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8th March 2026 
 
Subject: Response to the Review of the NCESS Framework Consultation Paper 
 
Sumitomo SHI FW Energia Oy (SFW) welcomes the opportunity to provide Energy Policy WA 
with a response to the NCESS Framework Review Consultation Paper published in February 
2025. 
 

At Sumitomo SHI FW, we drive the decarbonization of energy with innovative technologies for 
long duration energy storage, sustainable fuels, carbon capture, energy generation and waste to 
energy. Our 1,800 experts across 20 locations in 14 countries deliver sustainable energy solutions 
for diverse industries, powering a decarbonized world for everyone. We are currently 
commercializing the liquid air energy storage (LAES) technology for long duration energy storage 
(LDES) applications in key markets across the globe. 
 

For more details on this submission, please contact the undersigned at:  
ashok.krishnan@shi-g.com or +358 50 470 7779. 
 
Yours sincerely, 
Ashok Krishnan 
Manager, Market Development 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 

 

  

Proposal 1 
 
Questions: 
 
Do stakeholders agree that, if the Coordinator has issued a determination under clause 3.11A.8 
of the ESM Rules approving a generic service specification, subsequent procurements using the 
unchanged specification may proceed, subject to consultation with AEMO and EPWA, without a 
further Coordinator determination and without an EOI process?  
 
What should constitute a “material amendment” to the approved service specification that would 
require a new Coordinator determination?  
 
Response: 
 
SFW welcomes the proposal to use pre-approved generic service specifications in NCESS 
procurements to save time and cost. The consultation document mentions that 10 NCESS 
procurements have been triggered to date based on Coordinator determinations. These 
determinations cover various services which have been procured at transmission and distribution 
levels. These 10 NCESS procurements already provide templates for various services which 
might be repeatedly procured in the coming years. As such, these procurements can already be 
used to prepare generic service specifications for future procurements. Furthermore, the already 
approved/completed NCESS procurements can be retrospectively treated as the “first use” of the 
approved specification for the service in question. This can lead to shorter cycles for upcoming 
NCESS procurements. Apart from the distribution network, location specific services at the 
transmission level including system strength, dynamic voltage regulation, generation/storage 
capacity can be procured using the framework proposed in the consultation document.  
 
The generic specifications should be written in a manner which facilitates the procurement of 
individual or multiple services at specific locations in the network (transmission or distribution). 
Combining services specified separately into a single procurement should not be viewed as a 
“material change” requiring Coordinator determination. Furthermore, the quantity of a service 
being procured through the proposed NCESS mechanism should not constitute “material change” 
as this is likely to change with each procurement. The following items could theoretically constitute 
“material change”:  
 

i) Using specifications written for procuring services from one technology for another 

which could provide the same service – an example could be using specifications 

written to facilitate the procurement of system strength from new synchronous 

condensers for procuring system strength services from a gas turbine retrofitted with a 

clutch. 

ii) Timeline for procurement – the timelines for responding to the Request for Submission 

and delivering specific services should be standardized to the extent possible. 

iii) Using the same specifications to procure services from technologies with different 

inherent characteristics – a concrete example could be using inertia specifications for 

procuring both synthetic (from grid forming inverters) and synchronous inertia (from 

flywheels, generators and other rotating machines). Synthetic and synchronous inertia 

are inherently different (software-based vs. natural) and the same service specifications 

cannot be used for procuring both. 



 
 
 

 

  

The above list is not exhaustive and there will be a learning curve for EPWA when finalizing 
various service specifications. Continuous stakeholder engagement can minimize the number of 
Coordinator determinations and lead to the effective utilization of the framework proposed in the 
consultation document. 
 

Proposal 2 
 
Question: 
 

Do stakeholders support the proposal for a temporary exemption, for distribution connected 

services below the proposed size, from clause 5.3.1(b) of the ESM Rules?  

Response: 
 
SFW welcomes the proposal to allow value stacking for facilities to provide both NSS (via the 
NCESS mechanism) and capacity (via the RCM) services. This has the potential to incentivize 
more suppliers to participate in future NSS procurements via the NCESS mechanism. SFW 
encourages EPWA to consider extending the same exemptions to transmission level assets which 
can provide capacity and system services such as reactive power and short circuit capacity at 
specific locations in the network. This could help facilitate the procurement of system strength 
services at weak nodes identified for example in AEMO’s ESOO document publish in 2025. 
 
 


