(b) lease interest expense in respect of lease liabilities recognised in accordance WIth
: AASB 16 Leases;

E(c) interest expense from the financial liability component of service concession arrangements that
: are calculated using the effective interest method in accordance with AASB 9; and

E(d) exchange differences arising from foreign currency borrowings to the extent that they are
: regarded as an adjustment to interest costs.
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Reference

AASB 1060.88

AASB 1060.89

T11103(7)

AASB 107.6-8

31.12.2023

6.6 Cash and cash equivalents

Notes to the financial statements

2023 2022
($000) ($000)
Cash and cash equivalents 8,308 6,435
Restricted cash and cash equivalents 3,590 970
Balance at end of period 11,898 7,405
Restricted cash and cash equivalents 2023 2022
($000) ($000)
Current
Grant() 3,590 970

Non-current
Grant

(a) Funds held for the research and development project on software development for public sector accounting.

For the purpose of the Statement of cash flows, cash and cash equivalent assets comprise cash on
hand and short-term deposits with original maturities of three months or less that are readily convertible
to a known amount of cash and which are subject to insignificant risk of changes in value.
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Reference 6.7 Capital commitments
AASB 1060.135(b) 2022
($000)
o Capital expenditure commitments, being contracted capital
711103 Guidelines expenditure additional to the amounts reported in the
financial statements, are payable as follows:
Within 1 year 35,000
Later than 1 year and not later than 5 years 53,000
Later than 5 years -
88,000
Agencies with contractual commitments for the acquisition of intangible assets will need to disclose
those in accordance with AASB 1060.138(d)
PesssEEEEsEEEEEEEEREEEEEEE S R NN AN NN AN NN AN NN AN AN NN AN NN NN AN NN AN NN NN NN E AN NN AN NN N AN NN N NN NN NN EA NN NN AN EEEEEEEEEEEE ]
i Guidance — Capital commitments :
RS et eae e ee e e e EEEaEEEEEaE R EEReAEEEEEARREEEAE SRR E AR AR RSN EAE RN EEARAEERE SR RREER R R R RREReE R R REReE R e nennarnn i

i 711103 Guidelines Contracted capital commitments

Capital commitments contracted for as at the end of the reporting period do not require disclosure
where the commitments have been recognised as liabilities in the Statement of financial position.

i GST

The purpose of the commitment note disclosure is to inform users of the commitments for payments
i from a cash flow perspective and consequently includes GST as appropriate. :
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Reference 7. Financial instruments and contingencies

This note sets out the key risk management policies and measurement techniques of the Agency.

Notes
Financial instruments 7.1
Contingent assets and liabilities 7.2
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Reference 7.1 Financial instruments
AASB 1060.113 The carrying amounts of each of the following categories of financial assets and financial liabilities at
the end of the reporting period are:

2022
($000)

Financial assets

Cash and cash equivalents 7,405
72,955

80,360

i i i (a)
AASB 7.8(f) Financial assets at amortised cost!

Total financial assets

Financial liabilities

Financial liabilities at amortised cost® 28,649

28,649

Total financial liability

(a) The amount of financial assets at amortised cost excludes GST recoverable from the ATO (statutory
receivable).

The amount of financial liabilities at amortised cost excludes GST payable to the ATO (statutory payable)

;AASB 1060.113 tAn agency shall disclose the carrying amounts of each of the following categories of financial assetsé
i éand financial liabilities at the reporting date, in total, either in the Statement of financial position or in the§
inotes: H
E(a) financial assets measured at fair value through profit or loss;
é(b) financial assets measured at amortised cost;
;(c) financial liabilities measured at fair value through profit or loss;
;(d) financial liabilities measured at amortised cost; and
é(e) financial assets measured at fair value through other comprehensive income, showing
: separately:

i. financial assets that are measured at fair value through other comprehensive income in
accordance with paragraph 4.1.2A of AASB 9 Financial Instruments; and

i investments in equity instruments designated as such upon initial recognition in accordance
with paragraph 5.7.5 of AASB 9. i

@ Additional disclosures for financial Instruments

This model has simple financial instruments that aren’t fair valued.
More complex fair-valued financial instruments would require:

AASB 1060.114 e disclosure of information enabling financial statements users to evaluate the significance of
financial instruments for its financial performance and position (e.g. terms, repayment
schedules, interest rates); and/or

AASB 1060.115 e disclosure by class of instrument, assumptions concerning prepayment rates, rates of
estimated credit losses, and interest rates or discount rates.
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Reference 7.2 Contingent assets and liabilities

Contingent assets and contingent liabilities are not recognised in the Statement of financial position
but are disclosed and, if quantifiable, are measured at the best estimate.

Contingent assets and liabilities are presented inclusive of GST receivable or payable respectively.
7.2.1 Contingent assets
AASB 1060.155

The following contingent assets are excluded from the assets included in the financial statements:

Litigation in progress

A negligence claim has been filed against a supplier for faulty materials. The potential financial effect
of the success of the claim cannot be reliably measured at this time.

7.2.2 Contingent liabilities

AASB 1060.154

The following contingent liabilities are excluded from the liabilities included in the financial statements:
Litigation in progress

A plaintiff has made a claim for $50,000 in relation to an alleged breach of copyright. Liability has
been denied and any legal claim will be defended.

Native title claims

The Agency’s land is subject to a number of native title claims that have yet to be assessed by the
National Native Title Tribunal. The financial effect should these claims be successful cannot be
estimated at this time.

Contaminated sites

Under the Contaminated Sites Act 2003, the Agency is required to report known and suspected
contaminated sites to the Department of Water and Environmental Regulation (DWER). In
accordance with the Contaminated Sites Act 2003, DWER classifies these sites on the basis of the
risk to human health, the environment and environmental values. Where sites are classified as
contaminated — remediation required or possibly contaminated — investigation required, the Agency
may have a liability in respect of investigation or remediation expenses.

During the year the Agency reported three suspected contaminated sites to DWER. These have yet
to be classified. The Agency is unable to assess the likely outcome of the classification process, and
accordingly, it is not practicable to estimate the potential financial effect or to identify the uncertainties
relating to the amount or timing of any outflows. Whilst there is no possibility of reimbursement of any
future expenses that may be incurred in the remediation of these sites, the Agency may apply for
funding from the Contaminated Sites Management Account to undertake further investigative work or
to meet remediation costs that may be required.

