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Scope of Work - WEM Procedure Content Review 

1. Introduction 

Clause 2.2D.1(h) of the Electricity System and Market (ESM) Rules confers the function on the 

Coordinator of Energy (Coordinator) to consider and, in consultation with the Market Advisory 

Committee (MAC), progress the evolution and development of the Wholesale Electricity Market 

(WEM) and the ESM Rules. 

The Coordinator is commencing a review of the content of existing WEM Procedures as part of its 

functions under clause 2.2D.1(h) of the ESM Rules. This review will be supported by a Working 

Group established under the Market Advisory Committee. 

This project aims to assess the content of selected existing WEM Procedures and their heads of 

power to determine, using the guiding principles outlined in section 3.2, whether any matters 

identified require changes to improve the effectiveness of WEM Procedures, including, but not 

limited to: 

• changes to requirements related to WEM Procedures; and/or 

• changes to a WEM Procedure heads of power. 

2. Background 

2.1 Purpose and use of WEM Procedures 

At the commencement of the WEM in 2006, the ESM Rules (formerly WEM Rules) were designed 

to cover governance matters and any matter that had a material policy, strategic or financial impact 

on consumers or Rule Participants. Procedural, administrative or specific technical details were 

delegated to Procedures to reduce the length and complexity of the ESM Rules and to enable a 

faster and more flexible change process for such matters. 

Recently, the Energy Transformation Strategy work has driven significant changes to the WEM and 

requirements for several new WEM Procedures have been established by various sets of ESM 

Amending Rules.  
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2.2 WEM Procedures responsibilities 

The ESM Rules assign responsibility for the development and maintenance of WEM Procedures to 

different market bodies. Those market bodies are: 

• the Coordinator; 

• the Australian Energy Market Operator (AEMO); 

• Network Operators (Western Power); and  

• the Economic Regulation Authority (ERA).   

The number and nature of the WEM Procedures differs significantly across the market bodies.  

2.3 Related projects 

On 8 July 2025, the Coordinator published the first WEM Operation Effectiveness Report that 
covered matters outlined in clauses 2.16.13A, 2.16.13B and 2.16.13E of the ESM Rules1.  

A key theme that emerged from this report is the need for greater transparency, including from the 
market bodies in performing their functions under the ESM Rules. Greater transparency will 
provide current and prospective participants with the complete information they require to make 
operational and investment decisions. 

One of the proposals to address this theme was for WEM Procedures to be completed and 
published in a timely manner, and prompt updates made when required. 

3. Project Scope 

3.1 Objective 

The Coordinator is aware that market bodies are already working to improve the WEM Procedures. 
To support this, the Coordinator is commencing this Review to provide guiding principles and 
address any deficiencies.  

The objective is to assess the content of selected existing WEM Procedures to determine, using 

the guiding principles outlined in section 3.2, whether: 

• the heads of power for the WEM Procedure are appropriate; 

• there is incomplete information in the WEM Procedure;  

• the WEM Procedure delegates matters to subordinate instruments not foreshadowed by 

the ESM Rules; and 

• any content within the WEM Procedure is no longer consistent with the ESM Rules. 

3.2 Guiding Principles 

The guiding principles for the WEM Procedure Content Review are that WEM Procedures must: 

• be consistent with the State Electricity Objective; 

• provide clear and practical descriptions of technical and market processes; 

• clearly explain Rule Participant obligations; 

• not unnecessarily delegate responsibility to instruments that are not identified within the ESM 

Rules; and 

 
1 WEM Operation Effectiveness Report 

https://www.wa.gov.au/government/publications/wem-operation-effectiveness-report
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• ensure that information is presented in ways that are accessible and can be interpreted 

reliably by a wide variety of industry stakeholders. 

3.3 Identified WEM Procedures  

Energy Policy WA has identified the WEM Procedures for inclusion through ongoing work, such as 

the Essential System Services (ESS) Framework Review, and feedback from MAC members.  

To assist with resourcing, an order of priority has been assigned to the identified WEM Procedures. 

Priority 1 WEM Procedures will be reviewed at the commencement of this Review, followed by 

Priority 2 WEM Procedures once Priority 1 is completed. 

The identified WEM Procedures are: 

Priority One 

Potentially delegate responsibilities to instruments not identified in the ESM Rules  

Communications and Control Systems 

Frequency Co-optimised Essential System Services Accreditation 

WEM Submissions 

May not provide clear practical explanation of processes and obligations  

Minimum Eligibility Requirements for Flexible Certified Reserve Capacity 

Direction of Registered Facilities in Scarcity Conditions 

Dispatch Algorithm Formulation 

Priority Two 

May be incomplete 

Low Reserve Conditions 

Essential System Service Quantities 

Identification of Affected Dispatch Intervals 

May be inconsistent with the SEO and may not be presented in an accessible way can be 
interpreted reliably by a wide variety of industry stakeholders 