PessssssEEEEE R R EE R, NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN R ']
i Guidance — Contingent assets and liabilities

S R i
i AASB 137.34 i A contingent asset is disclosed where an inflow of economic benefits is probable.

AASB 137.28, 30 A contingent liability is disclosed unless the possibility of an outflow of resources embodying
i i economic benefits is remote. If it becomes probable that an outflow of future economic benefits will i

i be required, a provision is recognised in the period in which the change in probability occurs. :
AASB 137.2 AASB 137 Provisions, Contingent Liabilites and Contingent Assets does not apply to financial
i i instruments that are within the scope of AASB 9 Financial Instruments. This includes contracts or }

i arrangements that agencies entered into as the issuer of ‘financial guarantee contracts’.
Irereirerernarnnrnnranns e ke he e e e Ea e E AR RN R E AR R R RS R R RN R R R R R AR AR AR ERAERAERARANRRARARRRRRERRERRnEaREanE H

! AASB 9.4.2.1(c)
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Reference 8. Other disclosures

This section includes additional material disclosures required by accounting standards or other
pronouncements, for the understanding of this financial report.

Notes
Events occurring after the end of the reporting period 8.1
Correction of period errors/changes in accounting policies 8.2
Key management personnel 8.3
Related party transactions 8.4
Related bodies 8.5
Affiliated bodies 8.6
Special purpose accounts 8.7
Remuneration of auditors 8.8
Non-current assets held for sale 8.9
Supplementary financial information 8.10

31.12.2023 Page 93 of 122



Notes to the financial statements

Reference 8.1 Events occurring after the end of the reporting period
AASB 1060.185-188  The following table represents a summary of events occurring after the end of the reporting period:

e Provide details of the non-adjusting events that occurred after the end of the reporting period

L L LT e N N N NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN E NN E R [
i Guidance — events occurring after the end of the reporting period :
T A feeeessreeessres e s e sa AR RS R R RS RA R RREERR R RA e RA R
i AASB 110.3 i Events after the end of the reporting period are those events, favourable and unfavourable, that occur }

between the end of the reporting period and the date when the financial statements are authorised
i for issue. Two types of events can be identified: :

i e those that provide evidence of conditions that existed at the end of the reporting period
(adjusting events after the end of the reporting period); and

! e those that are indicative of conditions that arose after the end of the reporting period (non-
adjusting events after the end of the reporting period).

AASB 1060.185 Updating disclosure about conditions at the end of the reporting period

AASB 110.8-9 Agencies applying Tier 2 simplified disclosure requirements are required to update their financial
H statements and related disclosures where the agency receives information after the end of the

reporting period about conditions that existed at the end of the reporting period, in light of the new
H information.
! ! !

AASB 1060.187-188 Non-adjusting Events After the End of the Reporting Period

AASB 110.10-11 If non-adjusting events after the end of the reporting period are material, non-disclosure could

AASB 110.21 influence the economic decisions of users taken on the basis of the financial report. Accordingly, an

: : agency shall disclose the following for each material category of non-adjusting event after the end of :
i the reporting period: :
e the nature of the event; and

e an estimate of its financial effect, or a statement that such an estimate cannot be made.
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Reference 8.2 Changes in accounting policy

AASB 1060.106-110  The following table represents a summary of changes in accounting policy from initial application of
accounting standards:

e Provide details of the prior period errors/changes in accounting policy.

Guidance - Initial application of Australian Accounting Standards :

The following standards are operative for reporting periods ended on or after 31 December 2023:

i o AASB 17 — Insurance Contracts (Appendix D)

i o« AASB 2021-2 - Amendments to Australian Accounting Standards — Disclosure of Accounting
i Policies and Definition of Accounting Estimates

e AASB 2021-5 - Amendments to Australian Accounting Standards — Deferred Tax related to
: Assets and Liabilities arising from a Single Transaction

o AASB 2021-6 — Amendments to Australian Accounting Standards — Disclosure of Accounting
: Policies: Tier 2 and Other Australian Accounting Standards

e AASB 2021-7b — Amendments to Australian Accounting Standards - Effective Date of
: Amendments to AASB 10 and AASB 128 and Editorial Corrections [AASB 17 editorials

e AASB 2022-1 — Amendments to Australian Accounting Standards — Initial Application of AASB
: 17 and AASB 9 — Comparative Information :

e AASB 2022-3 Amendments to Australian Accounting Standards — lllustrative Examples for
i Not-for-Profit Entities accompanying AASB 15

o AASB 2022-7 — Editorial Corrections to Australian Accounting Standards and Repeal of
: Superseded and Redundant Standards

e AASB 2022-8 - Amendments to Australian Accounting Standards — Insurance Contracts:
Consequential Amendments

o AASB 2023-2 - Amendments to Australian Accounting Standards — International Tax Reform
: — Pillar Two Model Rules

e AASB 2023-4 Amendments to Australian Accounting Standards - International Tax Reform —
i Pillar Two Model Rules: Tier 2 Disclosures

Agencies should ensure they:

e review the list of pending standards at:
i Accounting Standards (aasb.gov.au)

Pe identify standards with potentially material impact on the reported results of the agency;
e putin place appropriate procedures to consider and measure the potential impact; and
e  provide appropriate disclosures around the expected impact of the standard.
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i Guidance —Changes in accounting policies

. .......................... . ......................................................................................................................................... ..
AASB 108.21 Where an agency decides to make a voluntary change in accounting policy, this shall be accounted

for under AASB 1060 General Purpose Financial Statements — Simplified Disclosures for For-Profit : :
and Not-for-Profit Tier 2 Entities and is to be applied retrospectively. An example of a voluntary
change in accounting policy is an increase in the asset capitalisation threshold.

i 711101 Guidelines

AASB 108.22 t Under AASB 108 Accounting Policies, Changes in Accounting Estimates and Errors, voluntary§
: changes in accounting policy are adjusted against the opening balances of each affected component
of equity in the comparatives. Note that changes in accounting policy under AASB 116 Property, Plant
and Equipment and AASB 138 Intangible Assets in respect of the revaluation of assets are not
accounted for under AASB 108. Changes to the revaluation model under these Standards are not
applied retrospectively. :

I AASB 108.17

AASB 108.22-27 A change in accounting policy is applied retrospectively, the opening balance of each affected
component of equity for the earliest prior period presented and the other comparative amounts :
disclosed for each prior period presented shall be adjusted as if the policy had always been app//ed
except to the extent it is impracticable to do so.

Pesssss s EEEE R R EE R, NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN E R Ll
i Guidance — Correction of prior period errors

! llllllllllllllllllllllllll i lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll 1

AASB 108.42 Where an agency has identified material prior period errors, they should be retrospectively corrected

in the first complete set of financial statements authorised for issue after their discovery by:

e restating the comparative amounts for the prior period(s) presented in which the error occurred;
or :

i e ifthe error occurred before the earliest prior period presented, restating the opening balances
of assets, liabilities and equity for the earliest prior period presented.

Corrections of prior period errors are adjusted against the opening balances of each affected
i component of equity in the comparatives. :

AASB 108.44, 45 Exemptions to this arise when it is impracticable to measure the effect of the prior period error. In
: i such circumstances appropriate disclosures need to be made to describe the event. :
AASB 1060.110(d) Whether or not the impact is measured, agencies need to provide adequate narration to the financial

i statements to allow for users to understand the impact of the error on the financial results.
drerererersrernrena.- e e aEaaEEaEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERERERERERSRARSRSESRSSSRSSSESESRSESESESEsSsEssssssssssssssanes 4
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Reference 8.3 Key management personnel

The Agency has determined key management personnel to include cabinet ministers and senior
officers of the Agency. The Agency does not incur expenditures to compensate Ministers and those
disclosures may be found in the Annual Report on State Finances.

The total fees, salaries, superannuation, non-monetary benefits and other benefits for senior officers
of the Agency for the reporting period are presented within the following bands:

T1952(2)(0)(b) Compensation band ($) 2022
200,001 - 250,000 1
150,001 — 200,000 -
100,001 — 150,000 2
50,001 — 100,000 2
0-50,000 1
2022
$000
AASB 1060.194 Total compensation of senior officers 580
r ------------------------- r ----------------------------------------------------------------------------------------------------------------------------------------- ]
i Guidance — Key management personnel
R B 4atsheran LRSS AR AR SRR AR AR AR AR AR SRR R SRR e g
i T1952(2)()(b) i Departments and Statutory Authorities shall disclose the number of senior officers whose total

compensation for the financial year falls within each band of income of $50,000.

i Statutory Authorities shall additionally disclose the number of members of the accountable authority,
i whose total compensation for the financial year falls within each band of income of $10,000,
separately from those for other senior officers. :

i 71952(2)(0)(c)

T1 952(2)(i)(d) t Departments and Statutory Authorities should ensure they disclose the number of senior officers who
: i are members of the Pension Scheme. :

Compensation should be determined by applying the relevant requirements under
i AASB 119 Employee Benefits as the basis for measuring the components of remuneration. :

AASB 119 distinguishes employee benefits on the basis of when the benefits are expected to be
i settled and the employment status at the time of that settlement.
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AASB 1060.192

Notes to the financial statements

8.4 Related party transactions

The Agency is a wholly owned public sector entity that is controlled by of the State of Western Australia.

APG 4 Related parties of the Agency include:
e all cabinet ministers and their close family members, and their controlled or jointly controlled
entities;
e all senior officers and their close family members, and their controlled or jointly controlled entities;
e other agencies and statutory authorities, including related bodies, that are included in the whole of
government consolidated financial statements (i.e. wholly-owned public sector entities);
e associates and joint ventures of a wholly-owned public sector entity; and
e the Government Employees Superannuation Board (GESB).
Material transactions with related parties
Outside of normal citizen type transactions with the Agency, there were no other related party
transactions that involved key management personnel and/or their close family members and/or their
controlled (or jointly controlled) entities.
F==""""" T T T T T T Tt T T T T T T T T T T T T T T T T T T T T T T 1
: @ =Example of specific related party disclosure note :

laasB 1060.198

fm——————————

31.12.2023

IDuring the year, a company controlled by a related party of a Minister, was awarded a contract underl
|the selective tender process on terms and conditions equivalent for those that prevail in arm’s Iengthl
|Itransactions under the State’s procurement process. The transaction involved the provision of IT]
Isupport services to support the migration of the agency’s financial management system and various|
|databases to cloud-based platforms with a total value of $45 million spread evenly over four years. The|
Icontract imposes no further commitments.

IAll other transactions that have occurred with key management personnel and other related parties|
|have been trivial or domestic in nature.
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i Guidance — Related party transactions

Besersresssnssnssnnsnnaed a0 h e ae e RS RN S RSN RSN ERE S AR OB AR SRR AR i
P APG 4 i The Western Australian Government is the parent of almost all public sector entities. However, }

agencies should note that there are a number of entities that are not regarded as being controlled
(for example: universities, local governments, Public Trustee and Legal Contribution Trust) by the
State. :

The Government Employee Superannuation Board is a related party as it benefits the majority of the
i agency’s employees in accordance with paragraph 9(b)(v) of AASB 124 Related Party Disclosures, }
i despite not being controlled by the Western Australian Government. :

Refer to note 8 ‘Composition of Sectors’ in Appendix 1 ‘Detailed Financial Projections’ of the Budget
Paper No. 3 ‘Economic and Fiscal Outlook’ for a list of entities included in the State’s consolidated
! financial statements. i

AASB 124 only require the disclosure of material related party transactions, including outstanding
i balances and commitments. i

i e Materiality is subject to professional judgement and goes beyond the dollar value of the
: transaction or balance.

e Judgements should consider the objective of the Standard when determining whether
quantitative or qualitative materiality justifies the disclosure, or non-disclosure, of transactions
in the financial statements.

However, it is important to note that all key management personnel need to complete the mandated
i declaration form. :

This information is necessary to enable agencies to prepare the financial statements and external
auditors to conduct the necessary audit work according to Australian Auditing Standard
i ASA 550 Related Parties. i

This provides evidence (subject to audit) that all relevant information has been made available for the
assessment and also because a transaction that may appear immaterial on its own, may in
combination with other like transactions have a material effect on the State's or agency's financial
statements and therefore warrants disclosure. :
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Reference 8.5 Related bodies
T1951(3), (4) The Agency had two related bodies during the financial year and meet all operating expenses of these
bodies as follows:
2023 2022
($000) ($000)
TNT Agency 6,290 6,540
ABN Agency 75 70
Total 6,365 6,610

The transactions and results of the related bodies have been included in the financial statements.