Individual Reserve Capacity Requirements 

Notices and Communications 

 

  

https://www.aemo.com.au/-/media/files/stakeholder_consultation/consultations/wa_wem_consultation_documents/2025/aepc_2025_08_09_10/procedure-change-report-documents/aepc202510-communications-and-control-systems-clean.pdf?rev=808991ca207f472f8c2483e4135a4837&sc_lang=en&hash=3F1D7EBCC13C875135AF7A182238DF54
https://www.aemo.com.au/-/media/files/electricity/wem/procedures/2024/wem-procedure--frequency-cooptimised-essential-system-services-accreditation--v20--clean--for-upload.pdf?la=en&rev=5951505b27b24eec88403b17e50f8019&sc_lang=en&hash=988AFCE60A27BA89DE82801D670945C7
https://www.aemo.com.au/-/media/files/electricity/wem/procedures/2023/wem-submissions---v10.pdf?la=en&rev=10cc79d5708c484c99fee28744dd7f9a&sc_lang=en&hash=496BCE495D1E5949F29420FF259DF985
https://www.aemo.com.au/-/media/files/electricity/wem/procedures/2025/aemo-wemp---minimum-eligibility-requirements-for-flexible-certified-reserve-capacity_.pdf?la=en&rev=cc70ebd33e1342ea8f0734731778238a&sc_lang=en&hash=E6648A7FB1017D76E441152ED26079A2
https://www.aemo.com.au/-/media/files/electricity/wem/procedures/2025/wem-procedure---direction-of-registered-facilities-in-scarcity-conditions-v20---final-clean.pdf?la=en&rev=68c61dba22c143189426c22aff72aac3&sc_lang=en&hash=095A26C70D11371CC1314F584C70FF3A
https://www.aemo.com.au/-/media/files/stakeholder_consultation/consultations/wa_wem_consultation_documents/2024/aepc_2024_13/dispatch-algorithm-formulation-v40-clean.pdf?la=en&rev=8611f2243ac34f11bcdb54c8f3b7f2c4&sc_lang=en&hash=E140892ACA90234C667D5BAD0131444B
https://www.aemo.com.au/-/media/files/electricity/wem/procedures/2023/wem-procedure---ess-quantities---v10---final---external.pdf?la=en&rev=9ab1e4c070b7457ba156ceda9aa6c3f2&sc_lang=en&hash=DEF1FD45BF1530BD4A2FB7E8377207A3
https://www.aemo.com.au/-/media/files/electricity/wem/procedures/2025/wem-procedure-identification-of-affected-dispatch-intervals.pdf?rev=ba65a92ffe16474f9f6e255d249cee7f&sc_lang=en&hash=2C071A4BA0C72D4B5E68BCB28141DAF9
https://www.aemo.com.au/-/media/files/electricity/wem/procedures/2023/individual-reserve-capacity-requirements---v60.pdf?la=en&rev=276ee446074f442ca35b2b6b01cf8d8c&sc_lang=en&hash=EBB39D905F5839622AF580E39091D1BC
https://www.aemo.com.au/-/media/files/electricity/wem/procedures/2023/notices-and-communications---v70.pdf?la=en&rev=336bbad1598044eb83d8e710fb75af15&sc_lang=en&hash=74DCE03D35D7A7AB33B79E8EE04C5F75
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3.4 Stakeholder engagement 

The WEM Procedure Content Review will include stakeholder consultation through: 

• one-to-one meetings with market bodies and interested parties; 

• meetings with Working Group established under the MAC; and  

• MAC meetings.  
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4.  Project Schedule 

The following is a preliminary high-level project schedule for the WEM Procedure Content Review. 

Tasks/Milestones Timing 

Preparation  

Consult with the MAC on the scope of work for the WEM Procedure Content 
Review and Terms of reference for the WEM Procedure Content Review 
Working Group (PCRWG) 

4 Sep 2025 

WEM Procedures’ content assessment 

Assess content of selected WEM Procedures against their heads of power 
and the guidelines, in consultation with Procedure Administrators and 
PCRWG members 

1 Nov 2025 to 
31 May 2026  

EPWA, in consultation with Procedure Administrators, to develop draft 
recommendations for Priority One WEM Procedures 

Feb 2026 to Mar 
2026 

Report proposed changes to the MAC Mar 2026 

EPWA, in consultation with Procedure Administrators, to develop draft 
recommendations for Priority Two WEM Procedures 

Mar 2026 to Apr 
2026 

Report proposed changes to the MAC Jun 2026 

Consultation Paper on WEM Procedure Content Review 
Jun 2026 – Jul 
2026 

Amending Rules and Procedure Changes, if required 

Develop Exposure Draft of Amending WEM Rules Jul 2026 

Publish Exposure Draft for consultation Aug 2026 

Consultation closes Sep 2026 

Final Amending ESM Rules to Minister Sep 2026 

Develop and progress WEM Procedure changes TBD 

 