8.6 Affiliated bodies

T1951(5), (6) Excellent Board is a government affiliated body that received administrative support and a grant of
$2,300,000 (2022: $1,200,000) from the Agency. The Excellent Board is not subject to operational
control by the Agency.

PesssEEEEsEEEEEEEERREEEEEE e N N N AN NN AN AN AN NN AN E AN AN NN A AN AN AN NN AN NN AN AN NN AN AN N AN NN NN NN NN EAEEN NN NAEEA NN NAEEEEEEEEEEE L]
i Guidance — Related and affiliated bodies

FE A R i
i T1951(3) i A related body is a body that receives more than half of its funding and resources from an agency

i and is subject to operational control by that agency.

- 951(5) i An affiliated body is a body that receives more than half its funding and resources from an agency i
H i but is not subject to operational control by that agency. :
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Reference 8.7 Special purpose accounts
1 1103(15) (iii) The Prize Fund@
The purpose of the account is to hold funds from donations and bequests in trust for the purpose of
awarding prizes to schools and colleges in the information technology field.
2023 2022
($000) ($000)
Balance at start of period - 560
Receipts 390 135
Payments (305) (695)
Balance at end of period 85 -
The Industry Fund®
The purpose of the account is to hold funds appropriated by Parliament for the development of
initiatives improving the competitiveness of the Western Australian technology industry.
2023 2022
($000) ($000)
Balance at start of period - -
Receipts 100 -
Payments (50) -
Balance at end of period 50 -
(a) Established under section 16(1)(c) of FMA.
(b) Established under section 16(1)(d) of FMA.
71 802(6)

A copy of the approved special purpose statement or trust statement is required to be published in

the annual report in the financial year it is approved or amended. This requirement was moved from
T1 950 to Tl 802(6) in preparation for June 2023 financial reporting.

PesssssssssssEEEER R RRE R NN A AN NN AN AN AN NN AN NN AN AN NN AN NN AN NN NN AN NN A AN NN AN NN AN AN NN NN NN NN NN NN EAEEENNEEEEEEEEEERE 1]
i Guidance — Special purpose accounts

Besenireessanssnesnnsnnaed S i
T1 1103(15)(iii) Agencies are required to provide cash-based reporting for any special purpose accounts established

i under section 16(1)(b), (c) or (d) of the FMA. The relevant disclosure requirements are:

e the purpose of the special purpose account;

e the balance of the account at the beginning of the financial year;
e total receipts;

e total payments; and

e the balance of the account at the end of the financial year.

The above information can be presented in a table format.
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Reference 8.8 Remuneration of auditors
AASB 1060.98, 99 Remuneration paid or payable to the Auditor General in respect of the audit for the current financial
year is as follows:
2023 2022
($000) ($000)
Auditing the accounts, financial statements, controls, and
- 55 50
key performance indicators
lllllllllllllllllllllllll 1llllllIIllIIlllllIlllIlllIlllllllIIllIIllIIlllllIlllIlllllllllllIIllIIlllllIlllIlllIlllllllIIllIIllIIlllllIlllllllIllllllllllllllllllllll1
i Guidance — Remuneration of auditors :
: ------------------------- -§ ----------------------------------------------------------------------------------------------------------------------------------------- ol
i AASB 1060.98,99 i AASB 1060 General Purpose Financial Statements — Simplified Disclosures for For-Profit and

Not for-Profit Tier 2 Entities requires agencies to disclose the amounts paid or payable to:

a. the auditor of the entity for an audit or a review of the financial statements of the entity; and

b. the auditor of the entity for non-audit services in relation to the entity, disclosing separately
the nature and amount of each of the non-audit services provided by the auditor.

31.12.2023 Page 102 of 122



Notes to the financial statements

Reference 8.9 Non-current assets classified as assets held for sale
AASB 1060.47(a) The following table represents a summary of assets held for sale
2023 2022
($000) ($000)
Land - 1,090
Plant, equipment and vehicles 3,370 2,038
Total assets classified as held for sale 3,370 3,028

Assets surplus to requirements were identified for orderly disposals by the Agency.
AASB 1060.47(b)

operations does not refer to restructuring of administrative arrangements. Restructuring of

This note may be extended to include discontinued operations where relevant. However, discontinued
administrative arrangements is out of scope of AASB 5.

B re e T e s rmsasa s e s ma s oo s A A A A A A A A B A A A A B AR A A A B BB A B AR A A RSB B AR AR AANA A NAANA AN ANASRESESRESRERREEREES

i Discontinued operations are rare in the public sector and therefore are not addressed in this model.
AASB 1060.47(a) Describe asset(s) or classes of assets, with any associated liabilities on hand for disposal at year
: i end. :
AASB 1060.47(b) Describe the facts and circumstances of the disposal, and the expected manner and timing of that
i ! disposal. :

.
Assssssssnnssannn R N TR Y Y of
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Reference

1 952(5) i)

71 952(5)(ii)

71 952(5)(iii)

T 952(5)(iv)

31.12.2023

8.10 Supplementary financial information
(a) Write-offs

Notes to the financial statements

During the financial year, nil (2022: $370,000) was written off the Agency’s books under the authority

of:
2023 2022
($000) ($000)
The accountable authority - 10
The Minister - 105
The Treasurer - 255
- 370
(b) Losses through theft, defaults and other causes
2023 2022
($000) ($000)
Losses of public money, other money and public and other _ )
property through theft or default
Amounts recovered - -
(c) Forgiveness of debts
2023 2022
($000) ($000)
Forgiveness (or waiver) of debts by the Agency - -
(d) Gift of public property
2023 2022
($000) ($000)
Gift of public property by the Agency - -
T T T T T T T T T T T T T T T T T T T T T T T T T T T 1

| Forgiveness (or waiver) of debts by the Agency

| Forgiving or waiving debts occurs under other written law administered by the Agency. Where this |

| oceurs, TI 952 then requires disclosure of amounts forgiven or waived as a total. The authority for
| exercising the forgiveness or waiver should be disclosed (e.g. under authority of the relevant statute).
|

| Amounts written off under section 48 of the FMA should not be disclosed in this total.
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31.12.2023

Notes to the financial statements

9. Explanatory Statements

This section explains variations in the financial performance of the Agency.

Note
Explanatory statement for controlled operations 9.1
Explanatory statement for administered items (Departments only) 9.2
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Reference

T1945(2)(ii)(c), (3), (4)

AASB 1060.222

31.12.2023

Notes to the financial statements

9.1 Explanatory statement for controlled operations

This explanatory section explains variations in the financial performance of the Agency undertaking transactions under its own control, as represented by the primary
financial statements.

All variances between annual estimates (original budget) and actual results for 2023, and between the actual results for 2023 and 2022 are shown below. Narratives
are provided for major variances which vary more than 10% from their comparative and the variation is more than 1% of the comparative:

1) Estimate and actual results for the current year

e Total Cost of Services of the annual estimates for the Statement of comprehensive income and Statement of cash flows (i.e. 1% of $805,979,000 in the
example below), and

e Total Assets of the annual estimates for the Statement of financial position (i.e. 1% of $1,525,003,000 in the example below).
2) For the previous year:

e Total Cost of Services of the previous year for the Statements of comprehensive income and Statement of cash flows (i.e. 1% of $724,085,000 in the
example below); and

e Total Assets of the previous year for the Statement of financial position (i.e. 1% of $1,369,761,000 in the example below).

9.1.1 Statement of comprehensive income variances

Variance
Variance between
Variance  Estimate(") Actual between actual
note 2023 2022 actualand results for
estimate 2023 and
2022
($000) ($000) ($000) ($000)

Expenses
Employee benefits expense a 670,435 599,002 (678) 70,755
Supplies and services 65,487 56,345 (4,507) 4,635
Depreciation and amortisation expense 34,530 36,448 1,234 (684)
Finance costs 679 568 (66) 45
Accommodation expenses 6,843 6,330 120 633
Grants and subsidies 9,904 8,910 (103) 891
Cost of Sales 5,156 3,700 404 1,860
Other expenses 12,945 12,782 (886) (723)
Total cost of services 805,979 724,085 (4,482) 77,412
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Notes to the financial statements

Income

User charges and fees 14,654 14,997 1,258 915
Sales 13,348 12,970 919 1,297
Commonwealth grants 1,050 1,000 50 100
Interest revenue - - - -
Other Income 2,015 6,300 155 (4,130)
Total income other than income from State Government 31,067 35,267 2,382 (1,818)
Net cost of services 774,912 688,818 (6,864) 79,230
Income from State Government

Service appropriation b 802,950 713,701 896 90,145
Income from other public sector entities - - - -
Liabilities assumed - - - -
Resources received 1,507 1,450 88 145
Royalties for Regions Fund - - - -
Total income from State Government 804,457 715,151 984 90,290
Surplus/(deficit) for the period 29,545 26,333 (7,848) (11,060)
Other comprehensive income

Items not reclassified subsequently to profit or loss

Changes in asset revaluation surplus 95,000 25,500 5,000 74,500
Total other comprehensive income 95,000 25,500 5,000 74,500
Total comprehensive income for the period 124,545 51,833 (2,848) 63,440

(1) These estimates are published in the State Budget 2023-24, Budget Papers No.2 ‘Budget Statements’.

Major estimate and actual (2023) variance narratives:

Nil

Major actual (2023) and comparative (2022) variance narratives:

a) Employee benefits expense increased by $70.7 million (11.8%) due to [insert narrative].
b) Service appropriations increased by $90.1 million (12.6%) due to [insert narrative].
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9.1.2 Statement of financial position variances

Variance Estimate("
notes 2023

($000)

Assets

Current assets

Cash and cash equivalents

Restricted cash and cash equivalents
Inventories

Receivables

Amounts receivable for services

Other current assets

Non-current assets classified as held for sale

8,154
3,210
15,400
8,564
17,960
590
2,900

Notes to the financial statements

Total current assets

56,778

Non-current assets

Receivables

Amounts receivable for services
Infrastructure, property, plant and equipment
Intangible assets

Right-of-use assets

Service concession assets

Other non-current assets

60

70,170
1,374,690
505
22,800

Total non-current assets

1,468,225

Total assets

1,525,003

Variance

Variance between

Actual between actual
2022 actualand results for
estimate 2023 and

2022

($000) ($000) ($000)
6,435 154 1,873

970 380 2,620
15,375 (67) (42)
9,189 533 (92)
19,795 (821) (2,656)
560 (40) (10)

2,628 - 272
54,952 139 1,965

50 - 10

41,707 (14,445) 14,290
1,246,992 (5,118) 122,580
1,402 503 (394)
24,598 (795) (2,593)
60 - (60)
1,314,809 (19,855) 133,561
1,369,761 (19,716) 135,526
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Notes to the financial statements

Liabilities

Current liabilities

Payables 4,106 4,791 101 (584)
Contract liabilities 908 895 (270) (257)
Capital grant liabilities 980 718 (406) (144)
Borrowings - - - -
Lease liabilities 6,826 6,562 (847) (583)
Amounts due to the Treasurer 2,650 7,970 (250) (5,570)
Employee related provisions 13,400 13,950 358 (192)
Other provisions 20 45 42 17
Other current liabilities - - - -
Total current liabilities 28,890 34,931 (1,272) (7,313)
Non-current liabilities

Capital grant liabilities 2,610 2,872 (312) (574)
Lease liabilities 11,243 17,296 74 (5,979)
Service concession liabilities - - - -
Employee related provisions 865 1,015 124 (26)
Other provisions 600 525 (50) 25
Other non-current liabilities - - - -
Total non-current liabilities 15,318 21,708 (164) (6,554)
Total liabilities 44,208 56,639 (1,436) (13,867)
Net assets 1,480,795 1,313,122 (18,820) 149,393
Equity

Contributed equity 100,300 88,960 660 12,000
Reserves a 326,599 205,500 (21,099) 100,000
Accumulated surplus/(deficit) 1,053,896 1,018,662 2,159 37,393
Total equity 1,480,795 1,313,122 (18,280) 149,393

(1) These estimates are published in the State Budget 2023-24, Budget Papers No.2 ‘Budget Statements’.

Major estimate and actual (2023) variance narratives:

Nil

Major actual (2023) and comparative (2022) variance narratives:
Nil
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9.1.3 Statement of cash flows variances

Notes to the financial statements

Variance
Variance between
Variance Estimate!  Actual Actual between actual
notes 2023 2023 2022 actual and results for
estimate 2023 and
2022
($000) ($000) ($000) ($000) ($000)

Cash flows from State Government
Service appropriation 763,234 741,242 681,212 (21,992) 60,030
Capital appropriations a 11,125 12,000 65,000 875 (53,000)
Funds from other public sector entities - - - - -
Holding account drawdown b 19,650 19,795 7,688 145 12,107
Royalties for Regions Fund - - - - -
Net cash provided by State Government 794,009 773,037 753,900 (20,972) 19,137
Cash flows from operating activities
Payments
Employee benefits (658,960) (637,715) (592,654) 21,245 (45,061)
Supplies and services c (70,766) (68,267) (60,666) 2,499 (7,601)
Finance costs (191) (175) (270) 16 95
Accommodation (6,843) (6,292) (5,720) 551 (572)
Grants and subsidies (9,904) (9,801) (8,910) 103 (891)
GST payments on purchases (7,648) (7,336) (6,829) 312 (507)
GST payments to taxation authority - - - - -
Other payments (5,973) (6,618) (6,016) (645) (602)
Receipts - -
Sale of goods and services 9,626 9,989 9,081 363 908
User charges and fees 15,210 15,497 14,997 287 500
Commonwealth grants 4,640 4,640 1,000 - 3,640
Interest received - - - - -
GST receipts on sales 2,777 2,345 1,730 (432) 615
GST receipts from taxation authority 4,506 4,056 3,034 (450) 1,022
Other receipts 1,000 1,067 970 67 97
Net cash provided by/(used in) operating activities (722,526) (698,610) (650,253) 23,916 (48,357)
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Cash flows from investing activities

Notes to the financial statements

Payments

Purchase of non-current assets d (55,783) (58,727) (96,992) (2,944) 38,265
Receipts

Proceeds from sale of non-current assets e 2,800 2,798 10,100 (2) (7,302)
Net cash provided by/(used in) investing activities (52,983) (55,929) (86,892) (2,946) 30,963
Cash flows from financing activities

Payments

Principal elements of lease payments (6,025) (6,025) (1,090) - (4,935)
Non-retained revenue distributed to owner f - - (11,190) - 11,190
Repayment of borrowings (7,970) (7,970) (1,160) - (6,810)
Payment to accrued salaries account (10) (10) (10) - -
Receipts

Other proceeds - - - - -
Net cash provided by/(used in) financing activities (14,005) (14,005) (13,450) - (555)
Net increase/(decrease) in cash and cash equivalents 4,495 4,493 3,305 (2) 1,188
Cash and cash equivalents at the beginning of the period 7,405 7,405 4,100 - 3,305
Cash and cash equivalents at the end of the period 11,900 11,898 7,405 (2) 4,493

(1) These estimates are published in the State Budget 2023-24, Budget Papers No.2 ‘Budget Statements’.

Major estimate and actual (2023) variance narratives:

Nil

Major actual (2023) and Comparative (2022) variance narratives:

a) Capital appropriation decreased by $53.0 million (81.5%) due to [insert narrative].

b) Holding account drawdown increased by $12.1 million (157.5%) due to [insert narrative].

¢) Supplies and services decrease by $7.6 million (12.5%) due to [insert narrative].

d) Purchases of non-current assets decreased by $38.3 million (39.5%) due to [insert narrative].

e) Proceeds from sale of non-current assets decrease by $2.9 million (72.3%) due to [insert narrative].

f) Non-retained revenue distributed to owner decreased by $11.2 million (100.0%) due to [insert narrative].
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------------------------- P L T
i Guidance — Explanatory statement for controlled items
s

Narratives are required for major variances between actuals versus comparatives, and, actuals versus annual estimates and include commentary on

i o specified variances greater than a 10% movement of the line item and greater than the dollar aggregate calculated in accordance with Tl 945 Explanatory
Statement;

i o where qualitative evidence indicates omission of narrative information could potentially mislead readers of financial statements; or

5 e jtems requiring narrative disclosure under written laws.
Agenc:es are also encouraged to incorporate variances lower than these thresholds where qualitative reasons exist.

Explanatory variance narratives are required to disclose details of, and the reasons for, all major variances in the elements comprising the total. This /ncludes
i variances that offset each other.

BPesssssssssssannnnnnnnnnnn L OO a

i Guidance — Disclosure of source of annual estimates (original budget) :
Bre s e T annannnnnnnnnnnnnns o e e e e e R R R R AR R R R R BB R R R R BB BB R R R R BB R R R RN R AR AR AR AR RN A RNAREA RN RN RRARRREREmERmREnnns 1
T1 945 Guidelines i Agencies should disclose whether the annual estimates (original budget) are sourced from:

- estimates published in the budget papers; or
- estimates published in accordance with Tl 953 Annual Estimates; or

estimates published in the statement of corporate intent (or business/operational plan) of a statutory authority

; Disclosure should indicate any further particulars of the source document where relevant.
This disclosure is based on an agency within scope of Tl 945. Agencies within scope of Tl 945P Explanatory Statement for Non-GGS Agencies have differing
reporting obligations and this example is not always appropriate.

31.12.2023
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Reference

T1 945(2)(iii)(d), (5)
AASB 1060.223

31.12.2023

9.2 Explanatory statement for administered items (Departments only)

Notes to the financial statements

This explanatory section explains variations in the financial performance of the Department undertaking transactions that it does not control but has responsibility to

the government for, as detailed in the administered schedules.

All variances between annual estimates and actual results for 2023, and between the actual results for 2023 and 2022 are shown below.

Narratives are provided for major variances which vary by more than 10% from their comparative and the variation is more that 1% of the of Total Administered
Income of the comparative (i.e. 1% of $5,929,000 for the current year and 1% of $5,130,000 for the previous year in the table below).

Variance between Variance between

Estimate Actual Actual estimate and  actual results for
Variance 2023 2023 2022 actual 2023 and 2022
note ($000) ($000) ($000) ($000) ($000)
Income from administered items
Income
For transfer:
Regulatory fees and charges a 4,750 4,855 4,050 105 805
Other revenue 1,179 1,140 1,080 (39) 60
[Other items as required] - - - - -
Total administered income 5,929 5,995 5,130 66 865
Expenses
Supplies and services 539 560 520 21 40
Grants and subsidies 1,b 4,125 3,570 2,530 (555) 1,040
Transfer payments c 1,460 1,505 250 45 1,255
[Other items as required] - - - - -
Total administered expenses 6,124 5,635 3,300 (489) 2,335

(1) These estimates are published in the State Budget 2023-24, Budget Papers No.2 ‘Budget Statements’.

Major estimate and actual (2023) variance narratives:

1) Grants and subsidies decreased by $0.6 million (13.5%) owing to lower than projected claims received in 2022-23 for eligible Information Technology grants.
Major actual (2023) and comparative (2022) variance narratives:
a) Regulatory fees and charges increase by $0.8 million (19.9%) due to more infringement notices issued than estimated.

b) Grants and subsidies increased by $1.0 million (41%) owing to new grant programs targeting Information Technology programs (65% of increase) and

Training & Assisting seniors to build computing literacy skills (35% of increase).

C) Transfer payments increased by $1.3 million (502%) owing to increased non-retainable regulatory fees legally required to be remitted to the Consolidated

Account.
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{ Guidance — Explanatory statement for administered items

: i (Departments only) :
i. ......................... ... ......................................................................................................................................... ..
§ 71 945(2) i) (d) i Thresholds for providing narrative on major variances for items administered by departments ini

accordance with AASB 1055 Budgetary Reporting are stipulated in Tl 945 Explanatory Statement. The
monetary (quantitative) threshold is determined by reference to a 10% movement of the line item and§
the dollar aggregate calculated in accordance with Tl 945. i

i Departments may also incorporate variances lower than these thresholds where:

e qualitative evidence indicates omission of narrative information could potentially mislead
readers of financial statements; or

e jtems requiring narrative disclosure under written laws.

i 71945(4) i Explanatory variance narratives are required to disclose details of, and the reasons for, all major:
i variances in the elements comprising the total. This includes variances that offset each other. i
Aresrnrasrsre . e H
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Audited key performance indicators

Audited key performance indicators
Reference Certification of key performance indicators

71905 | hereby certify that the key performance indicators are based on proper records, are relevant and
appropriate for assisting users to assess the Agency’'s performance, and fairly represent the
performance of the Agency for the financial year ended 31 December 2023.

(Signature)

B. King

Accountable Authority
1 March 2024

Guidance — Audited key performance indicators

T1903(8) Agencies are required to include a discussion of actual results against budget targets for both financial
and non-financial indicators in the agency performance section of the annual report.

In addition to the summary information contained in the agency performance section, agencies should
: disclose additional information including long term trends, graphs and supporting explanatory notes,
i as part of this section.
1]
i As the key performance indicators are audited, the Auditor General’s opinion is usually inserted into
! this section.

T1 905(2)(ii) Where the accountable authority is a body, the statement shall be signed by two members of that
! body.
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Guidance — Changes to Key performance indicators or OBM
Structure
T1904(4) Agencies contemplating changes to their OBM structures for the Budget are encouraged to liaise with

the relevant Treasury analyst as soon as possible to discuss the process and the proposed changes.
Ideally, initial discussions with Treasury would occur before mid-November.

Changes to government desired outcomes and key performance indicators require prior approval of
the Under Treasurer.
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Reference Additional information in support of key performance indicators

T1 904(3)(iv)
Agency level desired outcome: sustainability of the provision of information technology
Outcome 1: Sustainability of the 2020 2021 2022 2023
provision of information technology

Key effectiveness indicator

e The proportion (%) of government 82% 83% 85% 86%
agencies using sustainable information
technology plans

Service 1: Information Technology 2020 2021 2022 2023

Key efficiency indicator $24,000 $23,500 $22,700 $21,950
e Cost per sustainable IT plan

Outcome 2: The improvement to the 2020 2021 2022 2023
level of information technology for
the public sector

Key effectiveness indicator

e The proportion (%) of government 69% 71% 75% 76%
agencies upgrading their information
technology

Service 2: Training and assistance 2020 2021 2022 2023

Key efficiency indicators

e Clients assisted per staff member 0.45 0.41 0.36 0.39
(client/staff ratio)

e Cost per hour of service delivered $5,577 $5,343 $5,200 $5,311

Outcome 3: Improvement to the 2020 2021 2022 2023

competitiveness of the Western
Australian technology industry

Key effectiveness indicators
e Gross value of goods and services

produced ($m) $195 $200 $205 $206
e Uptake of new technology (%) 65% 65% 67% 68%
Service 3: Competition policy 2020 2021 2022 2023
Key efficiency indicators
e Cost per advisory program $19,300 $19,210 $18,800 $18,900
e Cost per hour of service delivered $5,531 $5,321 $5,059 $5,155
i Guidance — Additional key performance indicator information
Bereeireeseereesssneeeann B treeeeaseereeessmeeeessseeesssssseesessssmeeessesneesessssnesesssssseeessssstesssssssesessssneessssssseesesssssesessssneesssssssessessnd i

T1 903 Guidelines An example of longer-term trend data is shown above. This is also an appropriate place to provide
i i graphs and charts. i

i Insert a brief description of the services provided and a statement of how each service contributes to }
i the identified agency level government desired outcome. H

Key Performance Indicators are to be disclosed in the annual report in accordance with Tl 904.

In addition to the information disclosed on outcomes and services in the report on operations, all
accountable authorities are required to disclose: :
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Guidance — Additional key performance indicator information

31.12.2023

: o the relationship between government goals, agency level government desired outcomes and

services;

i e  key performance indicators of effectiveness; and

e key performance indicators of efficiency and cost effectiveness (if applicable).

Key effectiveness indicators provide information on the extent to which agency level government
desired outcomes have been achieved through the funding and production of agreed services. For
statutory authorities that are the subject of a separate division of the Consolidated Accounté
Expenditure Estimates, the agency level government desired outcomes are those specified in the
Budget Statements. For off-budget agencies, the government agency level government desired
outcomes will need to be either identified within the relevant enabling legislation or specified/endorsed
i by the Minister. :

Agencies are encouraged to supplement their reporting of effectiveness with narrative. This narrative
may include comment on the projected timing of outcomes to be achieved in the long term. It is also
appropriate for agencies to identify and discuss influences on achievement of outcomes other than
their own services. These influences may include services provided by other agencies, or factors
such as social or demographic trends. i

Key efficiency indicators generally relate services to the level of resource inputs required to deliver
them. In some cases, ‘per unit cost’ information provided in the budget process may fulfil the key
performance indicator reporting requirement. In other cases, cost per unit information may need to
i be aggregated, or productivity indicators used. :

Key cost effectiveness indicators are a type of key effectiveness indicator. They relate outcomes
directly to inputs. In addition to providing key cost effectiveness indicators where there are no suitable
key efficiency indicators, agencies are encouraged to also report cost effectiveness indicators where
doing so adds value to reporting information. :

i Further information on, and discussion of, agency level government desired outcomes, services and }
i key performance indicators are available in the Treasury publication ‘Outcome Based Management: }
Guidelines’ for Use in the Western Australian Public Sector’. i
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Other statutory information

Other statutory information

Reference Ministerial directions

No Ministerial directives were received during the financial year.

L L LT e N N N NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN E NN E R a4
i Guidance — Ministerial directions

TN Gersssesessiee oL Re A e e Ra RS RR AR RS R RO ERERASE R R RRAR RS R R R RS
i T1903(12) i Disclose any Ministerial directives relevant to the setting of desired outcomes or operational i

objectives, the achievement of desired outcomes or operational objectives, investment activities, and
: ! financing activities.
Eevereresnrnsnsnnnrnnnnns e e e e e e e e AR AR AR AR AR AR RA AR RARARARERAEARARARARARARARARARARARARARARARARARARARRARRRARRaRRaRRaraTaE 4
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Reference

1 903(13)(i)

T1 903(13) ii)

71 903(13)(iii)

T1903(14)

31.12.2023

Other statutory information

Other financial disclosures

Pricing Policies of Services Provided

The Agency charges for goods and services rendered on a full or partial cost recovery basis. These
fees and charges were determined in accordance with Costing and Pricing Government Services:
Guidelines for Use by Agencies in the Western Australian Public Sector published by Treasury.

The current list of fees and charges were published in the Gazette on 31 December 2022 and
introduced/payable from 7 January 2023. Details are available on the Agency’s website at
www.agency.wa.gov.au.

Capital Works
Capital project incomplete

The construction of a new building to accommodate the Agency’s increasing demand for additional
seminars and training sessions will be completed by January 2025. The building will also be used as
a display centre for new computer equipment, which will be open to the public for viewing. The
estimated total cost of the project is $20,000,000 and the estimated remaining cost to complete the
project at 31 December 2023 is $13,000,000.

Capital projects completed

No capital projects were completed during 2023.

Employment and Industrial Relations

Staff Profile 2023 2022
Full-time permanent 260 255
Full-time contract 150 140
Part-time measured on a FTE basis 10 8
On secondment 3 2

423 405

Staff Development

The Agency has a commitment to the development of its employees. Our strategies are to build a
highly skilled, professional and fair workforce with the ability to adapt to changing business technology
and the environment.

During the financial year, our employees received training in excess of 3,000 hours of in-house and
external training. As the result of our commitment to staff training and development, we are recognised
as the industry leader in the information technology area in the public sector.

Workers Compensation

Five compensation claims of a minor nature were recorded during the financial year. This compares
with seven compensation claims of a minor nature recorded in 2023.

Governance disclosures

[populated by agencies in line with requirements]
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Other statutory information

Reference Other legal requirements
______________________________________________ 1
: Act of grace payments :

| This note header has been included as a placeholder for the disclosure of act of grace (and ex gratia) |
I payments. Where an agency did not make the payments, this note should be omitted. I

T1319(3) An agency shall disclose all act of grace payments made by it during a reporting period in the annual

T1903(15)() report of the agency.

The following information should be disclosed in relation to each act of grace (or ex gratia) payment:

e the payment date;
e the amount of the payment; and

e the purpose of the payment.

It may not be appropriate to disclose the recipient(s) of the payment. Legal advice should be sought
i before such a disclosure is made. :

71 903(15)(i) Unauthorised use of credit cards

Officers of the Agency hold corporate credit cards where their functions warrant usage of this facility.
Despite each cardholder being reminded of their obligations annually under the Agency’s credit card
policy, one employee inadvertently utilised the corporate credit card for parking at an event that they
were not attending in an official capacity. The matter was not referred for disciplinary action as the
Chief Finance Officer noted prompt advice and settlement of the personal use amount, and, that the
nature of the expenditure was immaterial and characteristic of an honest mistake.

2023
$

Number of instances the Western Australian Government Purchasing Cards -
have been used for personal purposes

Aggregate amount of personal use expenditure for the reporting period 27
Aggregate amount of personal use expenditure settled by the due date (within 27
5 working days)

Aggregate amount of personal use expenditure settled after the period (after -
5 working days)

Aggregate amount of personal use expenditure remaining unpaid at the end of -
the reporting period

Number of referrals for disciplinary action instigated by the notifiable authority -
during the reporting period

The above disclosure is an example and agencies should consider their own circumstances in
addressing the requirements of TI 903(15).

Guidance - Other legal requirements

A comprehensive list of Other Legal Requirements is available from the WA Government website:

Annual report quidelines for 2022-23 (www.wa.gov.au)
dererererernrernrana.- e e s aaaEaEaEaEEEEEEEEEEEEEEEEEEEEEEEEEEREEEREEEREEERSRSRSRSRSRSESESRSESESESESESESEsEsEssssssssssssssanes 4
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Other statutory information

Reference Government policy requirements
T1903(16) [populated by agencies in line with requirements]
i Guidance — Government policy requirements

i Public sector agencies must incorporate the above disclosures in their Annual Report as required.
Information on this reporting requirement is available at: i

Annual report quidelines for 2022-23 (www.wa.gov.au)
Everernrnrnrnrnrnrnnnas e e e e e e e e e e e e e e e AR e A AR A AR E AR AR AR A A EARAEARARARARARARERARARARARARARARARARARARARARARARARARARARARRRARRaRRaRRaTaTaE 4
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Contact information

Reference
Postal Address Electronic
PO Box 9999 Street Address. Internet: www.aaencv.wa.qov.au
Suburb, Postcode  Suburb, Postcode Email: customer.service@agency.wa.gov.au
Telephone: 61 8 6551 0000
Facsimile: 61 8 6551 1111
r lllllllllllllllllllllllll r lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll ‘-
i Guidance — Identification of the financial statements :
R feteerermrerrarraneerraarnrerearaeerearneeerEraReereamatEeeRRanEeeeanereeRaanaeera R aneeeensanaeeeeanreeensaneeeensanneeraan i

AASB 1060.32(a) AASB 1060 General Purpose Financial Statements — Simplified Disclosures for For-Profit and Not-
: i for-Profit Tier 2 Entities requires the following disclosures: :
i o the domicile and legal form of the agency; and

e ts country of incorporation and the address of its registered office (or principal place of
business, if different from the registered office).
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